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CUAUHTEMOC 
. . . Last of the Aztec Emperors 











Tr AZTECS built for SECURITY 3 


On islands in the middle of Lake Texcoco, near the present Mexico City, 


the Aztecs settled . . . more than six centuries ago. Protected on all sides 


t 
against the raids of enemy tribes, they prospered to an amazing degree. ; 
Their temples and pyramids are still regarded as architectural masterpieces. : 
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Modern protection on all sides is provided for the property owner by the 


Fireman’s Fund Group. Any agent who represents the Fireman’s Fund or 





one of its affiliated Companies can sell Fire, Use and Occupancy, Explo- 
sion, Sprinkler Leakage, and other insurance coverages with the conviction 
that his assured is protected by a policy in one of the nation’s strongest 


insurance fleets. 


FIREMAN'S FUND 
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... and affiliated companies: 








HOME FIRE & MARINE INSURANCE COMPANY, OCCIDENTAL INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
and on the Pacific Coast the OCCIDENTAL INDEMNITY COMPANY 
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Year No. 1 


Hectic Times 
Hit 'nsurance 


Year Brought to Companies Some 
Jolts That Were Hard 
Blows 


PREMIUM INCOME LOWER 


Stock Market Crash Affected the Val- 
ues of Securities, Causing a 
Sharp Shrinkage 


NEW YORK, Dec. 31.—The year is 
closing for insurance companies in a 
rather hectic way so far as factors that 
influence their progress and develop- 
ment are concerned. There has been 
no great catastrophe during the year, 
no smiting insurance blow that is pros- 
trating. ; 

From a strictly insurance standpoint 
there probably can be no great com- 
plaint. The rate reduction process has 


affected fire and casualty companies. In 
some fields the fire companies especially 
have felt the decreases quite a bit. It is 
estimated that perhaps half the decrease 
in premium income is due to rate reduc- 
tion. Casualty companies are confronted 
again with bad experience on their auto- 
mobile business and there has not been 
much improvement on workmen’s com- 
pensation. The heavy losses on deposi- 
tory bonds will be felt by the surety 
companies. 


Reduction in Income 


Take the big fire fleets and it would 
perhaps be a conservative statement to 
say that their general premium income 
is off 10 percent. There are some that 
show a trifle better record. Then down 
the line the decrease runs as high as 
224% percent. The separation fight in 
the middle west affected chiefly the mid- 
dle sized and smaller companies. Even 
the old Western Union companies of 
this type felt the campaign very dis- 
tinctly. 

Taking the purely agency net returns 
and the decrease will run from 15 to 25 
percent on the average. Some com- 
panies have reduced their general aver- 
age by so-called big stuff that did not 
come through regular agency channels. 


Mutual Competition Sharper 


Mutual competition has been much 
stronger this year. The mutuals are 
bigger and more aggressive. They are 
reaching into the outer ramparts. They 
are extending their lines. They are 
gearing up their own machinery. Some 
of these companies have accumulated 
large surpluses and hence the old cry 
of slender financial ballast cannot be 
used against them. The rate reductions 
for the most part have been due to ex- 
perience and also to competitive meas- 
ures. Whether these reductions were 
justified, in the long run, remains to be 
seen. Evidently in some quarters the 
reduction can be criticized. Certainly 
reductions in some of the casualty lines 


Loss Experience Has Been 
Tabulated for the Year 





WILL WORK ON 1931 RATES 





National Automobile Underwriters As- 
sociation Staff Committee Will 
Make up the Manual 





NEW YORK, Dec. 31.—The loss ex- 
perience of all companies of the Na- 
tional Automobile Underwriters Associ- 
ation for the fiscal year ended Aug. 31 
last having been tabulated, the staff 
committee at its meeting to be held in 
Atlanta Jan. 11 will carefully analyze 
the returns and arrange for the issu- 
ance of the 1931 rate manual. The loss 
data has been received earlier and is 
extended to a later date than in any 
former year thus making possible the 
more prompt and accurate publication 
of the new tariffs. 

So far as the staff is concerned it is 
through with the fleet writing problem, 
having made its report to the directors 
The disposition of the recommendations 
by the directors has not yet been de- 
termined. 

Member officers now have before 
them for mail vote the rephrasing of 
the cumulative form of collision cover, 
the contract adopted some weeks ago 
failing to meet the approval of the New 
York and Kansas departments. 

J. Ross Moore, manager of the Na- 
tional Automobile Underwriters Associ- 
ation, spent Christmas with a sister at 
Canton, O. 











have got the rates below cost price. 

The big factor affecting companies 
this year has been the stock market sit- 
uation. Their assets have greatly depre- 
ciated for the most part. Some have 
taken a terrific punishment. The so- 
called stock market companies have 
been jolted right and left. Many com- 
panies have had to readjust their struc- 
ture, combine with others or take other 
measures to save their hides. The finan- 
cial wizards have passed out of the pic- 
ture. The big profits in the stock mar- 
ket are gone. 


Interest in Statements 


This year there will be a very keen 
interest in financial statements. Insur- 
ance men will be curious to see how 
companies have stemmed the tide. The 
investment policy of different groups 
has been put to the test. If dividends 
are to be maintained there must be suffi- 
cient income from investments to pay 
them and even more. Company officials 
see the necessity of building up bigger 
surpluses on account of these contin- 
gencies that arise. 

Probably the hardest competition ever 
encountered has confronted the so-called 
organization companies during the last 
three or four years when so many new 
companies were organized, more capital 
was poured into existing companies and 
there was a bigger strife for business. 
This resulted in higher commissions, 
perquisites of various kinds being given, 
liberality shown and a tremendous ef- 
fort being made to incur the favor of 
local agents. In many cases volume 
seemed to be the order of the day. 

(CONTINUED ON PAGE 31) 





Inland Marine Attracting 
Young Carriers’ Attention 





MANY FORM DEPARTMENTS 





Lack of Experience and “Dynamite” in 
This Cover Expected to Cause 
Disappointments 





Increase of competition in the inland 
marine business almost to the breaking 
point through inauguration of inland 
marine departments by many young 
carriers, largely because they are re- 
ceiving the brunt of the pressure in 
straight fire lines, is predicted by a vet- 
eran underwriter of this cover. 

What effect if any this will have on 
the new Inland Marine Association is 
not known. It is said this association 
has a representation of only about 60 
percent of the major companies writing 
inland marine and it may be that many 
of the younger companies which re- 
cently have installed departments will 
remain outside and in many cases will 
do a little sharp shooting. If this oc- 
curs, the path of the new association 
will not be strewn with roses. 


Many Personnel Changes 


The line is in a constant state of flux 
these days and many changes in per- 
sonnel are reported. This is largely due 
to the fact that the younger companies 
which have taken on the line must find 
inland marine managers and_ special 
agents, and in some cases they are of- 
fering inducements to men connected 
with companies which have been in the 
business for some time that are too good 
to be turned down. 

Because the inland marine business is 
highly specialized, the supply of good 
men is not sufficient to go around, it 
is said. Consequently it is entirely 
likely that some recent appointees will 
be looking for jobs in the near future 
and that some inland marine depart- 
ments of newer companies will go out 
of existence. 


Most Profitable Side Line 


The tidy profits being made by older 
companies are largely responsible for 
concentration of attention on this line. 
Emphasis has been placed by many 
leaders in recent months on the ne- 
cessity for developing side lines in view 
of the fact that fire premiums have 
dropped from several causes, and inland 
marine is coming to be known as one 
of the most profitable side lines. 

It is said some of the newer compa- 
nies, however, have not thoroughly taken 
into consideration the fact that many 
inland marine forms are full of “dyna- 
mite,” and that although rating this 
cover is almost purely by judgment, that 
is just where the services of the skilled 
underwriter who has the knack of guess- 
ing right most of the time are in de- 
mand. The good underwriter knows 
when he has reached the lowest safe 
point in quoting rates. 

The. greatest competition at present 
has been caused by this lack of experi- 
ence in inland marine underwriting on 
the part of newcomers and it is a sit- 
uation that probably will grow worse 
before it becomes better. Inland ma- 
rine experience this year may have. an 
important effect on the future of many 
of these new departments. 
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1930 Payments 
$2,800,000,000 


Estimate of Benefits Under All 
Forms of Insurance for 
Past Year 


FIGURES OF B. D. FLYNN 


Travelers Official Says This Year’s 


Payments Will Exceed 1929 
by $300,000,000 


The year 1930 will go down as one in 
which the largest grand total of pay- 
ments has been made to policyholders 
and beneficiaries as benefits under all 
kinds of insurance in the United States, 
according to B. D. Flynn, vice-presi- 
dent and actuary of the Travelers. The 
amount, as nearly as can be determined 
before company reports have been made 
available for the year, will exceed the 
1929 total of payments by about $300,- 
000,000 it is said. 


The payment of benefits in 1930 is 
placed at approximately $2,800,000,000, 
an average of more than $9,000,000 for 
every business day of the year. More 
than $2,000,000,000 of the grand total, it 
is explained, will include benefits to 
policyholders and beneficiaries under 
policy forms which protect people, such 
as life, accident, liability and compen- 
sation insurance, while the remainder 
will consist of payments under policy 
forms protecting property. 


Life Insurance Distribution 


_ Death, matured endowments, annui- 
ties and surrenders will account for the 
distribution of more than $1,500,000,000 
under life insurance. As a result of the 
occurrence of accidents causing personal 
injury, approximately $600,000,000 will 
be distributed. This latter figure in- 
cludes payments under personal acci- 
dent, workmen’s compensation, automo- 
bile liability and other forms of public 
liability insurance contracts, and 
amounts paid for death benefits under 
life policies. 

Fire, windstorm, collision, burglary, 
embezzlement, explosion and other haz- 
ards to which property is exposed will 
account for the payment during the year 
of nearly $700,000,000. More than one- 
half of this amount, it is said, will have 
been paid out because of fire involving 
general property and motor vehicles. 
The automobile, either because of fire or 
collision with persons and property, will 
be responsible for the payment of more 
than $270,000,000 of which amount more 
than $175,000,000 will be the result of 
the injuring of persons. ‘ 

The total payment of benefits in 1930 
under all forms of insurance is regarded 
with significance. The increase of about 
10 percent in the entire disbursement 
over 1929 has taken place during a 
period when income, whether in the 
form of wages or earnings, has as a 
whole been less than during the preced- 

(CONTINUED ON PAGE 31) 
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Line on Dakota 
Capitol $728,000 


State Fund Carried $100,000; Re- 
insured Excess in Private 
Carriers 


50 COMPANIES INVOLVED 





Insurance Department Records Safe— 
No Salvage on Equipment—West- 
ern Adjustment to Act 





Insurance on the North Dakota state 
capitol at Bismarck, which was de- 
stroyed by fire, was carried to the 
amount of $728,000, according to in- 
formation communicated to THE Na- 
TIONAL UNDERWRITER by Insurance Com- 
missoner S. A. Olsness. The structure 
was built in 1883. 

Mr. Olsness stated that the state fire 
fund and tornado fund, which was estab- 
lished in 1919 to cover state, county, 
school and other public property, sus- 
tains a loss of about $95,000. which was 
the amount carried net by the fund. The 
total insurance involved in the loss, ac- 
cording to Mr. Olsness is $728,000, di- 
vided $298,000 on contents and $430,000 


on the building. The excess over 
$100,000 was “rensured” with private 
companies. 


Mr. Olsness reports that the insur- 
ance department suffered no loss of rec- 
ords whatsoever, although the records 
of the tax commission, attorney general, 
superintendent of public instruction, 
security commission and immigration 
department were totally destroyed. 


Origin Undetermined 


“The origin of the fire is undeter- 
mined,” Mr. Olsness stated, “except for 
the report of the watchman in charge 
who thinks he heard an explosion on the 
top floor in the center of the building 
followed by flames soon after when he 
gave the alarm about 8 o'clock in the 
morning. 

“There is no salvage on equipment and 
furniture. Fortunately the weather was 
mild and calm the day of the fire. All 
departments are being cared for through 
the assistance of the association of com- 
merce but great inconvenience will be 
suffered by the state legislature which 
will be housed in the city auditorium in 
the new Community building. 

Other advices reaching THE NATIONAL 
UNDERWRITER report that a combination 
of varnish, turpentine and old rags is 
blamed by some for the fire. The West- 
ern Adjustment will handle the loss 
from its Fargo office, according to a 
dispatch from that city. It is said that 
50 companies are involved. 


Reinsurance of Fund 


Ever since the state fund has been 
in operation, private insurance com- 
panies have participated in the lines 
which the fund writes. It is understood 
that the state demanded 25 percent com- 
mission from the companies for this 
business as well as 10 percent to be paid 
to agelits designated by the state. 

A few years ago when a loss occurred 
and the proof of loss came in, it showed 
that in making up the proofs that the 
insurance carried in the stock companies 
on which the state fund had part of the 
line, the stock companies were treated 


-as reinsurers of the state fund. Under 


the statute adjustments were to be made 
by the state fund and the companies 
were to pay according to the decision of 
that adjustment. To this the companies 
objected strenuously and many of them 
canceled their policies. 

When the superintendent of insurance 
was advised as to the objections of the 
companies who insisted upon making 








W. J. Beggs Dead 














WILL J. BEGGS 


FT. SCOTT, KAN., Dec. 31.—Vice- 
president Will J. Beggs of the Western 
Fire died Tuesday from an acute heart 
attack after five days’ illness. Mr. 
Beggs was formerly in the local busi- 
ness at Cleveland and prior to that was 
a field man in Ohio. He was at one 
time a clerk in the Ohio insurance de- 
partment. His son, Theo. M. Beggs is 
an Ohio field man. Mr. Beggs was 
well known throughout the country and 
attended a number of insurance con- 
ventions, The interment will be at 
Cincinnati Friday. 








their own adjustments, he agreed to 
waive that provision and let the com- 
panies make their adjustments in their 
own way. Most of the companies as- 
sumed their liability again. 

It is understood that A. T. Russell, 
North Dakota state agent for the United 
States Fire, was responsible for the ap- 
portionment of liability among the com- 
panies, 


PENNSYLVANIA FUND HARD HIT 

HARRISBURG, PA., Dec. 31—A 
ruling of the Dauphin county court 
throws the entire loss from the fire in 
the new education building, estimated 
at $1,000,000, on the state insurance 
fund. The court order relieved the gen- 
eral contractor and the various sub- 
contractors from responsibility in the 
loss of the structure, which was almost 
completed at the time of the fire. 

Pending a court decision the contrac- 








Fire Insurance Grips Interest 
of the Young Underwriter | 





*By OLIVER EUGENE COAKLEY 


It's odd how a man can become so 
rapt in a certain kind of business that 
he is blind to the attractiveness in any 
other business. For example: the other 
day I was talking to—or to be more 
correct—listening to a man “raving” 
about selling life insurance. Knowing 
that I was a fire insurance man, he 
ended his enthusiastic burst of oratory 
by making this statement which seems 
to me a distorted point of view. “Yes 
sir, when it comes down to real inter- 
esting work, life insurance has your fire 
racket beaten to a frazzle.” 

No, I did not rise up in righteous in- 
dignation. I refrained in a spirit of 
sincere pity. The reward for this 
charitable act was two-fold. I kept my 
friend from getting the rise out of me 
that he expected, and I was immedi- 
ately struck with the idea to write this 
article. 


Attractiveness of the Occupation 


I do not intend to be so narrow- 
minded as to make or believe such a 
statement as my friend’s. There are 
many occupations which are vastly in- 
teresting. I can easily feel the great, 
personal interest—can realize the satis- 
fying sense of achievement—in span- 
ning a huge canyon or bridging a 
mighty river; in erecting a sky-scraper; 
in soaring through the heavens or ply- 
ing through the depths; in making a 
good sales record; yes, and even in sell- 
ing life insurance. All have their fea- 
tures that are interesting and attractive. 
In fact every occupation that there is 
has some features that are pertinent 
to that occupation alone; and therein 
lies its interest. 

But to say that the selling of life in- 
surance has the business of fire insur- 
ance from the angle of interesting fea- 
tures “beaten to a frazzle” is ridicu- 
lous. Why fire insurance is just begin- 
ning to be interesting where life insur- 
ance leaves off. 


Selling Means Personal Contact 


All selling includes the 
feature of personal contact with the 
various types of people. The most in- 
teresting part of life insurance is the 
selling of it. Fire insurance must be 
sold in exactly the same manner. Hence 


interesting 








tors and state agreed to start reconstruc- 
tion operations and pay the money from 
the state fund. Had the decision been 
favorable to the state the contractors 
would have reimbursed the fund. 
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Insurance companies closed the year 
after a rather hectic experience. 
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in his office from the fire that destroyed 
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sociation will now work on the 1931 rate 
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Many insurance bills to be introduced 

in the New York state legislature. 
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the most interesting feature of life in- 
surance is identical to a very important 
degree to fire insurance. It is not, 
however, the most interesting part of 
fire insurance. 

The real interest in the fire business 
lies in underwriting the policies that 
have already been sold. The fun of it 
is that no two risks can be handled in 
the same way. Why? In the first 
place each risk is just a bit different 
from every other. In the second place 
there are the many different factors that 
must be taken into consideration in 
order to correctly and_ successfully 
underwrite a risk. 


Difference in Risks 


How do risks differ? Well, some are 
frame, some mill, some brick, and some 
fire-resistive. Others are a commin- 
gling of some or of all the other types. 
Some are non-sprinklered, some part- 
sprinklered, and others are completely 
sprinklered. Some are 100 percent sub- 
ject to a single fire. Others are sub- 
ject in various degrees according to 
their occupancy, their private and pub- 
lic protection, and the cleanness with 
which they are maintained. 

And the considerations? I doubt my 
ability to do justice to this part of the 
fascinating business of underwriting, 
Naturally one must consider a risk from 
all the angles that make it different 
from other risks: construction, protec- 
tion, occupancy, and the general house- 
keeping. Besides this one must look at 
the height of the building; the floor on 
which the assured is located; the busi- 
ness involved (with a consideration as 
to the inflammability, combustibility, and 
ignitibility of the materials used; as well 
as their susceptibility to smoke or 
water damage). There’s the matter of 
heating and lighting; ventilation, cut- 
offs (fire-doors, etc.); parapets, sky- 
lights, and spires. 

Must Consider Exposure Hazard 


Due thought must be given to expo- 
sures (i. e., the hazard given to a risk 
by the unfavorable conditions of sur- 
rounding risks; or from bad physical 
surroundings, e. g., a grass field, etc.) 
Another important item is the financial 
and moral standing of the assured. For 
after all insurance is a matter of per- 
sons more than of property. 

There are other things that must be 
considered before a risk is properly 
underwritten, which I shall not enu- 
merate lest I make my article a mat- 
ter of volume. 

This should be sufficient evidence to 
prove my statement that granting that 
life insurance is interesting, its interest 
stops where the most interesting part 
of fire insurance is merely beginning. 


i] 
*This contribution is interesting and 
is published because it comes from the 
pen of a map clerk in the home office 
of the Fidelity & Guaranty Fire of Bal- 
timore. Men higher up in the business 
are readily given a voice in the pro- 
ceedings, but the young fellows in 
offices, however articulate they may be, 
are seldom allowed to appear in print. 
The National Underwriter desires to 
encourage the boys down the line. 
Hence it gives space to Map Clerk 
Coakley’s interesting contribution. 


Makes Good His Word 


Allan Kennedy, well known _ local 
agent of Fort Smith, Ark., and former 
president of the Arkansas Association of 
Insurance Agents, redeemed a promise 
made 20 years ago when he presented a 
home to “General” Kimp, his negro ser- 
vant. Twenty years ago Mr. Kennedy 
told “General” that if he remained in 
his employ until Christmas, 1930, he 
would make him a present of a comfort- 
able home. The servant and his wife 


had a house warming Christmas day 
when the insurance man made good his 
promise. 
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Air Groups Are 
Still Far Apart 


Concur Only in Belief Aviation 
Insurance Chaos Must 
Be Ended 


CALL JANUARY MEETING 


Several Vital Questions Affecting Uni- 
formity Effort Are Discussed at 
December Gathering 


NEW YORK, Dec. 31—A third 
meeting of leading aviation insurance 
underwriters in this country tentatively 
has been set for late in January in New 
York to continue discussion of a plan to 
form an organization to bring uniform- 
ity into this business and end cut-throat 
competition. 

A meeting was held in December at 
which, although difficulties in the path 
of the new organization took definite 


form, some progress was made. It is 
believed that organization of this group 
will be very slow and that in fact noth- 
ing can be accomplished until the lack 
of trust between some _ outstanding 
groups of aviation underwriters is elim- 
inated. 
Summary of Situation 


The difficulties encountered in form- 
ing the organization may be summarized 
briefly. Aviation insurance first was 
undertaken by a New York office, which 
through the fact that it specialized in 
this cover, very quickly got the bulk of 
the business. There was practically no 
experience to go on and rates were 
largely guesses. However, the office 
had a fairly profitable experience. 

Then another group entered the field 
with lower rates. Later a third group 
cut under the rates of both the others. 
This was but the beginning of a rate 
competition that has demoralized avia- 
tion insurance since that time, and bad 
blood cropped up between the three 
original underwriters which again has 
appeared in the recent conferences to 
form an organization. 


Main Questions Discussed 


One of the principal questions to be 
solved at present is whether the various 
groups should or should not compete for 
each other’s business. The United 
States Aviation Underwriters it is said 
held the position in the December meet- 
ing that companies should not compete 
for each other’s business, but it was not 
made clear whether companies should 
not quote at all on a risk when they dis- 
covered another group was working on 
it. One view expressed was that the 
companies at least should not quote 
lower rates in such a case. 

It is generally agreed that something 
must be done to drag aviation insurance 
out of its present chaotic state, but it 
is said it was not made quite clear in 
the December meeting what should be 
done. However, the underwriters were 
practically united in the opinion that 
some agreement should be made on 
basic rates and forms. 


Hartford Company Demurs 


Perhaps the single exception was a 
large Hartford company which believes 
that the business has not been developed 


sufficiently as yet for such action. This 
same company incidentally on the 
equally important question of what 


commission shall be paid took the firm 


stand that it be permitted to pay the 


same rate of commissions as on liability 
lines. Other groups feel that so high a 





| Takes Office 











JOHN C. KIDD 


New Indiana Commissioner 

John Charles Kidd of Brazil, Ind., 
who becomes insurance commissioner of 
his state with the beginning of the year, 
is 59 years of age. He is a native of 
Brazil. He established with M. E. 
Decker, the Kidd & Decker Insurance 
Agency in 1894. He sold his interest 
to Mr. Decker, Jan. 1, 1896, and on the 
same date took over J. L. Wilson’s in- 
terest in the Wilson, Turner & Seiders 
agency, changing the name to Turner, 
Seiders & Kidd agency. On Jan. 1, 
1927, this agency was succeeded by the 
Kidd Insurance Agencies, the partner- 
ship consisting of John C. and Linn S. 
Kidd. Mr. Kidd has had an experience 
as special agent for casualty lines and 
has acted as independent adjuster for 
fire companies. His partner is his son, 
Linn S. He has three other children, 
Mrs. W. B. Minnich, Muncie, Ind.; Rob- 
ert L. Kidd of Bartlesville, Okla., geol- 
ogist for the Empire Oil & Refining 
Co., and George Kidd, graduate student 
at Ind‘ana University. 








Three of the air groups expressed the 
opinion that the questions of rates and 
commissions are closely allied, and per- 
haps inseparable. 

Considerabie discussion arose over 
still a third important question, whether 
statistics should be filed with the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, and if so, whether they 
should be made available to other com- 
panies outside the aviation group. It 
was apparent to many of those present 
that the National bureau could contrib- 
ute a great deal toward the effort to 
obtain uniform coverage and pooling of 
experience, but there was the obvious 
fear that this experience built up at 
great expense by the various aviation 
underwriters might leak out to other 
companies and result in annoying com- 
petition from outside the group. 


Cooperation Now Essential 


Friction between two or three groups 
was evident, but it was generally con- 
ceded that independent underwriting has 
brought the aviation insurance business 
into a critical situation which now de- 
mands cooperation between all inter- 
ested. Losses have been extremely 
heavy and it is now more apparent than 
ever that much experience used so far 
is untrustworthy. 

One leading underwriter expresses the 
firm conviction that although full cover 
on planes, including fire under all cir- 
cumstances, property damage, public 
liability, passenger liability, theft, tor- 
nado and windstorm has been sold for 
approximately 20 percent and in many 
cases well below that, the charge should 





commission rate might prove ruinous. 


Need Special Research on 
Sprinkler Leakage Cover 





Need for specialized experimentation 
and collection of data on the functions of 
sprinkler equipment from the viewpoint 
of sprinkler leakage cover, rather than 
from that of fire protection efficiency, 
the basis on which the Underwriters’ 
Laboratories and sprinkler companies 
heretofore have done their testing, was 
emphasized this week by a_ western 
sprinkler department underwriter. He 
cited the heavy loss ratio in old Western 
Union territory last year of approxi- 
mately 65 percent as proof that the writ- 
ing of sprinkler leakage has not reached 
so high a plane as that of other covers. 
From the standpoint of straight fire in- 
surance, the sprinkler head that is ex- 
tremely sensitive and reliable is the 
best, but from the viewpoint of sprinkler 
leakage this head may not be good at 
all. As an example of this, an experi- 
ence in Canada is cited. A particular 
type of sprinkler has been found reliable 
and productive of few losses on sprinkler 
leakage in the United States but caused 
considerable losses in Canada. 


Cites Canadian Experience 


An American underwriter made a spe- 
cial trip to Canada and investigated the 
situation at length, discovering that al- 
though the Canadian sprinkler systems 
necessarily were dry pipe because of the 
intense cold several months in the win- 
ter, moisture gathered in the pipes and 
run down to the inverted heads, where 
it froze. The expanding ice strained 
the heads so that in spring when the 
ice melted the water dripped out and 
ruined stocks. 

American sprinkler underwriters have 





had considerable trouble in buildings 
that are most modern and of the highest 


type which are subject to heavy vibra- 
tions such as produced by heavy ma- 
chinery, printing presses or continuous 
nearby railway traffic. 


Unusual Pipe Breakage 


An unusual leakage loss in an eight 
storey fireproof reinforced concrete paper 
warehouse and printing plant for a time 
was very mysterious. A sprinkler pipe 
in an upper story had broken at a joint, 
apparently without cause. It. was dis- 
covered after long examination that 
heavy printing presses in the lower floors 
vibrated the whole structure so much 
that the top stories deflected nearly eight 
inches. This continued 24 hours a day, 
as the presses were run in three shifts of 
eight hours each. 

On account of the vibration and slight 
bending of the joint, it crystallized and 
split. 

Another eight story building adjacent 
to many railway tracks was productive 
of a large number of losses. It was 
found that heavy trains pounding over 
the rail joints nearby vibrated the build- 
ing sufficiently to cause the damage. 

Highly specialized experimental work 
could profitably be done in the sprinkler 
leakage line, it is believed. One inves- 
tigation, it is pointed out, might be the 
relation between the vibrations of 
presses, traffic and other heavy machin- 
ery to the vibration periods of various 
types of buildings. Thus, it is said, 
research might disclose the particular 
speed, or revolutions per minute of print- 
ing presses, etc., to which buildings are 
most sensitive. Such a study, it is said, 
would provide underwriters with data 
on which to base recommendations and 
requirements on assureds. 








Program Now Taking Shape 
for Indiana Insurance Day 





Plans for Indiana Insurance Day, to 
be ‘held with a one-day program in 
Indianapolis Jan. 20, are shaping up, 
according to Ross E. Coffin, general 
chairman and vice-president of the In- 
surance Federation of Indianapolis. 
Registration will start Jan 19, and it is 
expected that there will be approxi- 
mately 1,000 in attendance. 

The morning session will be divided 
into two groups, one for life and the 
other for fire and casualty. A combined 
noon luncheon will be followed by an 
address by an _ outstanding speaker. 
Members of the legislature, then in ses- 
sion, will be invited to attend as guests. 

The afternoon session includes the 
annual meeting and election of officers 
of the Insurance Federation of Indiana, 
and a sales school to be conducted by 
the Indiana Association of Life Under- 
writers. Speakers and coaches will in- 
clude some of the leading personal pro- 
ducers of the country and will be open 
to fire and casualty agents. 

Tuesday evening there will be a 
dance, with special entertainment fea- 
tures. 

Following are chairmen of commit- 
tees: Speakers, C. O. Bray and H. A. 
Luckey; finance, J. J. Fitzgerald, A. L. 
Riggsbee; registration, C. F. Merrell; 
publicity, H. L. Barr; entertainment, 
Joseph W. Stickney; reception, Van Y. 
Duncan; program, E. W. Hoover. 


National Fidelity Reduces Par 


At the annual meeting of stockholders 
of the National Fidelity Fire of Balti- 
more, a proposal to reduce the par value 
of its stock from $10 to $2 was adopted. 
This gives each stockholder five shares 
of the new stock for each one of the 
present issue, the capital remaining the 
same. 





(CONTINUED ON PAGE 29) 


Getting Producers Prepared 
by Giving Right Knowledge 





Recently out of 132 applicants for in- 
surance brokers’ licenses in New York, 
57 failed to pass the examination. 

Even without the requirement that 
brokers in New York must take and 
pass an examination, it is safe to say 
that the 75 who passed would be much 
more successful insurance men than the 
57 who failed for the simple reason that 
they know their business better. In 
any state tt pays the insurance man to 
become and keep informed about his 
business. 

One of the best means to this end is 
the distinctive agency service, the “Fire, 
Casualty & Surety Bulletins.” Full in- 
formation in regard to these may be ob- 
tained by addressing THE NATIonAL UN- 
DERWRITER, 420 East Fourth street, Cin- 
cinnati, O. 


The Merchants Fire of Denver has 


withdrawn from Maryland. 





Candidate for Placing 
the Most Unique Risk 


BOSTON, Dec. 31.—L. S. 
Harvey, special agent Granite 
State in Maine, is candidate for 
the highest honors for having 
placed the most unique risk of 
the year in New England, a fire 
policy on a strawberry bed. 

A Maine assured, living near a 
railroad line, had some anxiety 
about the straw covering on his 
strawberry patch catching fire 
from sparks of passing locomo- 
tives and destroying the straw- 
berry bed. So Mr. Harvey wrote 
him a fire policy. 
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Question and Answer Column 


I a 


All are invited to send in their problems: they will 
be given our most careful attention. 





QUESTION: How can I justify the need for fire insurance on a 
“fireproof” building?—W. H. M., Trenton, N. J. 


ANSWER: There are no such structures. Our own new office build- 


ing embodies every fire resistive feature known in building 
construction; yet it recently suffered damage amounting 
to many thousands of dollars as a result of an exposure 
fire. A church 25 feet distant was destroyed. We make 
it a practice to use the term “‘fire resistive” in place of 


“fireproof” in our policies and in our sales work. 


QUESTION: At how many locations must an assured have values 
to be eligible for an Interstate Underwriters Board 
form?—C. H., Pittsburgh. 


ANSWER: __ Five or more locations under single ownership are neces- 
sary for a risk to qualify for I. U. B. forms and/or rating. 
Some risks with three but less than five locations may be 


insured under a general cover contract. 


QUESTION: Where a- building can be replaced in nine months, 
would you recommend a rents policy based on time to 
rebuild? —F. W. D., Denver, Colo. 


ANSWER: In most jurisdictions the rate for a rents policy based on 
the annual rental will permit the purchase of rents in- 
surance for the total annual rental value at little or no 
advance in premium over the form based on time to 
rebuild, and the assured cannot know with certainty that 
under adverse circumstances his building can be replaced 


in nine months. 





Capital $6,681,570 Incorporated 1846 
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| Advertising Conference Has 


Made Appeal to Officials 





SIMILARITY OF NAME IS UP 





Insurance Commissioners Asked to Use 
Their Influence in Practice Caus- 
ing Confusion 





President Miller of the Insurance Ad- 
vertising Conference will communicate 
with the officers of the National Con- 
vention of Insurance Commissioners, 
calling attention to the fact that the 
conference, through its executive com- 
mittee, has taken an emphatic stand 
against newly organized companies 
adopting names the same or very similar 
to those of old established companies. 
President Miller will ask the officials of 
the commissioners’ organization to bring 
this matter to the attention of their 
members. 


Illustration Is Given 


It was learned during the discussion 
at the executive committee meeting that 
in one instance a new _ organization 
located in a middle western state had 
appropriated the name of a company 
which had been doing business for years 
in several other states. Later, when the 
originator of the name sought to do 
business in the state domiciling the 
newer company, its officials were in- 
formed they could not carry on under 
their own title. 


President Miller’s Comment 


“Obviously,” President Miller de- 
clared, “this is a decided injustice. 
What the solution may be to bring 
about a remedy we are not prepared to 
say, but we feel that if the insurance 
commissioners indicate their displeasure 
at such methods they will not be at- 
tempted in the future. At any rate it is 
a matter of principle worth fighting for.” 








Carter Elected President 
of Large Detroit Agency 





G. W. Carter has been elected presi- 
dent of the Detroit Insurance Agency 
as of Jan. 1.° For many years he has 
been vice-president. L. J. Lepper con- 
tinues as secretary-treasurer and H. L. 
Newnan, second vice-president,  be- 
comes vice-president. G. J. Gnau, who 
has been president, and H. W. Gnau, his 
son, assistant secretary, are retiring, 
their interests having been purchased by 
Mr. Carter and associates. It is under- 
stood that Mr. Gnau and his son will 
establish a new agency in Detroit. 

The Detroit Insurance Agency is one 
of the largest local offices in the United 
States, controlling many large lines and 
having been especially active in secur- 
ing business from automobile and auto- 
mobile accessory factories in Detroit. 
Mr. Carter has been the agency’s larg- 
est personal producer for many years 
and is widely known to local agents. He 
has been prominent in councils of the 
Michigan Association of Insurance 
Agents and National Association of In- 
surance Agents. He is one of the most 
resourceful and aggressive personal pro- 
ducers in the middle west and is highly 
regarded by his companies. 

George J. Gnau, former president of 
the Detroit Insurance Agency, and his 
son, Howarth W. Gnau, assistant secre- 
tary, have sold their interest to George 
W. Carter, vice-president; L. J. Lepper, 
secretary-treasurer, and L. Newnan, 
vice-president. The Messrs. Gnau plan 
to open a new agency in the Penobscot 
building, under the style Gnau & Co. 
George J. Gnau states that the new 
agency will offer a new type of agency 
service designed to meet present condi- 
tions in the insurance industry. 


Crobaugh & Redding’s “Casualty In- 
surance” is a complete underwriting 
manual for constant reference. Order 
from The National Underwriter. $6.00. 











This Puzzle Kept 
Pencils of North 
America Men Busy 











_ Special agents and other North Amer- 
ica employes were busy recently solving 
an interesting problem in short rate can- 
cellation which appeared in an issue of 
“The Eagle,” publication of the North 
America’s western department. 

In the problem, insurance was given 
as $15,000; rate 1.25 percent; date, Jan. 
1; term, 1 year; July 1 rate advanced to 
2 percent; cancelled by insured Aug. 1. 
The question was to calculate the un- 
earned premium. 

In a subsequent issue, “The Eagle” 
gave the unearned premium as $75, bas- 
ing calculation on the theory that the 
insured was entitled to 25 percent of 
$300, which was the 2 percent rate pro- 
jected for the entire year. ‘Ten correct 
answers were submitted; four calculated 
that $91.07 was the sum to which the 
assured was entitled; one submitted an 
answer of $60.94; another of $46.31, and 
another of $18.75. Some of those who 
gave answers which were deemed incor- 
rect figured six months short rate 
earned on $187.50 (the original annual 
premium at the 1.25 rate) and then fig- 
ured 1 percent short rate earned on 
the additional premium of $46.25. 


Will Renew Missouri Fight 


ST. LOUIS, Dec. 31.—Assistant At- 
torney General Weatherby, who re- 
cently was assigned to assist in the Mis- 
souri department’s legal fight against 
higher rates in the state, has announced 
that the department will renew its ef- 
forts to have the Missouri courts assume 
jurisdiction over the payment of refunds 
of excess premiums collected between 
Nov. 15, 1922, and Aug. 9, 1929. 

The Missouri supreme court recently 
held that it no longer had jurisdiction 
over the rate case. The state officials 
plan to ask a rehearing. If that is 
denied another legal method will be 
sought to compel the companies to make 
full payment. 


Asks Credit for Salvage 


MILWAUKEE, Dec. 31.—A_ plan 
under which fire insurance companies 
will be requested to deduct from fire 
loss statistics in Milwaukee all funds 
obtained from sale of salvage materials, 
is announced by Fire Chief Steinkellner. 
He hopes that this will reduce net losses 
to a minimum and provide continued 
low rates in face of mounting losses. 
He predicts that if fire companies accept 
the plan losses will be reduced between 
$100,000 and $200,000 annually. He 
pointed to the fact that for the first 11 
months of 1930 fires have destroyed or 
damaged property valued at approxi- 
mately $1,300,000 as contrasted with 
$1,368,550 for the full 12 months of 
1929. Apparently there will be about 
$150,000 increase in 1930. 


Factory Lighting Explained 


The part proper illumination plays in 
the prevention of accidents in factories 
and homes was explained to more than 
150 factory inspectors at the Lighting 
Institute of tthe General Electric Com- 
pany at Harrison, N. J., by R. E. Simp- 
son of the research department of the 
Travelers. Mr. Simpson discussed the 
subject of illumination in its relation to 
accidents. 

“Although it is not known,” Mr. 
Simpson said, “how many industrial 
accidents are being caused by poor 
lighting and defective vision, I would 
say a fair estimate was from 10 to 20 
per cent.” 


James A. Bawden, Indiana state agent 
of the American of Newark, accom- 
panied by Mrs. Bawden is making a trip 
to Havana and will return to Indian- 
apolis early next week. 
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THREE 1931 
OPPORTUNITIES 


A multiple line, strong and exception- 
ally well financed casualty company in 
Chicago writing all important casualty 
lines, including compensation, auto- 
mobile and accident, is planning an ag- 
gressive expansion program. This is an 
old, successful, and highly reputable 
organization. 


In connection with its 1931 develop- 
ment plan, this institution seeks the serv- 
ices of the following: 


1—Manager 


This man must be thoroughly ex- 
perienced in insurance work and 
familiar with all details of the op- 
eration of a casualty company. He 
must be an executive of first rank 
—a dynamic leader. He must be 
able to shoulder heavy responsi- 
bilities. He must represent his 
company in matters of legislation. 
He must possess an outstanding 
personality to give him standing 
in conventions and association ac- 
tivities. To the man who quali- 
fies, there is an exceptional oppor- 
tunity in a connection with this 
company. Salary—commensurate 
with the man. Write freely and 
in absolute confidence, giving full 
particulars of your experience and 
qualifications. 


Address Box S-27, The Na- 
tional Underwriter. 


2—Underwriter 


This position is open to a man 
who is thoroughly grounded and 
understands all phases of casualty 
underwriting. In addition to a 
broad knowledge of underwriting 
details, he must be capable of car- 
rying on actuarial and research 
work. He must see to it that the 
business of the company is forti- 
fied to the utmost with authentic 
facts, figures, and economics. 
This is a highly responsible posi- 
tion with unlimited opportunity 
for advancement. Write in con- 
fidence, giving full history. 


Address Box S-25, The Na- 
tional Underwriter. 


3~—<Assistant 
Secretary 


There is an unusual opportunity 
in this organization for a young 
man who is a law graduate. He 
must have stenographic expe- 
rience to enable him to record the 
proceedings at directors’ meet- 
ings. He will also have the re- 
sponsibility of looking after all 
legal corporate details. The right 
man with energy, ambition, and 
intelligence will find here a fertile 
field for self-development. 


Address Box S-26, The Na- 
tional Underwriter. 
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SERVICE UNEQUALED: 


ALL OVER THE 
WORLD 











An organization of specialists in the handling 
of all claims, including— 


AUTOMOBILE — AvIATION — USE & Occu- 
PANCY—FIRE—T ORNADO—RENTAL — SPRIN- 
KLER LEAKAGE—FuRS—JEWELRY—ALL RISK 
BurcLtary — LivE Stock — BLANKET Bonpbs 
—RaDIUM—FINE ARTS. 





CHICAGO — NEW YORK — PHILADELPHIA 
LOS ANGELES—SAN FRANCISCO 
MONTREAL—LONDON—MANCHESTER 
STRASBOURG—ANTWERP—GENOA 
ALEXANDRIA—CAIRO—SHANGHAI 
PARIS—MARSEILLES—NICE 


Represented in every principal city in the world 











Chicago Bombings 





Offer Opportunity 





Due to racketeering and labor troubles 
in Chicago, bombings continue trouble- 
some. The Employers Association re- 
ports there were 71 bombings in 1930, 
which was somewhat below the average 
for the few preceding years, but the 
damage was far greater, $508,450 as 
compared to $197,109 in 116 bombings 
the year before. 

Gordon Hostetter, executive director 
of the association, said there is some- 
thing deeply sinister and beyond ordi- 
nary racketeering in the more recent 
bombings and he predicted that unless 
some way can be found of getting at 
their root there will be a real tragedy 
some day in which a thickly populated 
building will be bombed with wholesale 
loss of life and property damage. He 
said it has been reported that the Berlin 
bureau of the Soviet propaganda office 
recently established a branch in America 
and it is said the plan is to carry ona 
system of sabotage to prevent holding 
of the 1933 exposition in Chicago aimed 
as a blow at capitalistic enterprise. 

Average damage in the 1930 bomb- 
ings was $7,161 as compared to $1,713 
average in 1929 and $1,218 in 1928. 
There were 116 bombings in 1928 and 
$141,360 damage. 

Not Covered Under Fire 


Of course the straight fire policy does 
not cover against such man-made dis- 
asters, which fact especially in Chicago 
offers fine opportunity for agents to 
write endorsements or separate policies 
covering such hazard. Specific policies 
covering riot, civil commotion and ex- 
plosion usually are written on the basis 
of carrying 50 percent insurance to 
value. 

The cost is small, it being possible to 


cover most fireproof mercantile build- 
ings in Chicago and their contents at a 
rate of 5 cents per $100 for explosion 
only. It is 7% cents including riot and 
civil commotion. The rate for brick or 
stone for the three covers is 10 cents 
and for frame 12% cents. If this is 
written with the 60 percent coinsurance 
clause there is a 12% percent credit; if 
for 70 percent, a 22% percent credit; 80 
percent, 30 percent credit; 90 percent, 
35 percent credit, and with the 100 per- 
cent clause, 40 percent credit. 


Various Ferms Are Offered 


Where a large amount of insurance 
on stock is required this cover can be 
written on a 25 percent coinsurance ba- 
sis, the basic rate being increased 50 
percent, and on a very large building 
such as the Merchandise Mart, on which 
the possibility of any considerable part 
of the building being damaged is ex- 
tremely remote, a 10 percent clause may 
be employed, the rate being double the 
50 percent coinsurance basic rate. 

This latter class applies only on pub- 
lic buildings, hotels, apartment houses 
and/or mercantile buildings of fireproof 
construction, excluding contents and so 
rated by the fire rating organization 
having jurisdiction. 

On the explosion cover if added by 
endorsement, riot and civil commotion 
are excluded. In such a case all policies 
must be so endorsed for the own- 
er’s protection, otherwise, all fire insur- 
ance prorates whether it covers explo- 
sion or not. In case of such an error 
and lack of concurrence the owner is 
placed in the position of being a self- 
insurer pro rata on the part of his in- 
surance not so endorsed in proportion 
to the whole amount of insurance. 








MISS SKINNER RETIRES 
FROM AGENCY BUSINESS 





Miss Carrie R. Skinner of the insur- 
ance agency of John H. Camlin Com- 
pany of Rockford is retiring from that 
office. She has been an active factor in 
the agency for many years. On Tuesday 
night the members of the office staff 
gave her a complimentary dinner. Miss 
Skinner started in the insurance busi- 
ness as a stenographer in the agency of 
S. F. & G. F. Penfield Company at 
Rockford. She then went with the Cam- 
lin office. Mr. Camlin had been a book- 
keeper and had become owner of the 
business. Miss Skinner was later ad- 
mitted to partnership. 


Ship Scuttled, Test Liability 


BIRMINGHAM, ALA., Dec. 31.— 
Liability of insurance companies where 
a ship is alleged to have been scuttled 
will be tested in federal court at Mobile, 
Ala., Jan. 16. A ship belonging to J. G. 
Murphy of Mobile mysteriously sank 
while en route with a load of phosphate 
from Florida to Pinners Point, Va. Five 
members of the crew were indicted in 
connection with the alleged scuttling. 
Murphv is seeking to collect insurance 
from the Fidelity-Phenix, Continental, 
Glens Falls, American, Hanover, Fire- 
men’s and American Eagle. 


No Georgia Tax Increase 


ATLANTA, GA., Dec. 31.—Insur- 
ance leaders in Georgia who have ex- 
pressed fears of increased tax burden by 
the extra session of the legislature which 
convenes early in January have been re- 
assured of no extra burden by Comp- 
troller General Harrison who directs in- 
surance tax matters for the state. Mr. 
Harrison on Monday made known that 
instead of any increase on insurance 
companies there possibly might be de- 
creases in some instances under the pro- 
posed plan of readjustment of all taxes 
at the extra session in the event his 





recommendations and suggestions are 


MUTUAL COMPANIES LIABLE 
TO ANNUAL CAPITAL TAX 





The district court in Massachusetts 
interprets the capital stock tax to in- 
clude mutual companies and therefore 
makes them subject to assessment im- 
posed by section 407. The internal 
revenue act of Sept. 8, 1916, section 
407 puts insurance companies in a class 
by themselves. In the Hecht case it 
was decided that the words “capital 
stock” covered not only a declared cap- 
ital carried on the books but also “the 
net value of the property owned by the 
association and used in that business.” 
The same conclusion was reached in the 
Ray Consolidated Copper Company case. 
The court find that the fund of the 
Liberty Mutual Fire was accumulated 
over a period of years. The commis- 
sioner claimed that if it had been the 
intention that mutual fire companies 
should not be included it is altogether 
probable that they would have been ex- 
pressly provided for. 


Rouse Heads Lansing Board 


LANSING, MICH., Dec. 31.—The 
Lansing Association of Insurance 
Agents at its annual meeting elected W. 
Everts Rouse of the Rouse Insurance 
Agency as president to succeed Carl 
Trager, who has served two terms. M. 
C. Rider was elected vice-president and 
Ray Throop, secretary-treasurer. Mr. 
Trager, Zelin Goodell of the Dyer- 
Jenison-Barry Agency and J. P. Kittle 
were named to the new executive com- 
mittee. 


Safety First Liquidated 


The Illinois liquidation bureau has 
made its final report on the winding up 
of the Safety First Fire of Chicago. 
The total payment of stockholders was 
$147,957, equivalent to $147.95 a share 
on the 1,000 shares of $100 par value. 
It was organized in 1925 and on Dec. 
31 last reported assets of $181,504, net 
surplus $56,761, premium reserves $22,- 
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By GEORGE 
OBJECTS FALLING FROM PLANES 


In selling motor vehicle and aircraft 
property damage, it is wise to point out 
that coverage is provided against dam- 
age caused by any part of the airplane 
falling or any object falling from the 
plane as well as damage caused by the 
plane crashing itself. Especially should 
this point be made in the east, where 
the supplemental contract for city 
dwellings is available—the contract 
providing windstorm, hail, riot and ex- 
plosion and motor vehicle and aircraft 
property damage. 

Recently an airplane flying high above 
Harlem dropped a cylindrical chunk of 
solid iron weighing about 25 pounds, 
which smashed against the edge of an 
apartment house roof in West 137th 
street and bounced on the roof of an 
adjoining apartment house. Plaster was 
knocked from the ceilings of various 
rooms in the apartment adjoining and 
a woman suffered some bruises. 

* es 
NAME 28 COUNCILLORS 


Twenty-eight of the 39 state associa- 
tions of insurance agents have desig- 
nated their national councillors, the as- 
sociations yet to do so being: Dela- 
ware, Florida, Georgia, Idaho, Kansas, 
Minnesota, Mississippi, Missouri, Ne- 
braska, Nevada and Ohio.. It is urged 
by the National Association that all 
councillors be named as quickly as pos- 
sible in order that the “body may be- 
gin to function prior to its formal or- 
ganization at the mid-year meeting at 
Nashville, the week of March 16.” 

* = * 
SHIFTS IN ROYAL OFFICE 


Harold Warner, United States fire 
manager of the Royal, announces im- 
portant changes in the supervision of 
the eastern business as well as that of 
its allied institutions, the Queen, New- 
ark, and the American & Foreign: 

William Mackintosh, for some time 
past assistant fire manager of the Royal 
and head of its eastern department offices, 
will relinquish the latter title, there- 
by being free to give closer attention to 
the affairs of the fleet companies 
throughout the country. Underwriting 
supervision in the eastern territory, ex- 
cept in New England, which will con- 
tinue under direction of Field & Cowles 
of Boston, will be divided between F. E. 
Jenkins, vice-president of the Queen, 
and S. F. Nininger, second vice-presi- 
dent and secretary. The northeastern 
section of the territory, embracing the 
New England states for the Queen and 
New York state for all companies, will 
be assigned Mr. Jenkins as manager, 
while New Jersey, Pennsylvania, Mary- 
land, Delaware, West Virginia and the 
District of Columbia will be under the 
jurisdiction of Mr. Nininger. Both man- 
agers will retain the former official titles 
with the Queen, and field staffs of the 
separate group companies will continue. 

C. R. Pitcher, now deputy manager 
for the Royal in the east, will also have 
the title of manager, with important ad- 
ministrative duties. 

G. F. Neiley, assistant manager of the 
Royal in the east, will with the title of 
manager be assigned more particularly 
to executive supervision of New York 
City and the suburban areas, in conjunc- 
tion with P. T. Tilley, W. H. Doe and 
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of the Queen and will share with Mr. 
Warner and Mr. Mackintosh the general 
responsibilities of handling the United 
States fire business of the associated 
offices. Mr. Jenkins and Mr. Nininger 
will have as chief underwriting aids J. 
L. Collins, P. A. Gregory, P. L. Louis, 
F. L. Smith, C. E. Titsworth and C. R. 
Whitehead as agency superintendents, 
with John W. Moffat as superintendent 
of the improved risk department. J. L. 
Erhardt remains as superintendent of 
the automobile department. 
* © 
H. A. GRANT LEAVES GERMANIC 


Harry A. Grant, who has been vice- 
president of the Germanic Fire of New 
York since its inception, has announced 
his resignation. Mr. Grant plans to take 
a short vacation in the south after which 
he will announce his future plans. 
* + * 
BIG CAPITAL OVEREMPHASIZED 


One of the significant aspects of 1930 
in fire insurance has been the consid- 
erable number of company consolida- 
tions and capital increases. One reason 
has been the growing disposition of 
agents to show partiality to companies 
with liberal capital, oblivious to the fact 
that a more certain gauge of financial 
strength is comparison of assets to ac- 
tual and contingent liabilities. Special 
agents seeking representation stressed 
large capital and created an exaggerated 
idea in this respect. Rather than com- 
bat this belief of local agents, many com- 
panies met the condition, either through 
direct capital increases or, in the case of 
fleets, through merger of two smaller 
companies and combining their capitals. 
* * * 
EXPECT HARD PULL IN 1931 


Without seeking to minimize the diffi- 
culties confronting business in 1930, and 
conceding that the pull for the next few 
months will likely be a hard one, com- 
pany officials as a rule are soberly and 
sanely optimistic. They agree with 
President J. B. Levison of the Fireman’s 
Fund that while 1930 has been a dis- 
tressing year, “it has brought a certain 
compensation, if only because it taught 
us fortitude and sympathy. Perhaps we 
were all a little spoiled by good fortune 
and needed to be jostled out of our self- 
satisfaction,” he comments. “The swing 
of the pendulum was too fast and it is 
slowing down to a normal rhythm. We 
are being readjusted for our own good. 
It has happened before and it will hap- 
pen again.” ; 

The post war period with great in- 
crease in business volume, low loss rec- 
ord and rapid advances in security 
values, proved a temptation to try out 
new methods in conducting fire insur- 
ance. The result was that sound under- 
writing practices developed over many 
years were cast aside and premium in- 
come was the watchword, as this was 
the raw material with which to purchase 
securities and thereby make money on 
the investment side. The financial crash 
was a sharp reminder to company offi- 
cials that they were in the fire insurance 
business and that their primary consid- 








with a view to making a profit in this 
department. Mr. Levison concludes with 
the opinion “that by the time another 


eration should be careful underwriting 








Touching off the new 


year with new business 
for The Alliance Agent. 
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Christmas comes we shall all wonder 
at the misgivings that beset us during 
1930.” 


J. W. Richardson of the Royal and J. 
W. Nichols of the Queen. As heretofore 
the persons named will look after the 
metropolitan interests of the Royal and 
the Queen respectively. 
James Keeley, now agency superinten- 
) dent, will be transferred to Newark as 
local manager for Essex and Union 
counties and that part of Hudson county 
west of the Hackensack river. C. E. 
Titsworth and G. A. Bernard, respec- 
tively vice-president and secretary of 
the Newark Fire, continue their present 
posts, and will be assigned other im- 
portant work in addition. 

F. P. Hamilton remains as president 


THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 
Head Office: 1600 Arch Street, Philadelphia 


* * * 
BOND PRICES ARE DOWN 


Companies that ran very largely to 
bonds felt that they were riding along 
very nicely so far as security valuations 
were concerned and considered them- 
selves fortunate in comparison with 
companies that had large amounts of 
stocks, Then came the sharp decline 
in market value of bonds which will 
cause a considerable shrinkage in sur- 
plus. The decrease in the market value 
of stocks of course is much more than 
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that of bonds. However, companies that 
considered themselves fortunate and did 
not look for any fluctuation in bonds 
find they are confronted with consid- 
erable decrease. 
* OK Ok 
PENNSYLVANIA ISSUE UP 


Pennsylvania agents have failed thus 
far to reach an agreement with the 
Eastern Underwriters Association 
though efforts to that end will be con- 
tinued. While the propositions sub- 
mitted by representatives of the state 
association differ in some degree from 
those directly concerning Philadelphia 
and Allegheny county the main issues 
tally closely and it is about these that 
the discussions center. Briefly the 
agents seek a flat commission of 25 per- 
cent plus 10 percent contingent, limita- 
tion of representation, sharp differenta- 
tion in the compensation allowed pol- 
icy-writing and_ non-policy-writing 
agents and the virtual abolition of 
branch offices. Conferences between 
the two interests have been held re- 
cently and presumably further meetings 
will take place, though no date for them 
has been fixed. 

a ie ak 
GET FEDERAL REFUNDS 


Among those awarded federal income 
tax retruns in the fiscal year ended June 
30, the following insurance companies 
and organizations in the New York list 
were made public Sunday: General, $11,- 
065; Equitable Life, $21,958; European 
General Reinsurance, $4,101; Guardian 
Life of New York, $1,230; London 
Guarantee, $22,874; Mutual Life of New 
York, $795,704; National Board of Fire 
Underwriters Building Corporation, $9,- 
206; National Surety, $7,330; Queen of 
America, $12,024; Yangtze Insurance 
Association, $2,104; Postal Life, $14,432; 
Liberty Surety Bond, $1,640; Reliance 
Casualty, $2,133. 





GEORGE LAUER HAS JOINED 
PACIFIC COAST BUREAU 





George L. A. Lauer joins the Seattle 
staff of the Pacific Coast Adjustment 
Bureau. He has been engaged in inde- 
pendent adjusting in the Pacific North- 
west. Mr. Lauer formerly traveled for 
the Continental in southern Wisconsin. 
He went to Syracuse, N. Y., as state 
agent for the Concordia Fire. He joined 
the Continental, going to Seattle as spe- 
cial agent, having jurisdiction over the 
Pacific Northwest. He then went to 
the National Union, supervising its ac- 
tivities in the Pacific Northwest. 


HERRING IS VICE-PRESIDENT 
OF THE COSMOPOLITAN FIRE 





C. M. Herring, Jr. has been elected 
vice-president of the Cosmopolitan Fire 
of New York. He joined the company 
some months ago, organizing its auto- 
mobile department and was its manager. 
He was formerly manager of the Cor- 


roon & Reynolds automobile depart- 
ment. 





DISTRICT AND COUNTY REPRESENTATIVES 


By Manufacturer of Equipment used by Highway 
and Street Departments of Counties and Cities. 
Commission basis, no investment required. Wide- 
awake agents everywhere will find this a profitable 
side line. Write fully and promptly stating terri- 
= desired. Address $-30, The National Under- 
writer. 








Local Agency Wanted 


Will pay cash for good Agency in a pro- 
gressive community. 
Write, giving particulars and price. 


P. D. Worgess 
Lapeer, Michigan 








Wanted 2 Special Agents 


for Missouri and Indiana by Chicago Com- 
pany. Only men with automobile and fire 
experience wanted. All replies confidential. 
Address S-28, The National Underwriter. 




















INSURANCE STOCK 
QUOTATIONS 

















By H. W. Cornelius & Co., 105 South 
La Salle Street, Chicago, as of Dec. 28, 
Div. per 


Stock Par Share Bid Asked 
A. Lincoln Life.. 10 1.20 37 ¥- 
Aetna Cas. ..... 10 = 1.60 65 70 
Aetna Fire ..... 10 2.00 43 45 
Aetna Life ..... 10 ~=1.20 48 50 
Agricultural .... 25 4.00 84 92 


Amer, Alliance.. 10 1.60 20 23 
American, N. J.. 5 1.00 15 ae 


Amer. Surety ... 25 6.00 70 75 
Automobile .... 10 1.20 24 26 
Baltimore Amer. 5 .80 6% 7% 
ee Cee 100 16.00 450 480 
BPOOKMIIN 26ccces 1.20 11 
CBPOUINA 6cccscs 10 1.50 20 23 
Chicago F. & C. 20 ae 11 14 
City of N. Y....100 16.00 225 250 
Contl. Assur. ... 10 2.00 62 65 
Continental Cas. 10 1.60 31 32 
Continental, N. Y. 10 2.40 40 42 
Conn. Gen. Life. 10 1.20 105 115 
Fidelity & Dep.. 50 9.00 128 13838 
Fidel.-Phenix ... 10 2.60 44 46 
Wire ARON; .6cc5 10 ~=1.60 14 15 
Fire of Chicago. 20 es 5 10 
Firemen’s ...... 10 2.20 25 27 
PYGREID. «scores 5 1.60 21 23 
Glen Falls ..... 10 1.50 48 50 
Globe & arenes. 100 24.00 530 570 
Great Am. Fire. 1.60 21 23 
ree 10 ~=1,20 17 19 
FIQMNOVE? oc'rc0e 10 1.60 25 27 
Harmonia... ce 10 1.50 20 23 
Hartford Fire... 10 2.00 49 51 
Htfd. St. Boiler. 10 1.60 50 55 
saome, Ne Xoo ccc 10 2.00 3 33 
Home Fire Sec.. 10 vas 5 6 
Homestead ..... 10 1.00 14 17 
Independ. Indem. 5 «ee 5 
Independ. Fire... 5 “es 5 

Inc. Co. of N. A. 10 *2.00 48 50 
Knickerbocker. 5 1.50 16 19 
Lincoln Nat. Life 10 2.50 74 81 
Lincoln, N. Y. 10 2.40 ‘ 2 


Mer chants, Com. 10 2.00 50 60 


Merchants, Pfd..100 7.00 110 on 
Metropolitan, Ill. 10 1.00 8 10 
Mo. State Life.. 10 1.20 17 19 
National Cas..... 10 1.20 17 19 
National Fire.... 10 2.00 42 45 
National Liberty 5 .50 5 6 


National Surety. 50 5.00 36 37 
National Union..100 : 
New Brunswick. 10 1.50 21 23 
New a 10 . 
Northern, N. Y.. 25 4.00 75 85 


North River .... 10 2.00 33 38 


N. W. National... 25 5.00 84 92 
Peoples Natl. ... 5 ¢ 

Philadelphia Nat. 10 f § 
| irr 10 2.00 57 59 
Preferred Acci... 20 ‘ i 
Prov. Wash. .... 10 

Republic Fire .. 10 


Perr ee 10 82.20 15 16 
Springfield ..... 25 4.50 94 100 
St. Paul F. & M. 25 5.00 158 165 
Ben FHS wsccees 100 *25.00 1250 1350 
TVROVSIOTS o.c.00% 00 24.00 890 915 
U. S. Casualty... 25 ‘ 48 52 
Westchester .... 10 2.50 3 37 


*Extra dividend paid. 


Interest in Commissioner 
Candidates in Wisconsin 





MILWAUKEE, Dec. 31.—Conjecture 
continues rife on the appointment of an 
insurance commissioner in Wisconsin. 
Insurance men are more or less of the 
opinion that the appointment will be 
dictated by H. L. Ekern, former com- 
missioner and now counsel for mutual 
companies. 

Among the candidates who have been 
mentioned is W. F. Buech of the Buech 
Insurance Agency, Milwaukee. Mr. 
Buech is a Socialist and it is believed 
that Socialist aid to Philip LaFollette 
in his successful campaign for election 
as governor of Wisconsin might possibly 
be recognized by this appointment. Con- 
servatives are not alarmed at this rumor, 
and hold that there is little truth in it, 
since Mr. Ekern is not in the picture. 

Considerable interest has attached to 
the mention of Ralph Immel of Madison, 
adjutant general of the Wisconsin Na- 
tional Guard, and said to be a protege 
of Mr. Ekern, as a likely prospect. Mr. 
Immel is a member of the Progressive 
wing, and while he lacks an insurance 
background he has been successful as an 
attorney. 


New Live Stock Carrier 


The Cattlemen’s, Dairymen’s & Farm- 
ers’ Mutual of Kansas City, which was 
licensed in Missouri several months ago, 
with a surplus of $25,000, is writing live 
stock insurance. R. B. Douglas is pres- 
ident and C. O. Yaple is secretary. 
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Agency Balances 
Are Protected by 
Life Insurance 











A local agent in a medium sized city 
kas protected his companies as far as 
his balances are concerned by taking out 
life insurance payable to the agency in 
case of death of the head of the agency 
or someone of great importance to it. 
This agency gives the following infor- 
mation: 

“It has always been our desire to pro- 
tect the companies which we represent in 
every way possible, not only as regards 
writing good business for them, but in 
making their position secure as regards 
their balances. The way the collections 
are handled in this office is that all pre- 
miums collected are put in a separate 
account, known as the ‘John Doe & Co. 
Premium Account.’ The companies’ 
remittances are paid out of this fund, 
and twice a month we draw for expenses 
out of this fund the net commissions 
which are our part of the premiums, so 
that the companies’ collected premiums 
are always intact. As a matter of fact, 
today the premium account has some 
3,000 accrued commissions in it to 
which we are entitled. The point is that 
the companies’ collected premiums are 
always intact. 


Takes Out Life Policy 


“To make the companies’ position 
more secure, we have recently taken out 
a life policy in the amount of $10,000 
payable to the corporation of John Doe 
& Co. This is just an added protection 
for the corporation, and enables it to 
have $10,000 quick assets in case any- 
thing should happen to the owner. We 
are giving you this information because 
we know that in these strenuous times, 
everyone is more or less apprehensive of 
the financial condition of everyone else. 
We thought you would be interested to 
know of our added desire to fortify the 
corporation, which in turn means fortifi- 
cation for the companies.” 


Marr’s Good Work in 


Blue Goose Insurance 





Now that the life insurance plan for 
the Blue Goose has been readjusted it is 
well to call attention to the work done 
by E. D. Marr of Kansas City, Mo., 
who was formerly most loyal grand 
gander of the order and was elected «in- 
surance secretary when the contract 
was made with the American National 
Life of Galveston to insure members 
regardless of age or physical condition. 
Naturally in inaugurating a movement 
of this kind there was much confusion. 
There had to be laid out a method of 
procedure, some plan for receiving and 
transmitting premiums, recording these 
various items and doing it all with as 
great dispatch and accuracy as possible. 


Got Machinery in Running Order 


Mr. Marr deserves special credit for 
getting this machinery in running order. 
There naturally had to be much read- 
justment and experimenting. He de- 
voted himself faithfully to working out 
the various blanks and reporting sys- 
tems. Mr. Marr was intensely inter- 
ested in the insurance feature and had 
it not been for his untiring service at 
that time there would have been great 
confusion. 

Mr. Marr and the insurance commit- 
tee were confronted with an exigency 
when the American National decided to 
cancel its contract. The mortality had 
been high owing to the fact that a num- 
ber of disabled ganders had died. Hog- 
sett & Boyle, attorneys at Kansas City, 
who were acting as legal advisers of the 
Blue Goose, were given the order of the 
American National to the effect that if 
the Blue Goose did not within four days 
from receipt of the letter fully comply 
with the 75 percent clause on its master 





policy the coverage would be canceled 
July 1, 1930, at noon. The 75 percent 
clause made it compulsory on the Blue 
Goose order to have 75 percent of its 


members join in the life insurance 
movement. 
The life insurance committee  in- 


formed Mr. Marr that a meeting was to 
be held July 1 and he felt, therefore, 
that the committee could handle the 
situation. On June 29, Mr. Marr re- 
ceived a letter from the office of the 
grand wielder of the goose quill, stating 
that the chairman of the life insurance 
committee had been called to New York 
and the committee could not keep its 
appointment as of July 1. Owing to the 
fact that the committee did not meet, it 
created a real emergency. Mr. Marr 
realized that unless something were 
done the insurance coverage on Blue 
Goose members would be off. 

A number of members had sent in 
their semi-annual premiums payable to 
the American National. Shannon Doug- 
lass, who had charge of this department 
for the American National, was given 
high legal advice that inasmuch as the 
American National was retiring from 
the contract the name of the company 
could be changed to the Texas Pruden- 
tial. 

Mr. Marr through the assistance of 
Mr. Douglass was able to get a contract 





with the Texas Prudential even more 
favorable than that of the American 
National. Mr. Marr realized that a very 
grave responsibility rested on him. He 
knew that unless speedy action were 
taken the Blue Goose members would 
suffer. He had the interest of the order 
at heart. In his administration as most 
loyal grand gander he had won the con- 
fidence and affection of the members. 
Therefore, the matter weighed heavily 
on his mind and he felt that in securing 
insurance with the Texas Prudential he 
had saved the day. 

While there was some criticism at 
the annual meeting at Rapid City as to 
the procedure that had been followed, 
no one questioned Mr. Marr’s integrity 
and good faith. He was conscientious 
in all that he did. There can be no re- 
flection on him personally in any way. 
In any reports of the meeting that THE 
NATIONAL UNDERWRITER published there 
was no intention of reflecting in the 
slightest on Mr. Marr in his personal 
or official capacity because he did the 
very best he knew how. 


LIBERTY SECURITIES 
ARE BEING REPLACED 


COLUMBUS, O., Dec. 31.—J. D. Me- 
Cutchan, vice-president of the Liberty 





of Dayton, conferred with Superinten- 
dent Younger regarding the replacement 
of securities of that company and prom- 
ised to have securities acceptable to the 
state this week. The insurance depart- 
ment objected to the substitution of 
securities after the Liberty was pur- 
chased by the Darby A. Day interests 
of Chicago and Judge Younger insisted 
that proper assets be replaced. The new 
owners stated they would do this. 


Walter Ewald’s Change 


Walter Ewald, who has been man- 
ager of the Kalamazoo branch of the 
Michigan Inspection Bureau, has re- 
signed to become special agent of the 
Detroit Fire & Marine. Mr. Ewald 
will assist C. R. Beaver, state agent, 
Kalamazoo, but will make his head- 
quarters at the home office in Detroit. 
The new special agent will spend most 
of his time in Wayne county in contact 
and development work. He has been 
with the Michigan Inspection Bureau 
for the past six years. 


Harrison with Beers, Kenison 


Justin Harrison has been appointed 
special agent in North Texas for the 
Beers, Kenison & Co. general agency of 
Galveston. The southern section of the 
state will continue under the supervision 
of Special Agent C. C. Black. 
























































TO AGENTS AND STAFF 


A FRIENDLY WORD OF SEASON’S GREET- 
ING AND OF THANKS FOR YOUR CO-OPER- 
ATION DURING THE YEAR JUST CLOSED. 


ORD 


THERE HAVE BEEN DIFFICULTIES AND 
WILL BE, BUT A PROGRESSIVE POLICY 
OF OPERATION BY A STAUNCH AND 
STRAIGHTFORWARD COMPANY GROUP, 
REASONABLE IN CONSIDERING YOUR 
INTERESTS, AND OPEN AND COURAGEOUS 
IN ASSERTING ITS OWN, WILL HELP YOU 
MEET AND SOLVE WHATEVER PROBLEMS 
NINETEEN THIRTY-ONE MAY BRING FORTH. 























OTHO E. LANE 
PRESIDENT 
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| NEWS OF THE COMPANIES 








Will Feel Its Way Along 


Western & Southern Fire Will Gradually 
Get Into the Writing of Regular 
Business 








The Western & Southern Fire of Cin- 
cinnati, the new company organized by 
the Western & Southern Life people, 
has not appointed an underwriter. It 
seems to be the plan to allow it to run 
along with little additional extra ex- 
pense, letting the agents of the Ameri- 
can Liability & Surety and other con- 
nections represent the fire company. W. 
C. Safford is vice-president and general 
manager of the American Liability, hav- 
ing been formerly Ohio insurance super- 
intendent. He will act in a similar ca- 
pacity for the fire company. The policy 
will be to work up the Western & 
Southern Fire gradually. It will not 
spend a lot of money for organization 
purposes. 


George Wentz’s “Handbook of Fidelity 
and Surety Bonds” is sold by The Na- 
tional Underwriter. $1.60. 





Quitting Pacific Northwest 





Business of Ohio Farmers in That 
Territory Is Reinsured in 
Globe & Rutgers 





The business of the Ohio Farmers in 
several northwest states and British 
Columbia thas been -reinsured in the 
Globe & Rutgers with Sumner Ballard, 
president of the Reinsurers Underwrit- 
ing Corporation, acting as the interme- 
diary. The states from which the Ohio 
Farmers is withdrawing are Washing- 
ton, Oregon, Montana and Idaho. C. 
B. de Mille of Seattle was the Ohio 
Farmers general agent in this territory. 





Plans Matured for Merger of 
Two New York Companies 





The New York department is now 
examining the American Equitable and 
the Guardian Fire of New York, which 
will merge under the name of the for- 





mer. An appraisal is being* made of 
the net worth of both companies as of 
Sept. 30. Each will contribute an equal 
net amount of funds. The American 
Equitable net worth is more than the 
Guardian. The American Equitable, 
however, will contribute an amount 
equal to that of the Guardian and will 
distribute the excess among stockhold- 
ers of record as of Dec. 18. The merged 
company will have $2,000,000 capital. 





Stockholders Approve Merger 


Consolidation of the Allemannia and 
the City of Sunbury, members of the 
Crum & Forster fleet, under the title of 
the Allemannia, now depends only upon 
the granting of a certificate of approval 
by the governor of Pennsylvania. Stock- 
holders of the two companies have voted 
for the merger. 


Associated Companies Show Gains 


In a statement to the stockholders of 
the Associated Insurance Fund, the 
holding corporation of the Associated 
Indemnity, Associated Fire & Marine 
and American Associated Agency, C. W. 
Fellows, president, states that the or- 
ganization units reported an increase in 
volume of business of approximately 25 
percent for 1930. 

He also states that despite the ex- 
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tremely adverse market situation and 
the resulting decrease in market value 
of security holdings, the liquidating 
value of Associated Insurance Fund 
stock was over $9 per share. 


Eagle Fire of New York 


The Eagle Fire of New York has in- 
creased its capital to $1,000,000 and the 
surplus as of Dec. 31 is expected to be 
more than $900,000. The company was 
operated for more than 100 years in- 
dependent of any other organization 
and in 1923 was reorganized by interests 
affiliated with the Norwich Union Fire. 


Another Chicago Airport 
Fire Boosts Loss Ratio 








A. second disastrous airport fire within 
a short period occurred in Chicago last 
week, It burned a large hangar at Pal- 
waukee field 20 miles northwest of Chi- 
cago and destroyed 18 planes with total 
loss estimated conservatively at $122,000. 
The fire started in the boiler room of 
the north hangar, which was uninsured, 
and spread so rapidly through the build- 
ing that attendants were able to save 
only two planes. Captain Duncan 
Hodges, general manager of the field, 
stated the fire started from a hot pipe 
which passed through the roof. Col. R. 
R. McCormick, publisher “Chicago Tri- 
bune,” lost a new Verville training plane in 
the fire. The loss was said to be spread 
between Barber & Baldwin through 
their general agents Bowes & Co. of 
Chicago, the United States Aviation 
Underwriters, and the Independence 
companies. Bowes & Co. estimated 
their loss at approximately $20,000, 
solely on three planes, the average value 
of which was said to be $6,600. Bowes 
& Co.’s loss was on a Stinson, Jr, 
owned by Forrest Mars, president Mars 
candy company; Gordon Kelley of Lake 
Forest, a Stearman, and Robert Bennet, 
a Stinson, Jr.; the Grigsby-Grunow 
radio company, a Bellanca “Skyrocket” 
plane; Fred Foote, business manager of 
“Life,” a Command-Air; M. L. Strauss, 
president Hartman Furniture Company, 
Chicago, a Travel-Air. 

Three planes belonging to the Palwau- 
kee airport company used in training 
were also lost. Fourteen of the planes 
were privately owned and six were un- 
insured. Three other Bellancas were 
burned. They are said to be worth 
about $25,000 apiece. Three Bellancas of 
the Chicago “Daily News” used to trans- 
port newspapers to northern summer 
resort cities, in an adjoining hangar 
which was scorched by the fire, were 
saved only by firemen. 


Still Another 


“A” company insures $700 on cattle 
with limitation in value of any one 
animal to $125. 

“B” company 
with limitation in 
animal to $75. 

One cow valued at $150 is killed by 
lightning; what does each company pay? 














insures $400 on cattle 
value of any one 


FREMONT, MICH., To the Editor: 
In “Another Solution to the Famous. 
Cow Loss” in analyzing the solution, I 
was unable in the limitation of $125 
for one animal with insurance in two 
companies, the owner could recover 
only $106.25. After doing a little figur- 
ing, I observed that the “B” company 
paying 75/200 of $125 would be ob- 
ligated to the extent of $46.87 instead 
of $28.12 quoted. The computation for 
“A” company is correct, while that for 
the “B” company is obviously wrong. I 
certainly would hate to have an adjust- 
ment made for me by this “one of the 
highest authorities in the business of 
adjusting” referred to in your article. I 
might add that my curiosity was aroused 
over the solution due to the fact that I 
have adjustments to make upon losses of 
this character, and wanted to check my 
method against that of your highest 
authority. I find we would agree ex- 
cept for the errors in mathematics. 
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HEADQUARTERS ANNOUNCED 


The annual meeting of the Western 
Underwriters Association to be held at 
Atlantic City April 21-22 will have as its 
headquarters the Chalfonte-Haddon hall. 

*x* * * 

SUBSTANTIAL DECREASE SHOWN 


Figures on Chicago fire premiums 
presented in the Dec. 25 issue of THE 
NATIONAL UNDERWRITER indicate a 12.1 
percent decrease for the year ended 
June 30, 1930, for the companies listed 
which reported for 1930 and 1929. The 
tabulation shows the total for these 
companies was $19,412,910, as compared 
with $22,106,155 in the previous year, or 
an actual decrease of $2,693,245. How- 
ever, new companies which did not re- 
port for 1929, as they were not operat- 
ing there then, reported $491,201 pre- 
miums for 1930, which raised the total 
for all companies in this tabulation to 
$19,904,111. As a result of this the 
actual decrease for all the companies 
given was only $2,202,044 or 9.9 percent. 
These decrease figures will be lowered 
when complete reports are made, as 
some companies and agencies are slow 
in reporting and as indicated the figures 
for some companies are incomplete. 
However, the tabulation indicates that 
fire companies operating in Chicago 
fared well as compared with the aver- 
age experience over the country, which 
in 1930 is said to have approximated 
15 percent decrease. 

ce 8 
HOME LEAVES OLD QUARTERS 


On April 30, the western farm de- 
partment of the Home, which has occu- 
pied the same quarters in the Home In- 
surance building on LaSalle street, Chi- 
cago, continuously since 1884, will be 
moved to the ninth floor of the Brooks 
building on West Jackson boulevard. 
Old timers say that the farm depart- 
ment of the Home holds the record 
among insurance offices in Chicago as 
to continuous occupancy of one office. 

The Home insurance building was 
constructed in 1883 and opened for oc- 
cupancy Jan, 1, 1884. The old western 
department of the Home under Ducat & 
Lyon, managers, and the farm depart- 
ment of the Home were opened on that 
date. The Home Insurance building 
was one of the first, if not the first, 
modern type steel constructed building 
in the world. It is now owned by the 
Marshall Field estate and a new build- 
ing is projected for the site. 

F. H. Cornell, who with J. K. Lesch 
manages the farm department, will be 
in charge of the Brooks building office. 
His assistant is G. C. Cundiff. 

For the present the other Chicago of- 
fices of the Home will be maintained in 
their present quarters. The Cook county 
branch office under Mr. Lesch will re- 
main at 1743 Insurance Exchange build- 
ing, the service and marine departments 
at A-1746 and the Illinois state agency 
and subagency at A-1744. An option 
has been secured on the eighth floor 
of the Brooks building so that if it is 
later desired to move other departments 
of the Home, space will be available. 

The Brooks building houses a num- 
ber of insurance offices, among them the 
western department of the London & 
Lancashire, the home offices of the Chi- 
cago Fire & Marine, the Motor Vehicle 
Casualty and the Interstate Automobile 
Mutual. 

* * * 
L. H. DUDLEY MAKES CHANGE 


Laurence H. Dudley is retiring from 
the Class 1 agency of Herrick, Auer- 
bach, Vastine & Dudley to become asso- 
ciated with Cloidt, Gielow & Co., which 
will hereafter be operated under the 
title of Cloidt, Gielow & Dudley. The 
agency from which Mr. Dudley is 
retiring will be known as Herrick, Auer- 
bach & Vastine. This agency was or- 
ganized in 1910 by W. S. Herrick, Ben- 
jamin Auerbach and S. S. Vastine, and 


ae joined five years ago by Mr. Dud- 
ey. 

The agency of Cloidt, Gielow & Co. 
has been a partnership but hereafter it 
will operate as a corporation. The of- 
fices formerly occupied by the Inter- 
state Automobile Mutual, adjacent to the 
Cloidt, Gielow agency on the 17th floor 
of the Insurance Exchange building, 
have been leased and will be added to 
the Cloidt, Gielow space. Mr. Dudley 
started with Marsh & McLennan, later 
joining the firm of Lyman Richie & 
Co. and then forming the Purnell-Dud- 
ley Company. 


Errors and Omissions Line 
Is Now Being Underwritten 





The Phoenix of Hartford in speaking 
of policies covering errors and omis- 
sions says: 

“To meet a demand for a form of cov- 
erage to indemnify banks, building and 
loan associations, and similar financial 
institutions, for errors and omissions in 
the specific fire insurance policies re- 
guired to protect their mortgage inter- 
ests, an errors and omissions form has 
been devised and is now available in cer- 
tain territories where approved by the 
underwriters organization having juris- 
diction. 

“Because of the 25 percent coinsur- 
ance provision, policies of this nature 
should not be issued for less than 25 
percent of the total amount of the as- 
sured’s loans. The rate is 3 cents per 
annum, 7% cents for three years, and 
12 cents for five years. For the attach- 
ment of a special clause (quoted be- 
low) limiting the liability in connection 
with a single mortgage loan to not ex- 
ceeding $25,000 or 5 percent of the 
amount of the policy, the rate is reduced 
to 2 cents per annum, 5 cents for three 
years, 8 cents for five years. 

“Special limit of liability clause: In 
consideration of the reduced rate of pre- 
mium at which this policy is written, 
this company’s liability under this pol- 


gage, shall not exceed $25,000, nor, 5 
percent of the amount of this policy.” 


Default in Payment of 
Note Issue in Case of Loss 





The Kentucky court of appeals de- 
cides the case of the Fidelity-Phenix 
Fire vs. Flora in which the unpaid pre- 
mium note installment issue comes up. 
The fifth installment payable Jan. 1, 
1929, was not paid at the time of the fire, 
occurring Mar. 6, 1929. The company 
defended on the ground that the policy 
was not in force but was in suspense. 
The assured pleaded an agreement by 
which the premium installments were 
not to be paid promptly and relied on 
the acceptance of the previous install- 
ments long after they were due as a 
waiver of the company’s right to insist 
that the policy was not in force. 

The court held that even if such an 
agreement could have been shown there 
was no evidence of any agreement that 
the premium installments were not to 
be paid when due. The case turns on 
the question of waiver. The insured 
was not only notified before default in 
both the last and previous installments 
that the policy would be suspended but 
he was also notified after the default 
that it was suspended and that payment 
of the last installment was necessary to 
reinstate the policy. The court said that 
it cannot be said that the company 
waived its right to claim the policy was 
not in force at the time of the fire. 


R. E. Vernor of Chicago, chairman of 
the committee on visual education of the 
National Fire Protection Association, has 
called a meeting of that body Jan. 19 





at 469 Fifth Avenue, New York City. 
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Responsibility of 
ACCIDENT AND HEALTH 


Insurance Management 


T took more than 25 years of con- 
stant effort in the life insurance 
field to produce anything like general 
acceptance of the agency educationa\ 


Only everlasting, persistent and en- 
thusiastic support from leaders in 


offices and in the field brought 


results. 


Slight response to educational plans 


accident and health agents is 


sure to be encountered in the begin- 
ning but the break through will come 
sooner or later and the company or 
agency which has led the procession 
will find that the preliminary educa- 


efforts were not in vain but in 


reality have given them a decided ad- 
vantage toward more and better busi- 


The National Underwriter Short 
and Long Courses in Accident and 
Health Insurance offer definite and 
proved educational aids. 


Find out 
them now. 


“Experience 1s the best of 


schoolmasters, only the 
school fees are heavy.” 


Carlyle. 


“Prepare for Prosperity Now” 


The National Underwriter Company 
420 East Fourth Street, 
Cincinnati, Ohio. 


consider bringing your course to the attention of my 


agents. Send me on approval 


your long course at $15.00. 
Cheek | your short course at $2.00 
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Interesting Decision 


Affects Policy Rider 








CINCINNATI, Dec. 31.—A rider at- 
tached to a policy providing that any 
loss occurring should “be payable to 
the assured and Cumberland Savings 
Bank Company, subject, nevertheless to 
all the terms and conditions of the pol- 
icy” has been held by the United States 
circuit court of appeals for the sixth cir- 
cuit to preclude a defense by the insur- 
ance company that the interest of the 
assured in the property was other than 
unconditional and sole ownership. The 
policy provided that in case the as- 
sured’s interest was other than uncon- 
ditional and sole ownership it should be 
void unless otherwise provided by 
agreement indorsed on or added to the 
policy. The case was that ot Home 
et al. v. J. M. Scott. 


Chattel Mortgage Executed 


The insured had executed a chattel 
mortgage to the Cumberland Savings 
Bank Co. on wool insured under poli- 
cies issued by five companies, the opin- 
ion explained. Two of the policies, is- 
sued by the New York Underwriters and 
the Westchester did not contain a rider 
making losses payable to the assured 
and the savings bank company. In 
these cases the court held for the com- 
panies, pointing out that there had been 
no waiver of the policy terms. 

Three other policies, issued by the 
Hoine, Sun and the Norwich Union, did 
contain the rider relating to loss pay- 
ment. 

Effect of the Rider 

“The riders appear to have been at- 
fixed to the policies by an agent of the 
company who was also an officer of 
the mortgagee bank,” the court said in 
the majority opinion. “These riders were 
in the form and were attached in the 
manner provided in the policies, and it 
is to be presumed, nothing to the con- 
trary appearing, that the agent attaching 
them acted with full authority. The 
purpose in attaching them was to grant 
authority to encumber the property. The 
language used was that of the insur- 
ance companies and was_ sufficiently 
comprehensive for the purpose for 
which it was intended .... and being 
so intended, they seem to us to be 
quite effective, as they would have been 
had they contained the further phrase 
‘as interest may appear.’ ” ee: 

In a dissenting opinion by District 
Judge Killits it was stated that the in- 
sured may nominate for participation 
in the proceeds of the contract a person 
who has no interest in the corpus of 
the insured property. He contended 
that the rider should have contained the 
phrase “as interest may appear” to ren- 
der the insurance companies liable. 


Ohio Farmers Annual Meet 


Is Scheduled for Jan. 21 





The 83rd annual meeting of the Ohio 
Farmers will be held at Leroy, O., Jan. 
21. The Ohio Farmers Indemnity will 
hold its meeting and there will also be 
the 40th convention of the Ohio Farm- 
ers Agents Association. The officers 
and executive committee of the agents 
association met at the head office con- 
ferring with President Hawley regard- 
ing arrangements. Those attending 
were President T. E. Wood, Cincin- 
nati; Vice-president Charles Robinson, 
Gallipolis; secretary, F. E. Kirkpatrick, 
Columbus; O. L. Kelly, Bryan; Max 
Fulks, Chillicothe; and W. J. Dodge, 
Jr. Ravenna. President Hawley will 
extend the greetings and President 
Wood of the agents’ association will re- 
spond. Among the speakers will be 
Secretary D. W. Crane, J. C. Hiestand, 
manager automobile department; Gen- 
eral Counsel C. D. McVay and Adver- 
tising Manager H. V. Chapman. 





Added Charges Removed by 


Kentucky Actuarial Bureau 





LOUISVILLE, Dec. 31—The Ken- 
tucky Actuarial Bureau has notified all 
agents of a new dwelling schedule for 
Kentucky, with the exception of Kenton 
and Campbell counties, which are under 
separate schedule, the order eliminating 
on and after Dec. 27, the added charge 
for automobiles garaged in residences; 
as well as added charges for kerosene, 
fuel oil, and other special permits and 
exposure charges. This will place 
underwriting in Kentucky on the same 
general basis as in other states, where 
the added charges have not been made 
for some time. In the case of private 
barns, garages, etc., occupied for busi- 
ness purposes, such as dairy barns, de- 
livery barns, and garages of grocers, 
hucksters, teamsters, etc., also boarding, 
feed livery and sales stables, the bu- 
reau is to be referred to for specific 
ratings. 

This removes an old cause for com- 
plaint among agents, who contended 
that some agents wrote risks without 
making the extra charges, thus having 
a better rate than the agent that was 
honest in his daily reports. There have 
also been some changes in the general 
basic schedule of rates and rules apply- 
ing to farm properties, buildings and 
content, covering fire, lightning and 
windstorm, effective Jan. 1, 1931, and 
placed in the agents’ hands. 


Instructors Conference 
for Fire Departments 





With R. E. Vernor, Western Actua- 
rial Bureau, presiding, the opening ses- 
sion of the fire department instructors’ 
conference, attended by the fire depart- 
ment instructors of the various inspec- 
tion bureaus operating in central west- 
ern territory and others, will be held at 
St. Louis, Jan. 6. Among the speak- 
ers and their subjects scheduled for the 
four-day meeting are the following: E. 
J. Stewart, chief engineer, Kansas In- 
spection Bureau, “Problems of the Vol- 
unteer Fire Department”; Clarence 
Goldsmith, assistant chief engineer, Na- 
tional Board of Fire Underwriters, “The 
Fire Department Instructor’s Place in 
the Short Course.” Led by Captain 
S. G. Render, fire department instruc- 
tor Kentucky Actuarial Bureau, there 
will be a round table discussion on “The 
Evacuation of Hospitals.” Practical 
demonstrations and discussion of fire 
fighting appliances and life saving ap- 
paratus will be held during the various 
business sessions at the St. Louis fire 
department drill school, through the 
courtesy of Chief Alt and District Chief 
Ward. Salvage operations and evolu- 
tions will be demonstrated, accompanied 
by sound motion pictures, through the 
courtesy of the National Board. 


National Liberty’s New Directors 


NEW YORK, Dec. 31.—Directors of 
the National Liberty elected at the an- 
nual meeting include Sumner Ballard, 
E. A, Bayles, F. E. Burke, John Claflin, 
Clinton D. Burdick, W. L. Debost, Wil- 
fred Kurth, H. P. Howell, D. H. Mc- 
Alpin, C. G. Meyer, G. S. Rentschler, 
H. V. Smith, C. L. Tyner, W. I. Wash- 
burn and V. P. Wyatt. 


Consolidate on Coast 


NEW YORK, Dec. 31.—With a view 
to granting increased service and in 
the interest of economical administra- 
tion, the now separate San Francisco 
offices of the Home of New York and 
of its various fire and casualty com- 
pany affiliates, will be housed in the 
same quarters as soon as these can be 
found. This is in line with the general 
policy of the management recently es- 
tablished in Pittsburgh and under review 
in other centers. 


The annual dinner dance of the Okla- 
homa Blue Goose was held Dec. 29 with 
more than 100 in attendance. 








Famous Cow Case 











Evidently this is not a private fight 
—and anyone can get in. MHere’s a 
slant on the problem. 


Company A insures $700. Value per 
cow, $125. 
Company B insures $400. Value per 


cow, $75. 

Cow killed: Value, $150. 

The insurance should be treated as 
being non-concurrent. Company A is 
the blanket cover which covers not only 
the value of $75 but an added value of 
$50, making its insurance cover a value 
of $125. Therefore A should pay the 
$50 that it alone covers without any 
contribution from B. ‘Then the $50 
should be deducted from the amount of 
$700, leaving still in force $650, which 
should be apportioned with B’s $400 
insurance to pay the $75 remaining loss 
that is unpaid. 

On this basis: 








Co.A Co.B 
Pays Pays 
A pays the first $50. $50.00 
Reapportionment: 
A insures $ 650 Pays $46.43 46.43 , 
B insures 400 Pays 28.57 .... $28.57 
$1,050 $75.00 $96.43 $28.57 


Any way you look at it, Company A 
is blanket insurance with reference to 
the values insured. As a matter of 
principle it should have the same treat- 
ment as if A covered two buildings 
blanket and B covered one building 
specifically. Tue Orrice Boy. 


Fire Mutual Federation Is 
Opening Adjustment Bureau 





The National Adjustment Bureau will 
be the name of the organization estab- 
lished by the Federation of Mutual Fire 
Companies to handle their claims. This 
announcement is made by J. S. Kemper 
of Chicago, one of the leading mutual 
men. Mr. Kemper explains that the 
decision to proceed with the organiza- 
tion follows the ultimatum delivered by 
stock companies to their bureaus and 
adjusters prohibiting them from han- 
dling mutual losses. The central office 
will be in Chicago, using the office of 
the American Mutual Alliance, 180 N. 
Michigan Ave. There will be state and 
regional bureaus until finally the entire 
country will be covered. Mr. Kemper 
states that independent adjusters and 
adjustment bureaus will be allowed to 
affiliate with the new organization and 
there will be no restrictions as to rep- 
resentation of carriers. 


F. M. Hanna Taken by Death 


Frank M. Hanna, president of the 
Mumford & Hanna Investment Com- 





pany, St. Joseph, Mo., local agents, died 


Sunday at the age of 52. He had been 
confined to his bed for some months. 
He was formerly connected with the 
St. Joseph “Daily News,” and then or- 
ganized the Hanna advertising agency. 
In 1902 he formed the partnership with 
M. I. Mumford. 


Livingston to Be Retained 


LANSING, MICH., Dec. 31—Com- 
missioner Charles D. Livingston will be 
retained as head of the insurance de- 
partment, Wilber M. Brucker, governor- 
elect, formally announced today. 


C. J. Ziegler Dies 


C. J. Ziegler, vice-president and treas- 
urer of Appleton & Cox, and secretary- 
treasurer of the United States Mer- 
chants & Shippers, died recently at his 
home in Tarrytown, N. Y. He had been 
associated with Appleton & Cox and its 
predecessor organizations, Higgins & 
Cox and Higgins, Cox & Barrett, for 
42 years. 


The W. C, Sullivan agency of San An- 
tonio, Tex., has been sold to Rhode & 
yittinger. F. C. Gittinger will be in 
charge of the insurance department of 
the new company. 





Ohio Fire Marshal Is Given 


Commendation at Luncheon 





R. R. Gill, Ohio fire marshal, who 
will retire in January, was guest at a 
luncheon Monday, of the Fire Preven- 
tion Association of Ohio. He shared 
honors with E. H. Lee, chief assistant, 
in charge of arson cases; and J. D, 
Clear, assistant, who investigated the 
penitentiary fire. Martin Vold, Jr.,, 
president of the association, presided 
and W. J. Gilsdorf spoke and introduced 
other speakers. Among these were A, 
C. Guy, Western Adjustment; Charles 
Miller, representing National Board; W. 
E. Gable, Underwriters Adjusting; R. 
V. Julian, Ohio Inspection Bureau; J. 
fle Gray and Messrs. Clear, Lee and 

iil, 

The fire marshal’s department was 
commended for support given fire pre- 
vention agencies of Ohio. Tribute also 
was paid Mrs. Madge Sprague, execu- 
tive secretary of the department. Mr. 
Lee recommended that inspection of 
restaurants and hotels be divorced from 
the fire marshal’s duties and that the 
law be modified so that when an effi- 
cient fire marshal is secured, he may be 
retained regardless of the shifting of 
officials incident to changes in admin- 
istrations. 


Holly Sugar Company Loss 
at Tracy, Cal. About $650,000 





SAN FRANCISCO, Dec. 31.—Fire 
underwriters ‘have estimated that the in- 
surance loss on the Holly Sugar Com- 
pany fire at Tracy, Cal., Christmas day, 
will approximate $650,000. Some 150,- 
000 sacks of beet sugar and one ware- 
house were destroyed. Early estimates 
indicate that about 20 percent of the 
loss will be salvaged. The principal 
part of the risk is borne by the Globe 
& Rutgers, with a number of compa- 
nies coming in on the loss through 
the reinsurance end. The case is being 
adjusted by William K. Withers of the 
Pacific Coast Adjustment Bureau, and 
the salvage end is being taken care of 
by the Underwriters Salvage Company. 


KNOBLAUCH IS MADE 
JACKSON, MICH., MANAGER 





H. W. Knoblauch, formerly chief staff 
adjuster at Grand Rapids, Mich., under 
Manager N. A. King of the Western 
Adjustment’s branch, has been appointed 
manager of the Jackson branch, succeed- 
ing H. C. Cunningham, resigned. Mr. 
Knoblauch is a graduate of the Univer- 
sity of Michigan and had four years’ 
business experience before entering ad- 
justing. He joined the Western Ad- 
justment at Grand Rapids in 1923 and 
has made steady progress in his field. 


RETIRE FROM DE MILLE OFFICE 


The Chicago Fire & Marine, Presi- 
dential and Majestic Underwriters have 
retired from the C. B. DeMille general 
agency at Seattle, for Washington and 
Oregon. 


Dreyer with Great American 


L. J. Dreyer has been appointed spe- 
cial agent in West Virginia for the 
Great American and its affiliated fire 
companies. He will assist State Agent 
H. G. Lindsey. 


Cairns Visits the East 
Vice-president E. T. Cairns of the 
Fireman’s Fund is vistng n the east and 
will attend conferences of the field men 
at the department offices in Boston, At- 
lanta and Chicago. 


Miscellaneous Notes 


P. V. N. Meyers, Perry, Ia., has sold 
his insurance agency to H. H. Spayde of 
Des Moines. 

The Kansas Fire Underwriters Asso- 
ciation will hold its regular meeting at 
Topeka, Jan. 6. <A large attendance is 
expected. 
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Company Affiliations in the West 





operating in all or a part of so- 


Tos complete list of companies 


called “Western Union territory,” 
according to affiliations, corrected up 


to Dec. 31, 1930: 


WESTERN UNDERWRITERS ASSN. 


Aetna 

Aetna Fire Und. 
Agricultural 
Albany 

Alliance, Pa. 
Allemannia 

Amer. Alliance 
American Central 
American Eagle 
American F, & M. 
Amer. F. & M. Und. 
Amer. & Foreign 
Am. Founders, Wis. 
Amer. Nat’l, Ohio 
American, N. J. 
Am. Standard, Okla. 
American Und. 
Amer. Union 
Anchor, R. I. 
Anglo-Amer. Und. 
Atlas 

Atlas Und. 
Atlantic, N. C. 
Automobile, Ct. 


Baltimore Amer. 
Bankers & Merch. 
Birmingham, Pa. 
Ben Franklin, Ky. 
Boston 

British America 


Brit. & Feder. Und. 


British Und. Agcy. 
Brit. General 


Caledonian 
Caledonian-Amer. 
Caled. Amer. Und. 
California 
California Und, 
Camden,N. J. 
Carolina 

Central, Md. 

Cent. States, Kan. 
Cent. States Und. 
Central Union 
Chicago F. a3 M. 
Citizens, N. 

City of New York 
City, ‘Pa. 

Colonial FireUnd. 
Columb. Fire Und. 
Columbia, N. J. 
Columbia, Ohio 
Commerce, N. Y. 


Commonw'lIth, N. ¥. 
Connecticut 

Conn. Und. 
Constitution Und. 
Continental 
Continental Und. 
County, Pa. 


Delaware Und. 
Detroit F. & M. 
Detroit Nat'l 
Dixie 


Eagle, N. Y. 
Eagle Und. 

Eagle Star & Brit. 
Eastern Und. 
Fast & West 
Empire, N. Y. 
Empire State 
Empire State Und. 
Employers Fire 
English-Am. Und. 
Equitable F. & M. 
Equitable Und. 
Excelsior, N. Y. 
Bxcelsior Und. 
Exchange Und. 


Farmers, Pa. 
Federal Union 
Fidelity-Phenix 
Fidelity & Guar. 
Fidel. & Guar. Und. 
Fire Ass’n. 

Fire & Marine Und. 
Fireman’s 

First American 
First Kentucky 
Forest City Und. 
Franklin, Pa. 
Franklin Nat. 
Fulton 


General, France 
Georgia Home 
Glens Falls 
Glens Falls Und. 
Globe Fire Und. 
Globe, Okla. 
Globe & Rutgers 


Granite State 
Great American 
Great States, Tex. 
Guaranty, R. L 


Halifax 

Hanover 

Harmonia 
Hartford 
Hawkeye-Des M. Dt. 
Hibernia Und. 
Holland-Amer. Und. 
Home, N. Y 

Home Und. 

Home F. & M. 
Home, Ark, 
Homeland 
Homeseekers 
Homestead 

Hudson 

Hudson Und. 


Illinois Und. 
Imperial 
Industrial, Tex. 
Ins. Co. No. Amer. 
Ins. Co. State Pa. 
Insurance Und. 
Iowa 

lowa State 


Jersey Fire Und. 
Kans. City F. & M. 


LaFayette 

La Salle, La. 

Law Union & Rock 
Liberty, —_ 


Lincoln, 

L. & G., Png. 
London & Provin. 
London & Lance. 
London & Scottish 
London Assur, 
London Und. 
Louisville F. & M. 


Manhattan F. & M. 
Maryland 

Mass. F. & M. 
Mech. & Traders 
Merc. F. & M. Und 
Mercantile, N. Y. 
Merchants, R. I. 
Mercury 
Metropolitan, Ill. 
Mich. Com’1 Und. 
Michigan F. & M. 
Middlewest Und. 
Mid-West Dept., Ia. 
Minneapolis F. & M. 
Minnesota Und. 


Natl. Amer., Neb. 
National, Ct. 
National Liberty 
Nat’l Security, Neb. 
Nat’l Standard, Tex. 
National Union 
Netherlands 
Newark 

Newark Und. 

New Brunswick 
New England 

New Hampshire 
New Haven Und. 

N. Y. Fire Office 
New York State 
New York Und. 
Niag.-Detroit Und. 


Northern,Eng. 
Northern Und. 
North River ' 
N.W.F. & M., Minn. 
Norwich Union 
Occidental 

Ohio General 

Old Colony 

Old Colony Und. 
Orient 

Pacific Amer. 
Palatine 

Patriotic 
Pennsylvania Fire 
Peoples NatL 
Phenix Und. 
Philadelphia F. & M. 
Phoenix, Ct. 
Phoenix, Eng. 
Phoenix Und. 
Pioneer Und. 
Preferred Risk 
Preferred Risk Uné 
Presidential 


Proteetor Und. 
Prov. Washington 
Providence Und. 
Provident Fire 
Provident Und. 
Prudential, Okla. 


Quaker City Und. 
Queen 

Queen City 
Queen Und. 


Reliable 
Reliance, Pa. 
Retailers, Okla, 
Rhode Island 
Richmond 
Rochester Amer. 
Rockford Und. 
Royal Exchange 
Royal 

Royal Und. 
Safeguard 

St. Paul F. & M. 
Scottish-Met. 
Scotch Und. 
Scottish U. and N. 
Security, Ct. 
Sentinel 
Seaboard F. & M. 
Skandia 
Southern Fire 
Southern Home 
Springfield F. & M. 
Standard, Ct. 
Standard Marine 
Star of N. Y. 


State, Eng. 
Sun 

Sun Und. 
Svea 
Sussex, N. J. 


Tennessee 
Transcontinental 
Transportation 
Travelers Fire 
Travelers Und. 
Trinity, Tex. 
Twin City 


Union, Buffalo 
Union, Eng. 
Union, France 
United Amer., Pa. 
United Amer. Und, 
Union Marine 
United Firemen’s 


United States Und. 


Victory, Pa. 
Virginia F. & M. 
Vulcan Und. 
Westchester 
Western, Canada 
Western National 
Western, Kan. 
Wheeling, W. Va. 
World F. & M. 
World Und. 
Yorkshire 
Yorkshire Und. 


BUREAU 


Allegheny F. Und. 
Ben Franklin Und. 


Capital, N. H. 
Cincinnati Und. 
Columbian Und. 
Concordia 


Dubuque 
Eureka-Security 


Firemen’s N. J. 
Firemen’s Und. 


Girard 
Girard Und. 


Iowa Und. 
Keystone Und. 


Mercantile Und. 
Mechanics, Pa. 


Mechanics Und. 
Millers Nat’l 
Milwaukee Mech. 
Milwaukee Und. 
Monarch, O. 


Nat’l-Ben Franklin 
National Reserve 
New England Und. 
N. W. Nat 
jaeetheeniore Und. 


Ohio Farmers 
Pittsburgh Und. 
Reserve Under. 
Security, Iowa 
Standard, N. J. 
Superior, Pa. 


Western Und. 
Wisconsin Und. 


NON-AFFILIATED 


Alliance, Eng. 
Allied, N. Y. 
American Druggists 
Amer. Equitable 
Amer. Constitution 
Amer. Home 

Amer. Colony . 
Asso. Federal Und. 
Associated F. & M. 


Bankers & Shippers 
Brit. & For. Mar. 
British Gen. 
Brooklyn 

Bronx Fire 

Buffalo 


Century 
Consolidated F. & M 
Cosmopolitan, N. Y. 


Equitable, S. C. 
Equity, Mo 
Export 


Fidelity Union, Tex. 


Fidelity-Amer., Tex. 
First National 
Fire Ins. Co., Chgo. 


General, Wash. 
General Schuyler 
Germanic, N. Y. 
Globe, Pa. 

Globe Und. 

Great Lakes 
Guardian, N. Y. 
Tllinois 
Importers & Exp. 
Indem. Mut. Mar. 
Independence 
Indiana 
Industrial, O. 
Iowa Nat'l 
Jefferson, N. J. 
Knickerbocker 


Liberty Bell 


Lion Fire 

Long Island 
Louisville Natl. 
Lumberm., Pa. 


Merchants, Colo. 
Merchants, N. Y. 
Merchants, Ind. 
Merchants, Und. 
Merch. & Mfrs. 
Metropolitan, N. Y. 
Minnesota Fire 
Mohawk, N. Y. 


National F. & M. 
Nat. Guaranty 
National N. J. 
New Jersey 
New York Fire 
Northern, N. Y. 


Old Dominion 


Pacific 

Peoples, Md. 
Phila. Natl. 
Pioneer, Ill. 
Pioneer Equit. 
Potomac 

Public Fire, N.J. 


Republic, Pa. 
Rocky Mountain 


Savannah 


Security Nat., Tex. 


South Carolina 
Standard, N. Y. 
State F. & M. 
Stuyvesant 
Stuyvesant Und. 
Sylvania 

Tokio M. & F. 
Toledo F. & M. 
Universal, N. J. 
Utah Home 
Washington, N. Y. 
Western, Seattle 
Wolverine 
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Gain your client’s 
confidence 


; Clients are indebted to insurance men who 
: recommend a Lloyd-Thomas appraisal be- 
cause such an appraisal analysis throws a 
searchlight on a property and reveals the ex- 
act unbiased today’s condition of the 
property. 


A Lloyd-Thomas appraisal shows even more 
than that because the protective Maintenance 
Service gives a continuous benefit month 
after month. This unusual service gives a 
complete schedule of values available at a 
moment’s notice. Just think what this means 
to your client if a loss occurs. It means the 
loss is rapidly and equitably settled and also 
gives him confidence in your ability as an in- 
surance man. 


Gain the confidence of your clients. 


ji “WHAT IS AN APPRAISAL? — It is a complete classified bomen = 4 
: of insurable property (excep Ly; merchandise and raw materisis 
Each item of property is  & ed at today’s cost to replace new. The 
— < omeee depreciation is. determined and the sound insurable 
value is given, 


Pe Seacee-t-2 discovers insurable values that have 
' writt the books a. unscientific depreciation— 
|[. ind—It gives the. agent, the assured, ats the companies value facts of 
p property. Srd—It makes for adequate insurance Drotection, for in 
If. nearly every instaneo it calls for sdditional insurance.”” 





| | The lloyd"homas Co. 


‘© AUTHORITIES ON PHYSICAL VALUES) 








4411 Ravenswood Ave., Chicago 
120 Broadway, New York 
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Automobile Insurance—F ull Coverage—All in One Policy 
Plate Glass and General Liability Insurance 








cago Examiners Association, Jan. 15. 
It is expected that he will deal with 
the magnitude and scope of the buying 
power of those interested in stock in- 





Retires from General Agency 


The Presidential of Chicago has re- 
tired from the Pacific Coast Agency 
Company of San Francisco, which had 


the general agency for California. surance. salad Assets Over 1% Million—Surplus te Policyholders $600,008 
ili a William F. Ingraham, formerly New het wasted fo hee, ieee ate Rl Darb D 
Buck to Give Address Haven manager for the General Ad- Indiana, lowa, Kansas, Ketede, Eastin, Michigan, Missouri, Ohio, Oklahoma, rs i mon 
Randolph Buck, manager of the|justment Bureau, died in that city Oregon, Tennessee, Texas 











Western Factory, will address the Chi-! Dec. 29. 
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Getting Back to Fundamentals 


We are wont, this holiday season of 
the year, to take a little saner, because 
more detached, view of the problems of 
our complex civilization. This period is 
a particularly good time to relax from 
our strivings and competitions and to 
realize that our troubles are due largely 
to our own excessive desires for money, 
power and place. 

In place of building character and 
principle into the rank and file of our 
population, our social and economic sys- 
tem seems organized to tempt the aver- 
age man away from these conceptions 
and to make him feel that the whole pur- 
pose of life is to amass as much money, 
power and prestige as he can, without 
regard to the methods and means by 
which they may be obtained. The 
smaller a man’s capacity and experience 
in his place in industry or business, it 
often seems the greater are his demands 
and expectations, and the less his 
scruples. We have erred in placing the 
emphasis upon the acquisition of money 
and the achievement of material success 
rather than upon the development of 
good citizenship and the building up of 
a sound social, political and economic 
system. This has had a bad effect upon 
the weaker elements in society. 

We are not among those who would 
discount the value of high standards of 


material well-being for the average man, 
but in the effort to attain and maintain 
these standards, have we not, tempo- 
rarily at least, lost sight to a large ex- 
tent of spiritual values, and shall we not 
be compelled to return to a simpler con- 
ception of life and living, less crowded 
by material things? 

In spite of our absorption in selfish 
pursuits we have within ourselves the 
feeling that ours is after all a Christian 
civilization and by Christian we include 
Jew, Gentile and even the so-called non- 
believer. Our very form of government 
in America, our democracy if you will, 
is a product and result of Christianity 
in its wide sense. 

Not many of us would wish to have 
Christianity regarded as a social or 
economic institution; if it were only 
that it would soon take its place as a 
mere expedient for poor, erring human 
nature. 

Even the business and economic world 
must take account of these things. We 
must face human as well as economic 
problems. So must the fiber and the 
character of all of us, in and out of 
business, be tested. So must each of 
us realize that we have more than the 
one life to live; we are a part of our 
common humanity and must recognize 
that fact. 


Need for Tolerant Attitude 


IN CONNECTION with forthcoming fi- 
nancial statements of insurance compa- 
nies there is need for all in the business 
to be tolerant and liberal. The business 
’ depression and the decline in security 
values of all kinds have hit companies 
up and down the line. Some may have 
received a harder jolt than others be- 
cause the concerns whose securities they 
own suffered a sharper decline. There 
will be many decreases in surplus. 

In connection with the financial state- 
ments, there is no need to be panicky. 


Insurance has passed through catas- 
trophes of all kinds. Naturally there 
will be the survival of the fittest which 
is always the case in nature and busi- 
ness. This does not mean that the giants 
alone are to live. There are medium 
sized and smaller insurance companies 
just as strong proportionately as the big 
fellows. There is ample need for them. 
Invidious comparisons should not be re- 
sorted to. There is every reason for 
insurance men to adopt a friendly and 
helpful attitude. 





F. W. Standart of Standard & Main, 
Denver general agents, views the busi- 
ness outlook with optimism following 
his visit to Europe, where he declares 
business conditions are also bad. The 
best conditions were found in France, 
Switzerland and Czechoslovakia. Mr. 
and Mrs. Standart witnessed the Pas- 
sion Play at Oberammergau and spent 
20 days on an interesting motor trip 
through Berlin, Vienna, Salsburg, Zur- 
ich, Frankfort, Cologne, Brussels and 
other cities. 


Funeral services were held Saturday 
for Mrs. W. C. Kikendall, wife of the 
secretary and treasurer of the Troxell, 
Kikendall & Co. agency of Springfield, 
Ill., who had been in ill health for some 
time. A number of company men from 
Chicago, who are friends of Mr. Kiken- 
dall, attended the services. 


A. R. Rathslag, of Chicago, special 
agent of the Home of New York in Illi- 
nois, who has been in a hospital at 
Peru owing to an acute attack of 
pleurisy, is now recovering at his home. 
His father died last week. 


E. R. Roemer, head of Roemer Bros. 
agency at Pacific, Mo., and Mrs. Roe- 
mer have announced the marriage of 
their daughter, Lorene Marie, to Ralph 
Monroe Spillman. Mr. and Mrs. Spill- 
man will reside at Pacific. 


C. H. Ainley, 77, president of the Des 
Moines Fire from 1890 to 1907, died at 
his home in Monrovia, Cal., last week. 
He sold his interests in Des Moines in 
1907 and moved to Monrovia, where he 
has since resided. He was prominent in 
the financial and church circles of the 
community, having been president of 
the American National Bank of Mon- 
rovia from 1910 to 1918. 


J. Wiley Ball of Chtehanie City, pres- 
ident of the Oklahoma Association of 
Insurors, spent Christmas seriously ill 
in the Wesley Hospital. Mr. Ball was 
threatened with blood poisoning but late 
reports indicate marked improvement. 


Stacey W. Wade, former North Caro- 
lina commissioner, has joined the Bank- 
ers National Life of Jersey City as gen- 
eral agent at Raleigh, N. C., with head- 
quarters in the Odd Fellows building 
there. Col. Wade resigned his political 
post to become associated with the 
Home Mortgage Company of Durham, 
N. C., from which he is now resigning. 


J. G. Bailey, Butte, Mont., local agent, 
died at his home Dec. 23, "being taken 
suddenly ill. Mr. Bailey was the owner 
of the Bailey Loan & Realty Company 
and was a resident of Butte for 37 
years. 


G. A. Wood of Portsmouth, N. H., 
one of the leading and best known 
agents of New Hampshire, died at his 
home there, aged 68, from heart dis- 
ease. He went to Portsmouth in 1898 
as chief deputy collector of internal 
revenue for the district of New Hamp- 
shire, which also included Maine and 
Vermont. He was collector during the 
administrations of Presidents McKinley 
and Roosevelt. Mr. Wood served four 
terms in the New Hampshire legislature, 
being speaker of the house in 1927. 

Fred B. Luce, vice-president of the 
Providence Washington, is visiting the 
western department in Chicago during 
the holidays and incidentally is getting 
acquainted with his new granddaughter 
at Evanston, IIl. 


E. S. Olmsted of Olmsted, Inc., Des 
Moines general agency, and Mrs. Olm- 
sted have presented a gift to Des Moines 





and its handicapped children in the na- 
ture of a fountain to be placed in the 
new Smouse school for handicapped 
children, just being completed. The 
gift will be a memorial to their son, J. L. 
Olmsted, who died in 1923 aboard the 
U. S. S. Wyoming. 


C. E. Reynolds, president of the Fed- 
eral Trust Company of Lincoln, Neb., 
which operates a big local agency there, 
died Dec. 27 after a long illness. Mr. 
Reynolds in 1917 organized the Federal 
Trust and also a general insurance 
agency. In 1926 he organized the Fed- 
eral Securities Company which built a 
$600,000 home for the trust company. 


Walter Kulp, who collapsed in the of- 
fices of the Mountain States Inspection 
Bureau in Denver, where he is em- 
ployed, has been taken to a hospital in 
serious condition. He is a son of W. J 
Kulp, manager of the bureau. 


Miss Julia Hindman of the Hindman 
& Brock agency of Nashville, Tenn., 
secretary of the Tennessee Association 
of Insurance Agents, has her hands full 
these days, as her partner, James E. 
Brock, has been laid up for a year and 
is now in the Veterans hospital at Mem- 
phis for an indefinite time. 


N. B. Wagner, Indiana state agent of 
the Hudson and Svea, is recovering from 
an attack of scarlet fever. 


An emergency operation was per- 
formed Friday on Walter D. Williams, 
western manager of the Security of New 
Haven, at the Rockford, Ill., hospital. 
Latest reports as to Mr. ‘Williams’ con- 
dition are very favorable. Mr. Williams 
has been in poor health for some time 
and last week he was stricken suddenly 
with a bursted gall bladder and an im- 
mediate operation was decided upon. 


High Praise Is Paid 
Educational Bulletins 














One of the most successful and best 
informed field men of one of the largest 
groups included the following sugges- 
tion in a letter to a man affiliated with 
a large and successful Ohio agency. 
This was done without any suggestion 
whatever from the editor of the Fire, 
Casualty & Surety Bulletins, who 
learned of the letter from a carbon copy 
mailed to him without comment by the 
writer. Here is what the field man said: 

“I want to call your particular atten- 
tion to the best source of information 
any insurance salesman has ever had— 
the F. C. & S. Bulletins. Glenn Webb 
has made these bulletins available for 
your use. Are you making a study of 
them? They will give you more prac- 
tical, workable, business-building, pre- 
mium - - producing information f rom 
month to month than you can absorb 
from a company special agent or engi- 
neer in a lifetime. By your study and 
application of the information contained 
in these exceptional bulletins you can 
become the best informed and best paid 
insurance salesman in Lima.” 

This is a much stronger statement as 
to the merits of the Fire, Casualty & 
Surety Bulletins than either the editor 
or the publishers have presumed to 
make. It is made voluntarily by a dis- 
interested person who from the begin- 
ning has been a subscriber to the bul- 
letins. He should be capable of passing 
judgment on their merits, for he is one 
of the best informed field men in the 
middle west, employed by one of the 
largest and most aggressive groups in 
the country. 

The Fire, Casualty & Surety Bulle- 
tins are published by THe NationaL Un- 
DERWRITER, 420 East Fourth street, Cin- 
cinnati. 
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Aircraft Damage 
Automobile 
Bridges 
Commissions 
Earthquake 
Explosion 
Fine Arts 
Fire and Lightning 
Fraternal Floater 
Fur Floater 
- Installation Floater 
Installment Insurance 
Jewelry Floater 
Leasehold 
Merchandise Floater 
Motorcycle 
Musical Instruments 
Parcel Post 
_ Personal Effects 

Profits 
‘um Floater 
‘in 
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HOBBIES | 


|931 STYLE 





ATCH your successful agent of 1931. 

He will have a hobby right inside his 

office—that of selling sidelines. Not a playful, 

but a most serious hobby this, For he realizes 

there are many of his clients and prospects who 

need the new coverages about which they know nothing. 

He intends to sell complete insurance protection if it is in 
his power to do so. 


Your successful agent of 1931 will have yet another hobby 
—that of placing his business in none but the best stock 
fire insurance companies. And so the Springfield will con- 
tinue to enjoy ever increasing respect and popularity among 
agents and assureds alike. 


Every successful man should have a hobby. Make yours 
for 1931 the sale of Springfield sidelines. Profitable? Try it! 


ae 


Springfield Fire and Marine Insurance Co. 
Chartered 1849 
SPRINGFIELD, MASSACHUSETTS 
GEORGE G. BULKLEY, President 
Department: HARDING & LININGER, Managers, Chicago 


partment: JOHN C. DORNIN, Manager, San Francisco 
ppartment: W. E. FINDLAY, Manager, Montreal 


AFFILIATIONS 
id, Mass. Sentinel Fire Insurance Company, Springfield, Mass. 
pe Insurance Company, Detroit, Michigan 
pany, Pittsfield, Mass. 
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OHIO AND WEST VIRGINIA 














Debate Insurable Interest 





Interesting Case Involves Status of 
Majority Stockholders Under Tor- 


nado Insurance Policy 





Whether the Holder of 98 Percent 
of the Stock of a Corporation Had 
an Insurable Ownership Interest in the 
Corporate Property Within the Terms 
of a Policy of Tornado Insurange.—De- 
fendant had issued to plaintiff a tornado 
insurance policy for the sum of $6,000 
on a certain building. While the policy 
was in force the building was partially 
destroyed by a wind storm. The build- 
ing was owned by the John E. Morris 
Company, a corporation, and the plain- 
tiff owned ninety-eight percent of the 
capital stock of the corporation. He 
had no interest in the building other 
than such as resulted from the fact of 
his ownership of shares of said capital 
stock. The policy contained a provision 
that in the event of loss, the company 
should not be liable beyond the owner- 
ship interest of the assured. Defendant 
contended that under the above facts it 
was not liable to plaintiff on account of 
the damage to the property, because he 
had no insurable interest in it and no 
ownership interest in it within the mean- 
ing of the provisions of the policy. 

Held, that the defendant’s contention 
was untenable. While it is true that a 
corporation is a distinct legal entity and 
holds the title to the corporate property, 
at the same time its stockholders have 
a qualified beneficial interest in said 


property. Plaintiff by virtue of his stock 


ownership had an insurable interest in 
the building covered by the policy and 
also an ownership interest within the 
import of that broad term. Pacific Fire 
vs. John E. Morris Co. et al., Supreme 
Court of Texas. 





Program for Dayton Outlined 


An intensive, all-year fire prevention 
program for 1931 has been approved by 
the fire prevention committee of the 
Dayton, O., Safety Council, several 
items of which are to be annual events. 
Among the activities scheduled are the 
following: Installation of fire prevention 
education in the various schools, as part 
of the regular curriculum; extension of 
fire prevention education through par- 
ent-teacher associations; monthly letter 
on fire prevention to industrial and mer- 
cantile executives; seek cooperation of 
builders exchange for better constructed 
“safer from fire’ homes; stricter en- 
forcement of wooden shingle ordinance. 
Among the annual events on the 1931 
program are: Observance of national 
fire prevention week in October; clean- 
up week in the spring; anti-home dry 
cleaning campaign; safer chimney cam- 
paign. 





Kemper Merges Agency 


Roger Kemper, who has operated his 
own office in Cincinnati, is merging 
with Perkins & Geoghehan and will 
have his personal headquarters at the 
Perkins & Geoghehan office. The com- 
panies which he has been representing 
will be taken into the Perkins & Geog- 
hehan agency. 





New Fire Stations for Wheeling 


WHEELING, W. VA., Dec. 31.— 
Contracts have been let for two new 
fire stations in Wheeling. Constructig 
work is to start at once and wil 
rushed so as to have both buj 
ready for occupancy by April 





new central station, which is to replace 
the present headquarters, will house the 
official staff of the department and the 
fire alarm system, which will probably 
be the first unit to be installed in the 
new structure. Equipment from the two 
stations which will be razed to make 
way for the new building will be quar- 
tered elsewhere temporarily. 





Small Gain in Columbus 


COLUMBUS, O., Dec. 31.—Fire loss 
in Columbus in 1930 was $344,545, com- 
pared with $338,404 in 1929, it was an- 
nounced this week. This is the smallest 
increase from one year to another ever 
recorded. The department responded to 
2,351 calls compared with 1,852 in 1929. 
A large number of the calls were due 
to brush fires caused by the drought. 





Henry State Fire Marshal 


Frank G. Henry of Marietta, O., for- 
merly assistant state fire marshal, has 
been appointed Ohio state fire marshal 
by the new governor. He lives in Gov- 
ernor White’s home town. He succeeds 
Ray R. Gill, who will retire from office. 





Ohio Notes 


The Z & R Insurance Agency, Colum- 
bus, O., has moved from the Hartman 
building to Third and Gay streets. 

The Michigan Fire & Marine has 
transferred at Columbus, O., from the 
McElroy agency to the R. H. Gardner 
agency. 





Is Laid Up 











PERRY W. FLICKER 


P. W. Flicker, president and treasurer 
of the Evarts-Tremain-Flicker Company 
of Cleveland, is still in a serious condi- 
tion, being confined at his home in bed 
on account of gastric ulcers. Mr. 
Flicker is one of the stalwart local 
agents in Cleveland, having served as 
head of the Cleveland Insurance Board 
and at one time was a member of the 
executive committee of the National As- 
sociation of Insurance Agents. 
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Detroit Contracts Awarded 





Large Line of Boiler Insurance Goes 
to Michigan Insurance Agency and 
Homer Warren 





DETROIT, Dec. 31.—Acting on rec- 
ommendation of J. E. Mills, commis- 
sioner of purchases and supplies, who 
analyzed bids submitted in excess of 
$6,000,000 insurance for the public light- 
ing plant, the lighting commission de- 
cided Monday to award the contract for 
boiler and machinery coverage to the 
Michigan Insurance agency and the 
Homer Warren agency. Fire insurance 
was awarded to the E. I. Craig com- 
pany, low bidders. 


Helped in Campaign 


The Michigan Insurance agency is 
headed by W. B. Cary, who was chair- 
man of the recall committee, while 
Harry Mead, attorney and campaign 
manager for Mayor Frank Murphy, in- 
terceded in behalf of the Warren agency 
with the commission and the mayor. 
The Raymond & Raymond agency 
claimed it was low bidder on boiler and 
machinery insurance but no mention of 
this agency was made in Mills’ recom- 
mendation. 

Mayor Murphy had announced that 
he believed the city insurance should 
be centralized, and carried this throug 
by continuing the famous $10,000 
department of street railways co 
with Forman & Thggag 
sion will ask_the 
Michig 








Michigan Life Sales Increase 
Fire and Casualty Premiums Fall Off— 
Commissioner Livingston Reviews 
Insurance Conditions 





LANSING, MICH., Dec. 31.—Life 
insurance volume will probably show an 
increase for 1930 in Michigan, but fire 
and casualty premiums will undoubtedly 
fall off, due to the depression which has 
prevailed throughout the year, Commis- 
sioner Livingston prophesies in a New 
Year’s statement reviewing the depart- 
ment year. 

The increase in life insurance, he in- 
dicated, is a natural result of the col- 
lapse of stock values, resulting in a 
diversion of funds to life insurance in- 
vestments. Lowered stocks due to cur- 
tailed manufacturing and other factors 
related to the depression will undoubt 
edly reduce fire and casualty pre 
he stated. 
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ers and in excluding the unfit from 
agency ranks. 
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Secure New President 





Owing to His New Position George J. 
Lieber Retires as Head of 
Michigan Agents 





Inasmuch as President George J. 
Lieber of the Michigan Association of 
Insurance Agents has become manager 
of the Fidelity & Casualty at Detroit 
he automatically will cease to be a mem- 
ber inasmuch as the association mem- 
bership is composed only of commission 
agents. Secretary George Brown of the 
Michigan association states that the 
association will be in charge of Vice- 
President G. Earle McVoy of Grand 
Rapids and Chairman G. Leo Weadock 
of the governing committee until the 
mid-year meeting at Lansing, Feb. 20. 
Mr. Weadock at the last annual meeting 
retired as president. 





Brown Urges Contacting 


George Brown, executive secretary of 
the Michigan Association of Insurance 
Agents, emphasizes that there will be 
many important insurance matters be- 
fore the Michigan legislature in the 1931 
session. Business recession and general 
financial conditions will furnish a motive 
for all kinds of remedial measures, many 
of them radical and socialistic, he says. 
“Tt is of vital importance that contact 
should be established between our mem- 
bers and their local representatives at 
Lansing,” Mr. Brown urges. “Invite 
them to your local club meetings. Visit 
them at their offices. Make their ac- 
quaintance, bearing in mind always that 
a state senator and a state representative 
think more of the opinions of half a 
dozen of the ‘folks back home’ than they 
do of the editorials in the metropoli- 
tan newspaper or of the insidious argu- 
ments of an army of lobbyists or of 
mobs of ‘reform’ leaders.” 





Incendiaries Get Stay 


Stay of sentence until Jan. 5 has been 
granted M. L. Hurwich and C. E. Nicely 
of South Bend, Ind., convicted in a St. 
Joseph, Mich., court of arson and con- 
spiracy in burning the St. Josenh Board 
& Paper Box Company plant. Retri 
was denied. An appeal will 
to the state supreme court 
sentence. Hurwich and Nigg 
on $15,000 bonds. They 
two former employeg 
plotting to burn i 
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LOYALTY GROUP 


JANUARY 1, 1930 STATEMENTS 





NEAL BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President ARCHIBALD KEMP, 2d Vice-President 


FIREMEN’S. INSURANCE COMPANY 


OF NEWARK, NEW JERSEY SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 


$60,811,870 $14,495,225 $18,777,000 $27,539,645 $46,316,645 


HENRY M. GRATZ, Presid NEAL BASSETT, Chairman of JOHN KAY, Vice-President 
A. H. HASSINGER, “Vice-President WELLS T. BASSETT, Vice President ARCHIBALD KEMP. 2d Vice-President 


THE GIRARD F. & M. INSURANCE CO. 
$ 6,252,740 $ 3,401,657 $ 1,000,000 $ 1,851,083 $ 2,851,083 


NEAL BASSETT, President i President 
NH. HASSINGER ive President WELLS T. BASSETT, Vice-President KAY, Vice-President 


JOHN , ve 
MECHANICS INSURANCE CO. ) 
$ 5,078,813  $ 3,335,593  $ 600,000 $ 1,143,219 $ 1,743,219 


NEAL BASSETT, Presiden WELLS T. BASSETT, Vice-President OHN KAY, Vice-President 
" H. HASSINGER, Vice-President ARCHIBALD KEMP, 2d Vice-President 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 
$ 5,233,116 $ 3,070,630 $ 1,000,000 $ 1,162,486 $ 2,162,486 


NEAL BASSETT, President WELLS T. BASSETT, Vice-President OHN KAY, Vice-President 
A. H. HASSINGER, Vice-President - a ARCHIBALD KE KEMP, 2d Vice-President 


SUPERIOR FIRE INSURANCE CO. 
$ 5,073,876 $ 3,061,200 $ 1,000,000 $ 1,012,676 $ 2,012,676 


NEAL BA Chairmen 
W. E. WOLLAEGER, President ceeedet oom 


JOHN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 2d Vice-President 


| CONCORDIA FIRE INSURANCE CO. 
$ 5,564,987 $ 3,078,063 $ 1,000,000 $ 1,486,923 $ 2,486,923 


CHARLES L. JACKMAN, President 


NEAL BASSETT, Vice-President 
JOHN KAY, Vice-President A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 2d Vice-President 


CAPITAL FIRE INSURANCE CO. 
$ 652,382 $ 13,200 $ 300,000 $ 339,182 $ 639,182 


NEAL BASSETT, Chairman of Board 
CHAS. H. YUNKE 


R, President JOHN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President ARCHIBALD KEMP, 2d Vice-President 


MILWAUKEE MECHANICS’ INSURANCE CO. 
$13,045,126 $ 7,886,590 $ 2,000,000 $ 3,158,536 $ 5,158,536 


J. SCOFIELD ROWE, President NEAL BASSETT, Chairman of Board 


&. WM. BURTON, Vice. 
° oy EARL R. HUNT, Vice-President WM. P. STANTON, Vice-President 8 EK. McCLURE Vice-President 
OHN KAY, Vice-President A. H. HASSINGER, Vice-President WELLS T. BASSETT, Vice-President 


METROPOLITAN CASUALTY INSURANCE CO. 
$14,945,383 $10,320,195 $ 1,500,000 $ 3,125,187 $ 4,625,187 


C. W. FEIGENSPAN, President NEAL BASSETT, Chairman of Board W VAN Me] aaa 
E. C. FEIGENSPAN, Vice-President HN KAY, Vice-President 
A. H. HASSINGER, Vice-President WELLS T. BASSETT Vice-Presidem 


COMMERCIAL CASUALTY INSURANCE CO. 
$14,741,017 $ 9,712,813 $ 2,500,000 $ 2,528,203 $ 5,028,203 


$131,779,040° $58,562,251 $49,400,938 


WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street, Chicago, IIL 10 Park Place San Francisco, California 
H. A. CLARK, Manager Newark, New Jersey 68 Genseme Strest 


Ass’t Managers CANADIAN DEPARTMENT W. W. & E. G. POTTER, Managers 
H. R. M. SMITH 461-467 Bay St., Toronto, Canada Ass’t Managers 
JAMES SMITH _ FRED W. SULLIVAN MASSIE & RENWICK, Ltd., Managers JOHN R. COONEY CHAS. H. GATCHEL 
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sults in many cases, it has been found. 
The adoption of the plan by the local 
board has brought nation-wide inquiries 
from agents as the collection and credit 
situation throughout the country is ap- 
parently bad as the result of the general 
business depression. Many helpful sug- 
gestions from inquirers have also been 
provided, some of which may be adapted 
to the local conditions. 


Schofield Indiana Day Speaker 


E. J. Schofield, vice-president Globe 
Indemnity, will be a speaker on the pro- 
gram of Indiana Insurance Day, it is 
announced by C. O. Bray, chairman of 
the speakers committee. Mr. Schofield 
is well known throughout the country 
as an able and instructive speaker and 
his presence assures a strong feature for 
the casualty section of the program. 








Special Messages on Legislation 


LANSING, MICH., Dec. 31.—W. M. 
Brucker, who steps from the attorney- 
general’s office into the governorship 
Jan. 1, will probably express his opinion 
on legislative matters of insurance inter- 
est through short messages to the legis- 
lature. The governor-elect indicated 
that he would make no effort to include 
in his inaugural address or in his initial 
message to the legislature his views on 
subjects of legislation but would for- 
ward messages from time to time as 
occasion requires. Establishment of an 
old age pension system, which the new 
governor advocated during his cam- 





paign, will be treated in a special mes- 
sage, he indicated. A commission which 
has been investigating the subject at 
the instance of Governor Green, will 
probably report its findings soon. It is 
reported to have drafted a bill providing 
for an old age pension plan suitable to 
this state. 





Indiana Federation Incorporates 


The Insurance Federation of Indiana 
has incorporated “to bring about a bet- 
ter understanding of insurance and to 
safeguard interests of the public in re- 
lation thereto.” The first board of di- 
rectors is composed of Elbert Storer, 
J. A. Bawden, O. L. Mummert, J. W. 
Stickney and J. J. Fitzgerald. 


Indiana to Get New Policy 


Indiana and Ohio have been decided 
upon as the first states in which the so- 
called supplemental contract on city 
dwellings will be introduced. The sup- 
plemental contract has passed through 
the hands of the Subscribers Actuarial 
Committee and is now waiting the ap- 
proval of the governing committee of 
the Western Underwriters Association 
and the Western Insurance Bureau. 





Illinois Notes 


J. W. Coddington, well known local 
agent at Princeton, Ill, died a few days 
ago. 

F. J. Frazier, special agent for the De- 
troit Fire & Marine in Illinois outside 
of Cook County, has moved his head- 
quarters from Chicago to 608 Lehman 
building, Peoria, I11. 
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Nurnberg, Schiffler in Change 


Schiffler Withdraws to Serve All 
Classes; Nurnberg to represent 
Stock Only 








Nurnberg, Schiffer & Co., adjusters 
of Milwaukee, announces important 
changes in organization occasioned by 
the decisior of the Underwriters Adjust- 
ing and the Western Adjustment to 
cease representation of mutuals and re- 
ciprocals, which went into effect Jan. 1. 

The firm is to be known hereafter as the 
Nurnberg Adjustment Company and will 
accept loss assignmets from stock com- 
panies only. J. F. Schiffler, together 
with Ronald Barton, have withdrawn 
from Nurnberg, Schiffler & Co. to or- 
ganize the firm of Schiffler & Co. for 
the adjusting, principally of losses for 
mutual and reciprocal insurers, although 
they will accept assignments from other 
classes of carriers. 

The branch office of the Nurnberg 
company at Beloit will also accept as- 
signments of stock companies only, 
according to Harry C. Nurnberg. 


History of Firm 


Nurnberg Schiffler & Co., in which 
Mr. Nurnberg held a controlling inter- 
est, has operated as an independent ad- 
justing firm since December, 1916. Mr. 
Nurnberg has had an experience of 20 
years in the field. Early in his experi- 
ence he became associated with F. W. 
Tolles, independent adjuster of Milwau- 
kee, and later was a member of Tolles, 
Bort & Nurnberg, subsequently Nurn- 
berg & Schiffler. 


Experience cf Two Men 


Mr. Schiffler served for 14 years with 
the Western Adjustment before becom- 
ing associated with Mr. Nurnberg. Mr. 
Barton, an attorney, has been with the 
Nurnberg, Schiffler & Co. for four years. 

The headquarters of Schiffler & Co. 
will be in the Milwaukee Gas Light 
building and a branch will be established 
at Stevens Point, Wis. The Nurnberg 
company will continue to reside at 490 
Broadway, Milwaukee. 





The Milwaukee Board is making plans 
for a dinner meeting Jan. 14... 





Report Is Made ~ Wausau 





National Board Engineers Tell About 
the Fire Protection Facilities 
of the City, 





The National Board engineers find 
the losses for the last five years in 
Wausau, Wis., amount to $1,217,741. 
The average loss per fire was $1,831 
and the average loss per capita $10.97, 
a very high amount. The engineers say 
that the water supply is somewhat in- 
adequate and unreliable. There are 
fair quantities available in most central 
sections. The fire department is only 
fairly well equipped and considerably 
undermanned. ‘The fire alarm system 
is inadequate and unreliable. In the 
principal mercantile district weak con- 
struction, especially large amount of 
frame and brick-veneered and unpro- 
tected window and floor openings make 
serious fires probable. This in con- 
junction with the inadequate fire fight- 
ing facilities make serious fires possible 
which might involve several blocks. 
Excessive frame areas and hazardous 
occupancies in manufacturing districts 
make serious individual plant fires 
likely, in spite of the fairly good private 
protection. 


Oshkosh Attains Goal 


Residents of Oshkosh, Wis., are grati- 
fied at the showing their city made dur- 
ing fire prevention week. It took first 
place in Wisconsin this year, rising 
from second place, which it held in 1929, 
Mrs. Myrtle B. West, chairman of the 
chamber of commerce fire prevention 
committee, has led Oshkosh to victory 
both years. 








Erfert to Be Toastmaster 


MILWAUKEE, Dec. 31.—W. B. Er- 
fert of Crum & Forster will be toast- 
master at the good fellowship dinner 
which the Wisconsin Fire Underwriters 
Association will hold here Jan. 6, with 
Paul E. Rudd, past president of the 
association, as honor guest. 

G. A. Strasen is chairman of the com- 
mittee in charge, assisted by B. F. Lutz, 
C. W. Hutchinson, P. F. Lewis and 
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C. P. Helliwell. D. O. Stine will be the 
principal speaker of the evening and 
Frank Risley will present to Mr. Rudd 
the emblem which the association gives 
to its past presidents. 

The association will hold its quarterly 
meeting the same day with President 
C. E. Hayne in charge. 





Legislative Conference Postponed 


MILWAUKEE, Dec. 31.—The legis- 
lative meeting of the Insurance Federa- 
tion of Wisconsin, scheduled to be held 
here yesterday, was postponed to Jan. 5. 
Every field man in Wisconsin has been 
invited to attend the meeting, to discuss 
problems confronting the insurance 
business with the opening of the 1931 
legislature. 





Milwaukee Agencies Merge 


MILWAUKEE, Dec. 31.—The W. 
H. Shapaker Agency, formerly in the 
Railway Exchange building, will here- 











after be associated with the Robert R. 
Elsner Company, 622 North Water 
street. Mr. Shapaker is well known in 
Wisconsin. For more than 20 years he 
was regional supervisor for the Colum- 
bia Casualty and Ocean Accident in this 
state, and two years ago he organized 
his own agency, specializing in surety 
bonds and casualty insurance. 





Green Bay Is Rerated 


The Wisconsin Inspection Bureau 
has completed a reinspection of Green 
Bay, Wis., which has received a general 
rerating. New rate cards for the city 
have just been issued. 





New Minnesota Mutual 


Articles of incorporation of the Cen- 
tral Farm Mutual of Madelia, Minn., 
have been approved by the Minnesota 
department. The company is being or- 
ganized to write windstorm. 
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Hail Rates Still Undecided 





Expect Effort Soon by Companies to 
Secure Approval of New Schedule 
for Kansas 





TOPEKA, KAN., Dec. 31.—Another 
effort to get new hail insurance rates 
for Kansas is to be made next week. 
Commissioner Hobbs has been advised 
that companies in the hail conference 
will appear during the week of Jan. 5 
with a new hail schedule. It is expected 
that the schedule will not be approved 
at that time, as a hearing date probably 
will be set to permit farmers to appear. 
Kansas has not had new hail rates since 
1928. The season was the worst the 
companies ever had. Some suffered 
losses of more than 600 percent in the 
western part of the state. Even in the 
eastern section experience was not 
good. 

Companies in 1929 proposed some im- 
portant rate increases and rezoning of 
much of the western half of the state, 
with a general trend toward higher 
zones. ‘The department declined to 
grant the increases and changes in zone 
boundaries unless there were decreases 
offered in the eastern part of the state, 
and the companies declined to accept 
the proposals and 1928 rates remained 
in effect. 

The companies appeared in 1930 with 





another schedule and this was also dis- 
approved by the commissioner, and the 
1928 rates were in effect in 1930. Some 
of the companies did not write any 
business in the western half of Kansas 
in 1929 and a few did not write in 1930. 
Others wrote limited lines in the big 
wheat country. 

The department has had no informa- 
tion as to the probable schedules for 
1931. It has asked the companies to 
submit at once the hail experience for 
1930 so that it might be added to the 
experience which the department has 
compiled for every county for each year 
since 1915. This experience is the basis 
on which the commissioner has made 
suggestions for reductions in the eastern 
zones when the companies propose in- 
creases in the western zones. 





Confer With Commissioner 
on Insurance Legislation 





LINCOLN, NEB., Dec. 31.—Com- 
missioner Dort conferred here Friday 
with a delegation from the insurance 
subdivision of the Omaha chamber of 
commerce on the character and extent 
of the insurance legislation that the 
coming session of the legislature should 
be asked to consider. F. T. B. Martin 
of Martin Bros. & Co., F. N. Croxson, 





Equitable Life of New York; L. D. 
Erion, Travelers Health; H. E. Worrell, , 
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Omaha Life; S. C. Carroll, Mutual Bene- 
fit Health & Accident, and P. K. Walsh, 
National Security Fire, comprised the 
delegation. They were joined at the 
conference by E. J. Faulkner, Woodmen 
Accident, chairman of the insurance sub- 
division of the Lincoln chamber of com- 
merce; F, E. Helvey, legislative repre- 
sentative and secretary of the state in- 
surance federation, and others from 
Lincoln. Various proposals of Commis- 
sioner Dort made in recent addresses 
were included in the discussion. It is 
expected that because of the restless 
condition in business the insurance in- 
terests will also be faced with a num- 
ber of radical proposals introduced in 
the two houses, and steps were taken 
to prepare for a thorough presentation 
to legislative committees of the merits 
or demerits of all proposals. 

Mr. Dort reviewed proposals for sep- 
arating the insurance bureau from the 
department of trade and commerce, and 
suggested that the full force of insur- 
ance company and agent influence be 
brought to bear to secure a four or six- 
year term for the commissioner as was 
done by the last legislature with the 
banking commissioner, removable only 
for cause. New rules on juvenile insur- 
ance, misrepresentation of policies and 
slandering of companies were also dis- 
cussed. 


Western Adiuatensat Opens 
Two New Nebraska Offices 


The Western Adjustment is opening 


two additional offices in Nebraska. W. 
H. Minick, formerly attached to the 
Lincoln, Neb., staff under’ Manager 


Wise, has been transferred to Hastings, 
Neb., as a resident adjuster, at which 
point he will operate under the super- 
vision of the Lincoln office. 

J. V. Brewer, independent adjuster 
of North Platte, has been engaged by 
the adjustment company and is now at- 
tached to the Lincoln office, assisting 
Mr. Wise. 

G. N. Elbert, formerly staff adjuster 
under Manager Glass at Omaha, has 
been transferred to North Platte, Neb., 
as resident adjuster under the super- 
vision of the Omaha office. Mr. Elbert 
joined the adjustment company several 
years ago and has made rapid strides in 
adjusting. 

By opening these offices the Western 
Adjustment hopes materially to reduce 
loss expense and improve _ service 
through the medium of five offices 
strung across the state from Omaha to 
Scottsbluff. 

A. W. Nilsson, also formerly of the 
Omaha staff, established the office at 
Scottsbluff just 12 months ago. 


Carey Agency Resigns Companies 


The Carey Real Estate & Investment 
Co. of Hutchinson, Kan., has resigned 
some of its companies and others of its 
companies have resigned the agency. 
Wade Patton, secretary of the Kansas 


Yawn . : 


— 























Association of Insurance Agents, is in- 
surance manager of the company. In 
the place of the companies which have 
been resigned, the Carey agency has se- 
cured nonaffiliated representation. 

The Dodge agency of Salina, which 
resigned its companies, now represents 
the American Home, Bankers & Ship- 
ners, and Merchants & Manufacturers. 





Hobbs Issues Warning 


Commissioner Hobbs of Kansas has 
notified all fire companies that the de- 
partment will strictly enforce the valued 
policy law. Some complaints have been 
received that policyholders who suffered 
total losses were experiencing a _ ten- 
dency of some companies to restore 
property at a lower cost than named in 
the policy. It is said in several instances 
where there was practically total loss, 
by reason of reduced cost of labor and 
materials the companies were able to 
make complete restoration at less than 
the insurance policy value. 

The order does not direct that com- 
panies, in the event of restoring prop- 
erty at less than the face of the policy, 
should pay the policyholder the differ- 
ence, but the law is to be enforced 
strictly and such action is contemplated 
where the department is advised of this 
practice. 


Kansas Fire Losses 


As shown by the report of State Fire 
Marshal Graham, fire losses in Kansas 
for September, October and November 
amounted to $757,030, against $948,/79 
for the corresponding period of 1929, a 
reduction of $191,749. Mr. Graham says 
that much of this saving can probably 
be credited to the wonderful fire pre- 
vention programs put on this year, be- 
ginning with fire prevention week early 
in October, by the Kansas Fire Preven- 
tion Association, chambers of commerce 
and other civic organizations, schools, 


churches, etc., throughout the state. 
The November fire losses totaled $189,- 
348, against $219,069 for the same 


month last year, a reduction of almost 
$30,000. 


Annual Plunge Jan. 6 


The Kansas Blue Goose will have its 
“annual plunge” in the form of a dinner 
dance and card party in Topeka, Jan. 6. 
The party will be in charge of L. H. 
3allard, B. E. Marsh and J. G. McFar- 
land of the entertainment committee. 


Meade Christmas Dinner Held 


The Meade Investment Company, To- 
peka, held its annual Christmas dinner 
for employes and field men of com- 
panies represented by the agency. 
Holmes Meade, president of the agency 
presided. Lakin Meade, secretary, 
played Santa Claus. 








J. W. Wilkerson, 75, 
with offices in 
Kansas City, 


insurance man 
the Chambers building, 
Mo., died at Excelsior 


Springs, where he had gone recently for 
an operation. 
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STATES OF THE SOUTHWEST 














Mistake in Location Is Made 





Oklahoma Court Passes on Case Where 
Policy Incorrectly Described Prem- 
ises Covered by Insurance 





The Oklahoma supreme court in Fi- 
delity-Phenix vs. First National Bank 
of Marietta passes on a case where there 
was a mistake in description of a lot in 
a fire policy. The petition alleged that 
the assured was the owner of a dwelling 
located on a certain block and lot and 
applied orally to the agent for insur- 
ance. Through a mistake of the agent 
and without the fault and knowledge 
of the assured the policy incorrectly 
described the premises. The court holds 
that the petition states a cause of action 
and is sufficient as against a general 
demurrer. The judgment for the plain- 
tiff was reversed and the cause was re- 
manded on other grounds. 


List Companies Out of Line 
on New Single Agency Rule 








OKLAHOMA CITY, Dec. 31.—The 
Oklahoma City local board has circu- 
larized the entire membership, advising 
them that the following companies are 
operating in violation of the single 
agency rule in the city: American Con- 
stitution, Stuyvesant, American Home, 
Bankers & Merchants Fire, Dubuque 
Fire & Marine, National Reserve, Ger- 
manic Fire, Hartford Fire, Citizens, 
Northwestern Fire & Marine, Queen 
City, Twin City, New York Underwrit- 
ers, Citizens, Columbus, Hartford Acc’ 
dent, Monarch Fire, Trinity Fire, tt 
versal Automobile and Western Fir 
Fort Scott. on 

The Tulsa board by resolutiosued. 
cently upheld the action of “ 
heme City board in its fighschools 
multiple agency situation ' 
of that association repr!00l board has 
ing companies were ‘€ Policies on the 
the proper officie"4ings with the com- 
tification of-« With the Pacific Board. 

al of Washington submitted a 
_. business, but the school board 
Ned to place the $700,000 policies 
with the board companies on an equit- 
able basis among the 30 or more Pa- 
cific Board agencies in Billings. The 
Billings Insurance Association was re- 
cently organized with C. S. Bell as pres- 
ident, V. D. Caldwell, vice-president and 
S. M. West, secretary. 


Urge Model Arson Law 


SALT LAKE CITY, UTAH, Dee. 
31—The Salt Lake Fire Underwriters’ 
Association ‘thas passed a_ resolution 








with the Austin branch, is in charge of 
the new division. E. Porter, for 
some time with the San Antonio branch, 
succeeds Mr. Dunlap at Austin. Both 
the San Antonio and the Corpus Christi 
branches are under the supervision of 
W. T. Gallaway. 





Training Tower for Firemen 


The city of Houston will have in op- 
eration early next year a training tower 
for firemen, it is announced by Fire 
Chief Fred Seibert. The training tower 
was erected two years ago at a cost of 
$20,000 but could not be put in operation 
for lack of funds to buy equipment. The 
Houston arrangement will be one of the 
most complete in the south. 





Suspicious Losses in Oklahoma 


HOLDENVILLE, OKLA., Dec. 31. 
—Damage of approximately $300,000 
has been suffered in towns and rural 
communities in Hughes county in the 
last few months, due to fires some of 
which are believed to be of incendiary 
origin. One of the largest losses was 
that at the Adams department stor, 
between $50,000 and $750 sui Phoe- 

At Wetumka a szen named to fill 
started at the $90,00n the Oregon con- 
ing, but very Le of H. B. Tickner, 
The fire was triade president of Rein- 
oil waste neariters, Inc. 
building. A f 
occurred in \gsex for Oregon 


cluding ho 
barn. © muivesly & Pearson, Portland 


store agents, have been named as state 
at %8. for Sussex Fire for Oregon by 
ul N. Corwin, Pacific Coast manager. 











Form New Salt Lake Agency 


SALT LAKE CITY, UTAH, Dec. 
31—The Crowley-Anderson Company 
has been organized here by J. W. Crow- 
ley and W. M. Anderson with offices in 
the Continental Bank building, to do a 
general insurance business. Mr. Crow- 
ley was with the insurance department 
of the Central Trust Company at one 
time, but has been in the insurance busi- 
ness in San Diego, Cal., for some time. 
Mr. Anderson had been with the Great 
American Indemnity in Salt Lake City. 





Give Christmas Party 


DENVER, Dec. 31.—Cobb, Miller & 
Stebbins, general agents, were hosts at 
a Christmas party for their entire office 
staff and their field men. George B. 
Drake of the Union Indemnity and his 
office staff also were among the guests. 





Frank Allyn, Ine., Seattle adjusting 
organization, is opening its sixth branch 
in Wenatchee, Wash., with Carl Rydberg 
in charge. 








EASTERN STATES ACTIVITIES 

















Prepare a Qualification Bill 





New Jersey Agents to Seek Legislative 
Protection Against Foreign Brokers 
and Non-policy-writers 





TRENTON, N. J., Dec. 31—The 
New Jersey Association of Fire Under- 
writers has had an agents’ qualification 
bill in mind for some time and it is 
probable that a final draft will be pre- 
pared in time for submission at the next 
legislative session which starts early in 
1931. The agents suffer severely from 
competition of New York City and 
Philadelphia brokers, and also complain 
of the activity of a number of salaried 
fire company employes residing in sub- 
urban ‘communities and holding agency 
commission for their offices on the side. 





In the aggregate they take considerable 


business away from established agents. 

Non-policy-writing agents are also 
troublesome and organized agents would 
like to see their activities more effec- 
tively curbed. 

The insurance department, while keep- 
ing a watchful eye over conditions af- 
fecting companies and assureds, has no 
intention of calling for particular in- 
formation from any domestic or foreign 
company unless the need arises. 





Boston Board in Gathering 





Report on Proposed Changes in Con- 
stitution By-Laws and Rules Is 
Discussed 





BOSTON, Dec. 31—The Boston 
Board held a special meeting at which 
report of the executive committee on 
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This is the month many companies get ex- 
cited about Automobile insurance. We're 


excited about it the year ‘round. That’s,,,.., 


one of the advantares af risks in the same class. 

specialized.piied to this difference, and the result is 

Av ur credit to be applied to the manual rate. Obviously, 

_B.ung is applicable only to risks producing an experience satis- 
: wy tor rating purposes. 








Experience rating was originated and developed by conference stock 
casualty companies in accordance with their policy to produce rates that 
are defensible for each individual risk. 


Great American 
Gudemnify Company © 
CASUALTY New Pork SURETY }\ 


We'll gladly answer your questions 
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INSURANCE COMPANY 
OF NEW YORK 





Statement December 31, 1929 


CUD sheer sttcdatidheds bis Bide siaeiaaiaeanie $1,000,000.00 

PREMIUM RESERVE ..............+. xehodilastaginte . 1,343,126.03 

COMM GRINN vii cciercsectccesetscaccteiisees 275,065.00 

SP CUD iis do sees cine. aitdipbatinir=o 2,319,515.19 

I vn iatnnsigvsincamcntatil 4,937,706.22 
——- 


Write for agencies to 
Head Office: 80 John Street, New York 
J. A. KELSEY, President G. Z. DAY, Vice-President 
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- The RELIABLE FIRE INSURANCE COMPANY 


DAYTON, OHIO 
Surplus to Policyholders $1,066,134.00 


An independent Ohio Company with a record of more than 60 years of 
honorable dealing with Agents and Assureds 

















proposed changes in the constitution, 
by-laws, brokerage and agency rules of 
the organization was read. One amend- 
ment would establish a membership 
fund to obtain more adequate security 
for enforcement of penalties adjudged 
against members. It is proposed that 
each member deposit $1,000 by July 1, 
1931, and that each new member com- 
ing in before that time deposit $1,000 
as a condition of membershp. The col- 
lections would be placed in a fund sub- 
ject to control of the executive com- 
mittee. 


Few Complaints Made 


It was brought out that the report 
was prepared and presented in good 
faith, and originated in an effort to meet 
an undercurrent of criticism about in- 
definite violations of commission and 
brokerage rules, and other irregularities. 
Specific complaints have been rare and 
no one seems inclined to bring charges 
which might, even under present board 
rules and practice, be settled by action 
of the organization. 

Decided objection developed to the 
requirement for a deposit of $1,000 by 
each member and other features of the 
report, with the result that the whole 
matter was referred back to the execu- 
tive committee for further study. 





New Jersey Losses Increase 





Estimate of 1930 Toll Is $16,228,000, a 
Rise of $900,000 Over Total in 
Previous Year 





Mergers, appointment of receivers and 
high fire losses featured New Jersey 
insurance operations in 1930. Six com- 
panies organized in 1929 failed to func- 
tion because promoters were unable to 
raise sufficient capital and the organiza- 
tions lost their original charters in 1930. 

Fire insurance losses will probably be 
about $900,000 more than in 1929, ac- 
cording to adjusters. An outstanding 
feature is the large number of hotels 
badly damaged or totally destroyed by 
fire, 32. Automobile fire losses gained 
slightly over 1929. A rough estimate of 
fire losses for the entire state has been 
put at $16,228,000 as compared to a 
little more than $15,000,000 in 1929. 





Lacquer Expert Speaks 


HARRISBURG, PA., Dec. 31.—H. L. 
Miner, for 14 years head of the fire 
protection department of E. I. du Pont 
De Nemours & Co., will talk on “Pyrox- 
lyn Lacquers and Their Application by 
the Spray Method” at the meeting of 
the Pennsylvania Field Club here Jan. 
12. He is an authority on the subject 
of lacquers and spraying methods. The 
meeting will be open to representatives 
of other special agents’ organizations 
and home office men. 


Taggart Takes Over Mutual 


HARRISBURG, PA., Dec. 31.—Com- 
missioner Taggart has taken possession 
of the property and business of the 
Provident Mutual Fire at Braddock, in 
compliance with an order issued by the 
Dauphin county court. 

Col. Taggart has named S. W. Bunt- 
ing of Philadelphia as special deputy to 
take charge of the dissolved company. 








Inspect Newark Salvage Corps 


NEWARK, Dec. 31.—The Newark 
Salvage Corps was inspected by the 
executive committee and officials of the 
Underwriters Protective Association 
and officials of Newark fire companies 
last week. The committee, headed by 
W. A. Hall, Jr., president of the asso- 
ciation, praised the men and their equip- 
ment. 

Besides Mr. Hall, members of the 
executive committee present were C. M. 
Henry, secretary, and C. W. Bailey, 
president American of Newark; Neal 
Bassett, president Firemen’s group; J. 
A. Proehl, Robert O’Gorman, F, 





Walker, E. S. Archer and L. R. Bow- 
den. 





Eastern Notes 











The Brody & Core Agency, Uniontown, 
Pa., has been purchased by Seaton & 
Bowman. Lyman Sturgis, who has been 
with Brody & Core for some time, will 
go with Seaton & Bowman. 

G. C. Klauder, former law partner of 
Mayor Mackey of Philadelphia and head 
of the agency which has_ handled 
$68,000,000 of city contract bonds during 
the three years of the Mackey adminis- 
tration, has opened a new office, the 
Pennsylvania Surety & Insurance 








Canadian Field 
Happenings 











Hail Loss Ratio 84.2 Percent 





Premium Volume for Prairie Provinces 
in 1930 Reduced, with, Losses More 
Than Doubled 





WINNIPEG, Dec. 31.—Principally 
due to financial stringency and drought 
in parts of Alberta and Saskatchewan, 
the volume of hail insurance written in 
Canada for the season of 1930 was not 
as large as in the preceding year, the 
total of the three provinces of Mani- 
toba, Saskatchewan and Alberta reach- 
ing $2,940,604, as compared with $3,- 
709,197. Losses amounted to $2,477,269 
in the three provinces, with a loss ratio 
of 84.2 percent, compared with $1,039,- 
479 in 1929, and a ratio of 28.02 percent. 


Alberta Loss Ratio Highest 


In 1930 the loss ratio was higher in 
Alberta than in the other provinces, 
premiums amounting to $840,192, with 
a loss percentage of 98.42 percent. In 
Saskatchewan the premiums were $1,- 
617,522, with a loss ratio of 91.37 per- 
cent, and in Manitoba the premiums 
were $482,980, with 35.71 percent in 
losses. 





Auto Fire Business Not Covered 


According to a recent decision given 
in the Courts of Newfoundland, a com- 
pany issuing automobile insurance poli- 
cies, covering the risk of fire, may not 
be considered a fire insurance company 
within the contemplation of municipal 
tax regulations. This decision was the 
result of two actions taken by a munici- 
pality against the local agent of a Ca- 
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nadian and an American automobile in- 
surance company to recover $100 taxes 
from each company, contending that 
they came within the meaning of the 
term “fire insurance companies” under 
the municipal act. 


North America’s Dominion Office 


TORONTO, Dec. 31—The North 
America, Indemnity of North America, 
Alliance and Philadelphia Fire & Ma- 
rine are opening a head office for the 
Dominion in Toronto. The manager is 
H. C. Mills, previously manager for 
western Canada. 





International to Be Liquidated 


A winding-up order has been granted 
in the case of the International of Mont- 
real, and Alfred Lamarre has been ap- 
pointed provisional liquidator. This 
company was incorporated under the 








laws of the province of Quebec in 1926 
with paid-up capital of $60,000. It wrote 
sub-standard risks at tariff rates. 





Institute Hears Accident Talk 


An address by R. J. McCormack, vice- 
president of the Insurance Institute of 
Montreal, spoke on “Personal Accident 
and Sickness Insurance” at the Decem- 
ber meeting of the institute. 





Stewart Succeeds Sloan 
VANCOUVER, B. C., Dec. 31—At 
the monthly luncheon meeting of the 
British Columbia Blue Goose, the resig- 
nation of W. H. Sloan, keeper of the 
golden goose egg, was presented. J. R. 
Stewart was elected to fill the vacancy. 





The Niagara Fire has been licensed in 
Canada for aircraft insurance, the 
Philadelphia Fire & Marine for inland 
transportation and the St. Paul Fire & 
Marine for earthquake insurance. 
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Michigan Rating Law Pushed 





Mutuals, Reciprocals Reported Foster- 
ing Measure of Protection Against Re- 
ductions of Stock Companies 





LANSING, MICH., Dec. 31.—Sup- 
port is being mustered among represen- 
tatives of Michigan auto mutuals and 
reciprocals for a rating bill which would 
establish uniform rating schedules for 
auto business in this state but which 
would not prevent the home specialty 
companies from returning dividends to 
policyholders. 

A draft of the measure, to be intro- 
duced early in the 1931 session of the 
legislature, is said to be already com- 
plete and the agents of the home car- 
riers are being notified by their com- 
panies, according to information filter- 
ing into offices of stock companies and 
agents. 

Whether strong opposition will be 
presented to the. measure is considered 
problematical. Although department of- 
ficials will not commit themselves on the 
subject, stock company agents say that 
the department is cognizant of the 
home carriers’ move and may give it 
approval, Commissioner Livingston tried 
without success to put an end to the 
auto rate war last spring when the big 
eastern fire companies authorized 50 
percent reductions in full coverage colli- 
sion and 25 percent off on fire and 
theft. It was then predicted that a rat- 
ing law would be the only solution of 
the problem. 

Possibility is seen that the organized 
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agents, who represent the big companies 
for the most part, will offer some other 
form of legislation which will protect 
their interests and those of the insuring 
public to a greater extent than has been 
the case in the past. 





Bans P. D. for Fire Companies 





Montana Attorney General Rules This 
Class of Carrier Not Authorized 
to Write Liability 





Attorney General Foot of Montana 


| has delivered an opinion to the insur- 


ance department that fire insurance 
companies in that state may not write 
automobile property damage insurance. 
The opinion is based on an analysis of 
the sections of the revised code of Mon- 
tana 1921, which divide insurance risks 
into five groups. 

Section 6137 of the code, according to 
the attorney general, provides that com- 
binations may be permitted of the differ- 
ent classes mentioned in section 6136, 
under one incorporation, except that fire 
insurance companies may not transact 
any other character of business from 
that designated in the first paragraph 
of section 6136. The first paragraph 
reads as follows: 

Fire Company Privileges 


“To insure houses, buildings and all 
other kinds of property against loss or 
damage by fire or other casualty and to 
make all kinds of insurance on goods, 
merchandise or other property in the 
course of transportation, whether on 
land or water; to insure against loss or 
damage to motor vehicles resulting from 
accident, collision, or marine and inland 
navigation and transportation perils; 
and to insure growing crops against loss 
or damage resulting from hail or the ele- 
ments.” 

Inasmuch as liability insurance is not 
included within the kind of risks men- 
tioned in the first class, the attorney 
general holds that a fire insurance com- 
pany is therefore prohibited from writ- 
ing automobile property damage. 





Deposit Law Results Shown 





Most Reciprocals Are Reported as 
Having Made the $50,000 Deposit 
in Michigan 





In response to an inquiry, THe Na- 
TIONAL UDERWRITER has heard from a 
number of reciprocals transacting busi- 
ness in Michigan as to whether they 
have made or expect to make the $50,000 
deposit with the state under the new de- 
posit law for reciprocals there. 

The Detroit Automobile Inter-Insur- 
ance Exchange has made the deposit 
and has also complied with the provi- 
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obligation. 
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the leading industrial centers of the U. S. and Canada 
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WISCONSIN 





BLOODGOOD STEBBINS & BLOODGOOD 
382 East Water Street 
MILWAUKEE 
Represent U. S. My! & Guage 


Company, msurance 
pany, Globe Indemnity Company 








GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 
905 ist Wis. Natl. Bank Bldg. 


Milwaukee 




















Since 
1899 


The Northwestern 
Fire & Marine In- 
surance Company 
has been giving a 
complete insur- 
ance service of 
practical value to 


agents. 

Now Writing 
Fire Explosion 
Auto Fine Arts 
Hail Fur 
Tornado __ Leasehold 


Aircraft Damage 

Mail Package 
Merchandise in Transit 
Customer’s Goods 


Profits 

Rents and/or Rental 
Values 

Riot and Civil Commo- 
tion 


NW WAANARRARAAA 


Sprinkler Leakage 

Tourist Baggage 

Use and Occupancy 

Builders & Contractors 
Automatic Cover 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
Minneapolis, Minnesota 














Order the Right Kind 
of POLICY LABELS 


Labels that are rich in color—fine in 
execution—labels that sell—labels that 
stick—are the kind that deserve a 
place on your issued policies. 


You can get them of the National 
Underwriter, Chicago, at a price that 
will surprse you. Write for samples 
and prices. 





sions of the law that reciprocals main- 
tain an unearned premium reserve of 50 
percent of premiums in force, according 
to J. J. Ramsey, manager. Heretofore 
reciprocals have been required only to 
maintain a premium reserve on pre- 
miums less commissions to attorneys-in- 
fact. The new law gives reciprocals 
about six years to comply with this pro- 
vision. 


Other Exchanges in Line 


The National Automobile Owners Inter- 
Insurance Exchange of Gladstone informs 
THe NATIONAL UNDERWRITER that its de- 
posit was made in July of this year. 
The Professional Underwriters Corpora- 
tion of Grand Rapids reports that its 
deposit was made Aug. 29. The Valley 
Auto Insurance Exchange of Saginaw 
reports that its deposit was not made in 
view of the fact that its business was 
sold to the Detroit Automobile Inter- 
Insurance Exchange on Sept. 1. The 
Casualty Association of America, the in- 
surance annex of the Federal Motor 
Club, made its deposit Aug. 29. 


Loss of Use Poll Is Being 
Taken by Auto Association 





The National Automobile Under- 
writers Association is conducting a mail 
vote among its members to determine 
their attitude as to the issuance of an 
automobile loss of use after theft form. 
In announcing the vote, the National 
association pointed out that a moral haz- 
ard is feared if indemnity of say $5 a 
day is paid an assured after his auto- 
mobile is stolen. The bulletin also 
stated that a plan to indemnify assureds 
after theft of their automobile by grant- 
ing them the use of another car had 
been under consideration. 

The proposal to authorize a loss of 
use form has met with considerable op- 
position from some sources and has 
been championed stoutly by other com- 
panies. Some member companies are 
now selling the policy more or less 
under sufferance. It is being sold by 
non-member automobile specialty com- 
panies. Recently a loss of use policy 
was issued by the Continental Casualty 
and one has been sold for several 
months by the American Liability. 


Indiana, IMinois Reciprocals Merge 


The Security Automobile Insurance 


Association of Indianapolis has been | headquarters at Cleveland. 


merged with the Iroquois 
Underwriters of Danville, Ill J. C. 
Springer, general manager of the Secur- 


Air Groups Are 
Still Far ,Apart 


(CONTINUED FROM PAGE 5) 
be 30 percent in order to make it profit- 
able. 

Much of the basic experience on 
which aviation insurance has been writ- 
ten has been drafted from records and 
tabulations of the government. Now an 
actuarial study discloses at least five 
reasons why the government figures 
give an untrue picture of air fatalities. 


Federal Figures Unreliable 


It is pointed out that the government 
does not include among air fatalities for 
the year any of those occurring to pilots 
whose licenses have expired, but on the 
other hand, the government’s procedure 
in renewing such expired licenses is to 
leave the pilot’s card in file for a month 
or more. The result is that the apparent 
number of fatalities is reduced, and the 
percentage of fatalities to pilots in serv- 
ice also is lowered. 

The government also considers only 
fatalities in the air and does not include 
among airplane deaths those arising 
from being struck by propellers, a 
very common occurrence. It also has 
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Automobile | 1930, he was transferred to 
A | where he 





been discovered that the government 
does not follow up aviation injuries to 











learn whether injured persons later died. 


ity, becomes vice-president of the new 
organization and general manager of the 
Indianapolis branch office. Jackiel Jos- 
eph continues as general counsel in In- 
diana and E. B. Grimmesey as manager 
of the Indiana claim department. 

Reinsurance of the business of the Se- 
curity, which operated only in Indiana, 
has been approved by the Indiana and 
Illinois departments. 





Mutual Is Expanding 


The Franklin Automobile Mutual, re- 
cently formed in Illinois, with office at 
122 South Michigan avenue, Chicago, is 
planning to expand into a number of 
nearby states and most of the activities 
of officers have been directed to this end 
recently. Iowa probably will be the 
first state entered, and then Michigan 
and Indiana, and perhaps Wisconsin 
later. Reinsurance arrangements have 
been effected with a Philadelphia com- 
pany and another of Cedar Rapids, the 
officers state. The mutual was author- 
ized by the Illinois department Sept. 2, 
when the office was opened. It is writ- 
ing full cover. F. H. Novak, secretary 
of several Chicago building and loan 
associations and who has sold insurance 
for years, is president. Among the di- 
rectors are W. J. Graham, professor of 
economics, University of Chicago; M. 
D. Mehan, a contractor and builder; 
M. E. Zinder, Chicago dentist, and Wil- 
liam Stahl of Rothschild & Co., invest- 
ment bankers. 


Barnett Made Claim Manager 


F. G. Barnett has been named man- 
ager of the claim department of the 
Old Line Automobile Insurors, Indian- 
apolis reciprocal. He has had 12 years’ 
experience in automobile insurance 
claim work. Prior to entering the in- 
surance field he was service manager for 
the Studebaker Motor Car Company 
and served in executive capacities with 
the Chandler and Mitchell companies. 


Strahle Heads Department 


A Cook county marine department 
under T. A. Strahle is to be established 
within the western marine department 
of the North America. Mr. Strahle has 
been associated with the North Amer- 
ica for seven years, since graduating 
from Beloit college in 1924. From 1926 
until 1930 he served as state agent for 
the marine department in Ohio, with 
In January, 
Chicago, 
has demonstrated ability in 
underwriting and promotion. 


A survey of 20 such cases disclosed one 
who had died, or a 5 percent error on 
this item alone. 

A subcommittee is now in charge of 
the organization movement. It consists 
of the United States Underwriters, Bar- 
yer & Baldwin and Associated Aviation 
Underwriters. It is probable that there 
will be on this committee also a repre- 
sentative of the National bureau. 


Bright Hope for Future 


Results in aviation insurance should 
be much better in 1931 if the efforts to 
stabilize underwriting are successful. 
Elimination of destructive competition 
and indefinite standards, which have re- 
sulted in high loss ratio, it is believed 
would put the business on a sound and 
profitable basis. 

Premium incomes on aviation insur- 
ance dropped sharply in 1930, probably 
from 25 to 30 percent below the 1929 
figure of about $5,000,000. 


Cooperation Must Be Assured 


Although Barber & Baldwin, the U. 
S. group and Associated do more than 
75 percent of the business, there must 
be assurance of cooperation of all con- 
cerned if the organization is to succeed. 
However, it is anticipated that if the 
three major. groups are in harmony 
there will be little hesitation on the part 
of other pools and companies writing 
aviation insurance. 
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GALVESTON 


C. $. KUHN, Vice President 


COMPLETE 
AUTOMOBILE PROTECTION 
FIDELITY 


AND 


SURETY BONDS 


Desirable 
general agency 
contracts 
available in 
unalloted territory 
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AFPETY 
ATISFACTION 
ERVICE 


Whatever any 
other companies 
do for their agents 
within the bounds of 


sound, ethical business 
and good underwriting 


UT ee 


Me 
MCL CCU Un LL UCLL LLL LO LLALLE LL be 


practice, we will do, 


FIRE 
WINDSTORM 
AUTOMOBILE INSURANCE 


INSURANCE COMPANY 
GALVESTON 


E. C. FRENCH, Vice President 
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DIRECTORY -: 


DEN 








OF - RESPONSIBLE 


‘ADJUSTE 


LP 








ILLINOIS (Cont.) 





KENTUCKY 





OHIO (Cont.) 


=, 





MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager, 
Pacific Coast Adjustment Bureau 
542 Adam Grant Building 
San Francisco, Cal. 





Associated Adjustment Bureau, Inc. 


608 South Sixth St. Springfield, IIL 
Phone Main 2506 

— Jocpections, Investigations, 

ey all of Central and tet, 








COLORADO, WYO. AND N. MEX. 





L. B. DAVIS ADJUSTMENT COMPANY 
INVESTIGATIONS—ADJUSTMENTS— 
—INSPECTIONS 
For the Insurance Companies Only 
Formerly Branch Manager, Retail Credit 


Co., Inc. 
1014 University Bldg. Denver, Colo. 





INDIANA 





S. Indiana W. Kentucky S. Illinois 
SOUTHERN INDIANA ADJUSTMENT , CO 


411 Mercantile Bank Bldg., 
EVANSVILLE 
Specializing in Auto-Compensation-Accident 
Health Claims. Insurance Companies only. 
Thos. M. Duncan, Mer. Phone M. 878 


Kentucky Southern Indiana 


C. J. PURCELL 
Adjuster 


Investigations and Inspections. 
Automobile Losses Exclusively. 
Especially experienced on automobile finance 
business. 


Starks Building, Louisville, Ky. 


Van-Reed & Company 
C. L. Harris & Company 


jus— Outlook Bidg. 
Cincinnati—1216 First Nat'l Bank Bidg. 
Lima—808 Lima Trust Bidg. 





MICHIGAN 








A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Buil 
DETROIT, MICH. 


Phone Randolph 0481 














Southwestern Adjustment Company 
Adjusters of Insurance Losses 
All Modern Coverage 
660 Gas & Electric Bldg., Denver, Colo. 
72S First National Bank Bldg., 
Albuquerque, N. M. 

1201 Bassett Tower, El Paso, Texas 


OHIO ADJUSTERS, INC. 
305 Leader Bldg., Cleveland, Ohio 
General Insurance Adjusters 
Resident Adjusters in All Sections of Ohio. 


Fire, Fire & Theft, Casualty, Accident & 
Health, Marine, Surety Bonds, Aircraft 














DISTRICT OF COLUMBIA 


H. G. DOUGHERTY 


Insurance adjustments and investigations 

1019-20 Lemcke Bldg. Phone Riley 4548 

Indianapolis Indiana 
Automobile—Inland Marine—Casualty 











NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only 
Bond Building, Washington, D. C. 
Mutual Building, Richmond, Va. 


Prompt and courteous service 


Automobile Adjustments 
Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


GENERAL ADJUSTING CO. 


Adjusters of Insurance Losses 
Fire, Automobile, Casualty, Marine 


155 W. Congress Sti Detroit. Mich. 
Riker Bldg., Pontiac, Mich. 
The John C. Myers Co., Victoria Block, 
Winasor, Ont. 
Flint Branch, 120 W. Water St. 
Marshall Branch, Marshall, Mich. 


THAYER’S UNDERWRITERS 
SURVEY CO. 

E. A. Thayer, General Manager 
N. R. Thayer, Supt. of Claims 
503-4-5-6 Finance Bhig., 
Cleveland, Ohio 


Adjusters for the companies in every kind of 
insurance loss. Twenty-nine years’ experience 
qualifies us. 








INDIANA ADJUSTMENT CO. 

















ILLINOIS 


MINNESOTA 
LYMAN HANES, Inc. 
General Adjusters for I  Compani. 





FARGO and MINNEAPOLIS 











ARTHUR L. LADD & CO. 
CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 


We Will Handle One Case or All Your Cases 
EVERY KIND OF INSURANCE CLAIMS 


A-2027-31 Ineurance Exchange, Chicago 
Phone HARRISON 9035 


Automobile Adjustments Only 


EUGENE McINTIRE 


204 American Central Life Building 








JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Ohie 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 











Northern Missouri Phone 6-1483 Northeastern Kansas 
CLEM M. WHITE 


; Insurance Adjuster 
Inspections and a for Insurance 
mpanies 





Telephone Adams 5457 
THE CENTRAL OHIO ADJUST- 
MENT BUREAU, INC. 
35 East Gay St Columbus, Ohio 














WILSON S. 


LEVENS 


A-1315 wane EXCHANGE 
Fire, Auto, Inland Marine, and Aircraft 


Adjustment Bureau 
Covering N. Indiana & S. Michigan 
eee —~ 9 Compensation, 
Union Trust Bldg Phone 2-2782 
South Bend, Indiana 











IOWA 





THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 


-~ 


Pierce Bldg. ST. LOUIS, MO. 


Phone Main 0144. INDIANAPOLIS Fire - Automobile « Casutity « Surety Adjustments, Inspections, Investiga- 
King Hill Building tions, for Insurance Companies. 
ST. JOSEPH, MISSOURI W. C. Beatty, Mgr. 
A. M. FOLEY 











NEBRASKA 


FRED W. PETERS 


INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 
1041 Third National Bldg., DAYTON, OHIO 
Twenty-Six Years Company Service 














MARTIN 


ADJUSTMENT CoO., Inc. 
Automobile, Burglary and Inland 
Marine Adjustments 


A-1330-32 Insurance Exchange, Chicago 
Harrison 0514 








lowa Casualty Adjustment Co. 


Specializing on 
Automobile and Casualty Claims 
Paramount Theatre Building 





THE JOHN D. GARMIRE 
Independent Adjusting Office 
Omaha, Nebr. Estab. 1907 
ASSOCIATE ADJUSTERS: 

















G. B. VAN BUREN & CO. 


ADJUSTERS 


in 
Burglary, ai ee & Floater and 
“All Risk” Adjustments 
$27S.La Salle St.,.CHICAGO, ILL. 


a 


ERRETT D. STULL 
Fire, Windstorm, Automobile and Casualty 
Adjustments 


Des Moines, lowa 
301 Crocker Bldg. Telephone 4-4437 
For N. W. Missouri service: 1516 Faraon St. 
St. Joseph, Mo. Telephone 9639 











KANSAS 


Des Moines, Iowa oats p Bae He es ent 
OHIO 





Insurance Service 
of Canton, Inc. 
819 Renkert Bldg., Canton, Ohio 
J. A. Anderson, Mgr. Phone 5167 


Fire and a, See 
and ee & 


W. M. TODD 


2 for insurance companies only) 
719 Nicholas Bldg. Toledo, Ohio 
FIRE E 
AUTOMOBILE CONSULTATION. 
WINDSTORM SERVICE 








Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, ‘OHIO” 


General Insurance Adjustere 


men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 
Eastern Indiana 











OSCAR A. MORRIS 
ADJUSTER 
JACKSONVILLE, ILLINOIS 
Fire, Automobile and Casualty 


KINKEL ADJUSTMENT AGENCY 


Hutchinson, Kansas 


Adjusters for Insurance Companies 











AUTOMOBILE ADJUSTMENT CO. 


Charles E. Dornette, Manager 


Specializing in All Automobile and 
Aircraft Losses 


OKLAHOMA 








Bates Adjustment Company 


“We have served the companies for 
more than thirty years” 


Oklahoma City, Okla. Tulsa, Okla. 








Over 12 years experience Established Peoria 1922 





Adjusters for <a wed 








Auto and Air Craft Losses 








Losses for Companies Only Phone 2055 409 35 a am. Ohio Ww. S. Hanson, Mgr. R. W. Murray, Mgr. 
Angus B. Ferdinand MoKanOkla Adjustment CHARLES E. CURTIS THE FULLER ADJUSTMENT COMPANY 
am i oy agp A = Company Specialising on Prompt Adjustment Services 


Provided in Oklahoma 


Offices at 
‘ Pos H.R. Bassett KEITH BUILDING F. S. Pelton 
PEORIA—ILL. air Ouviaret Bids, Kanaan Cl. CLEVELAND {Oktshome City Tulsa, Okla. 
617 Insurance Ohiahome ‘Oly, ‘Otle. Merc. Bldg. 213 Atco Bldg. 
Fire, Auto, Inland Marine, and Aircraft 1118 Hunt Sods. “Tome Tulsa, 3. We Thirty-Siz Years Company Service Guy H. Fuller, Mzr. L. M. Hallock, Mgr. 
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INDEPENDENT ADJUSTERS 





OKLAHOMA (Cont.) 


WASHINGTON 





Established 1910 
INSURANCE INSPECTION & 
ADJUSTMENT CO. 


Incorporated 
2 ializing in Investigation and Adjustment 
Automobile losses in Oklahoma for the 
Companies. 


Hightower Bldg, Oklahoma City. Phone 2-2100 








OREGON 


FRANK ALLYN, INC. 


Established 1915 
Mehlhorn Building Seattle 
Automobile, Casualty, Burglary, Aircraft, 
Inland Marine 


Branch Offices: Spokane, Tacoma, Aberdeen 
and Portland, Oregon 
Service Units in other Pacific Northwest 
ities 











FRANK ALLYN, INC. 


Established 1915 
American Bank Building Portland 


Branch offices throughout the Pacific 
Northwest 


JOSEPH RICE & CO. 


ay ye and Adjustments 
All Casualty and Fire Lines 
Home Office—Chicago, Illinois 
SEATTLE OFFICE 
810 American Bank Bldg. Phone Eliot 5207 











RALPH R. SOWERS E. A. YARTER 


SOWERS AND YARTER 
Insurance Adjusters 
Telephone Beacon 3709 
614-615 Terminal Sales Building 
PORTLAND, OREGON 


WISCONSIN 








TEXAS 


Rehfeld Adjusting Company 


General Insurance Adjusters 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 
Telephone Badger 1621 











Malone Adjustment Company 
—General Adjusters— 
West Texas—New Mexico— 
Southeast Arizona and Mexico 
14th Floor, Bassett Tower 


El Paso, Texas 


T 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Underwriters Exchange Bldg. 
Representing Stock Companies Only 


EL WALS 

828 N. Broadway Daly 5620 
BELOIT OFFICE” 

Goodwin Block Phone 3753 








S outhwestern Adjustment Company 


Adjusters of Insurance Losses 
FRED P. COOKE, Manager 
1201 Bassett oe | El Paso, Texas 


860 Gas & Electric fc Bldg., Denver 
728 First Nationa Bank Bidg., 
Albuquerque, N. M. 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENT 
ALL CASUALTY LINES 


A. M, Rice, Mgr., Milwaukee Branch 
Milwaukee Office Chicago Office 








601 Guaranty Bldg. 966 Ins. Exch. Bldg. 











Thomas 


Conversion 


Milwaukee Office 
A. E. S. PRIOR, Mgr. 
490 Broadway 
TELEPHONE 
MARQUETTE 3936 





T. North 


Adjustment Company 


Automobile—Fire, Theft, Collision 


Property Damage 
Inland Marine 
Burglary 


175 W. Jackson Blvd. 


Telephone: Harrison 3230 
CHICAGO 


Davenport Office 
HOWARD E. KOPF, Mgr. 
American Bank Building 
TELEPHONE 
KENWOOD 1410 


- Liability 


Indianapolis Office 
J. L. VALENTINE 
241 North Penn Street 
TELEPHONE 
LINCOLN 4838 














Hectic Times 
Hit Insurance 


(CONTINUED FROM PAGE 3) 


Unfortunately in a number of locali- 
ties the fire companies have incurred the 
hostility of agents. Many officials say 
that never before have agents been so 
truculent or touchy. They feel that in 
the rate reduction process their income 
has been unduly cut down. Companies 
have found on account of this condition 
that agents have “nerves.” 

There has been a greater study of 
overhead and general expense than ever 
before. Every item is being scrutinized. 
There is nothing being cut out, how- 
ever, where a dollar will bring in re- 
turns. It is safe to say that in no time 
in the more recent past have men higher 
up studied expenses as much as they 
have during the last year. 





1930 Payments 
$2,800,000,000 


(CONTINUED FROM PAGE 3) 


ing year. The number of people who 
have received the payments during 1930 
have benefited to an extent that bears 
favorable comparison with any previous 
12 months. In addition to whatever in- 
dividual well-being the payments have 
lent themselves, the grand total of $2,- 
800,000,000 has also been an important 
factor in the stabilization of business 
conditions, Mr. Flynn observes. 


Appraisers’ Manual 
Covers Wide Field 


“Appraisers and Assessors’ Manual” 
is the title of an authoritative and scien- 
tific treatise on the application of ap- 
proved, rational methods to the princi- 
ples of property assessment for taxation 
purposes. The authors are W. L. 
Prouty and Frank H. Prouty, members 
of Prouty Bros. Engineering Company, 
Denver, and Clem W. Collins, manager 
of revenue and assessors, Denver, and 
member Collins, Witting & Co., C.P.A.’s, 
Denver. 

The volume is a thorough and com- 
prehensive guide to every phase of the 
appraisers and assessors’ work. The 


e . 5 
authors have had long professional con- 


tact with the subject and in addition 
have devoted six years to intensive re- 
search and preparation. 

The book covers every phase of the 
work in detail, gives scientific principles 
for the valuation of property, especially 
for taxation purposes, systems and meth- 
ods drawn from actual practice all over 
the country, useful and authoritative 
data, many new and original rules, 
tables, charts and illustrations. 

To all who are concerned in any way 
with the appraisal of land, buildings, 
machinery, merchandise, personal prop- 
erty, ‘automobiles, household goods, 
stocks and bonds, the book offers clear 
and complete directions for effective 
procedure. 

The McGraw Hill Book Company is 
the publisher. It may be purchased 
through THe NaAtIonAL UNDERWRITER. 
The price is $5. 


USING RUBBER HEELS IN 
GRAIN HANDLING PLANTS 





There have been a large number of 
dust explosions in grain-handling plants 
and starch mills in recent months, most 
of them with loss of life. After one 
such explosion, the owner stated that all 
employes in the future would be com- 
pelled to wear shoes with rubber heels 
to prevent sparks that might be caused 
by stepping on metallic substances. This 
is a practice that has long been followed 
in powder mills. The fact that it must 
now be followed in dust-producing 
plants shows conclusively that dust is 
almost as bad as powder as an explo- 
sive where the proper conditions exist. 
—Grain Dealers National Mutual. 
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Investigate 
Before 
Investing 


neg dollar that is spent for advertis- 
ing is either a good or a bad investment. 


And when you buy advertising, you buy 
circulation, so you owe it to yourself and 
to the interests you represent to investi- 
gate every publication’s claims concern- 
ing circulations, before you invest. 


It is your right to DEMAND circulation 
facts, not theory. Superficial informa- 
tion is not the kind on which to build a 
successful advertising campaign. Unless 
each copy of the publication you use is 
paid for, delivered and read by the kind 
of people you want to reach, you are 
paying for waste circulation and perhaps 
for circulation you are not getting and 
your advertising dollars ARE NOT pro- 


ducing proper results. 


A recognized standard is available to you 
in Audit Bureau of Circulations’ reports. 
The A. B. C.’s methods are uniform and 
its authority unquestioned. 


The Audit Bureau cf Circulations places 
in your hands the authentic and essen- 
tial facts on circulation that every 
advertiser should have in order to prop- 
erly invest his advertising dollars. 


The A. B. C. report on The National Un- 
derwriter will gladly be sent to anyone 


interested. 


The National Underwriter 


E. J. WoHLGEMUTH 
President 


The leading weekly insurance newspaper 


C. M. CarTwRIGHT 
Managing Editor 























Questions and Comment 





Laundry Insurance 
For Penny-a-Pack 


MILWAUKEE, WIS.—I am _ very 
much interested in your editorial in a 
recent issue of your paper headed 
“Repelling an Invasion.” 

I have sold insurance to laundries, dry 
cleaners and rug cleaners since 1924 
under the title of bailees’ customers 
policies. I am sure that I write a larger 
amount of this business than the aver- 
age agent in Wisconsin. 

This insurance was sold prior to 1924 
by a reciprocal organized by the clean- 
ers and also by the laundrymen in a 
company in Kansas ‘City and as the need 
for this insurance spread two stock car- 
riers decided to write it with good form 
of coverage protecting the customer of 
the laundry from loss. 

The only insurance protection for 
laundrymen if they did not patronize the 
trade mutuals at that time was to take 
out enough fire insurance to cover a 
customer’s goods by special clause in 
the policy, but the fire policy provided 
that loss would not be paid to him un- 
less the laundry was legally liable. The 
courts have also held that the laundry 
is not legally liable for losses to their 
customers’ goods in case of fire unless 
gross negligence could be shown on the 
part of the laundry. 


Marine Is Broader Cover 


The present day marine policy covers 
not only fire, but theft, tornado, explo- 
sion, transportation and many other 
perils which can happen to the cus- 
tomer’s goods, in fact, is a broader 
coverage than that obtainable under 
personal effects policies which the cus- 
tomers might purchase individually. 

If the Louisiana laundries are charg- 
ing their customers for insurance where 
the only insurance they carry is under 
a fire form of policy covering their legal 
liability, then the complaint of the presi- 
dent of the LaFayette Fire is justified. 
If, however, the laundries are carrying 
the accepted form of bailees’ customers 
policy I must disagree with both Mr. 
Wegmann and yourself. 

I cannot agree with you that the 
laundries are engaged in the insurance 
business under this bailees’ form of 
policy any more than any other concern 
which takes out group life or group 
disability insurance for their employes 
is engaged in that form of insurance. 
These bailees’ policies are in the form 
of a trust agreement in which the 
laundry agrees to buy this insurance 
wholesale for its customers collecting 
the premium and remitting it to the in- 
surance company and, at least in Wis- 
consin, there is no commission paid to 
any laundry for this service. 


Few Personal Effects Policies 


The customary charge to the cus- 
tomer is one cent per bundle and at 
the end of the year if he sends a bundle 
52 weeks the cost of the insurance is 
52 cents and in return for that they get 
broader coverage on their goods than 
they would get by buying a personal 
effects policy at a minimum premium of 
$10 per year. I have at times made a 
drive for personal effects policies, mak- 
ing special effort to sell good prospects 
who travel considerably or who an- 
nounce that they are going to travel and 
also those who belong to golf clubs, but 
I am firmly of the opinion that soliciting 
this line as an individual proposition is 
not very lucrative to the agent who only 
until recently received 15 percent com- 
mission but has lately been increased to 
20 percent or $2 for a minimum pre- 
mium policy. 

In 1924 I sold a group of bailees’ cus- 
tomers policies to each individual mem- 
ber of the Milwaukee Laundrymen’s 
Association and six weeks after the poli- 
cies had been in force one laundry was 





burned down completely involving over 
1,500 customers. This laundry is recog- 
nized as having as high class trade in 
Milwaukee or district of Milwaukee as 
any laundry in the city, and in only four 
cases of the 1,500 did we find that a 
personal effects policy where we pro- 
rated the loss. The laundry was not 
legally liable, the fire not being caused 
by any negligence on their part, but they 
felt a moral obligation to take care of 
their customers and purchased the in- 
surance for that reason, buying it at a 
very low rate for the customers and 
charging them the cost of it. If the 
laundry had not had this insurance they 
would have been unable financially to 
settle this loss of $38,000 and would 
have been obliged to quit business or 
else start up in a small way, probably 
losing the great majority of their cus- 
tomers. 

As far as I know, there are not any 
“wholesale policies peddled by non-in- 
surance enterprises,’ and for the last 
six years I have enjoyed a very nice 
line of business from this source as an 
agent. Sorry I cannot agree with you 
in this particular case—H. D. Pirmprton. 


Do You Agree? 

H. E. Frost of Indianapolis, state 
adjuster for the Continental, also takes 
issue with THe NATIONAL UNDERWRITER 
on the cow loss. 

“In your Sept. 4 issue, an interesting 
case of apportionment on live stock is 
outlined. I do not agree with your 
proposed or suggested methods of ad- 
justments, 

“In the first instance, the presence 
of other insurance, without consent by 
endorsement, voids a farm policy and 
no grown examiner will issue endorse- 
ment permitting different limits on live 
stock. 

“Continuing, the assured, if such a 
condition should exist, penalized himself 
when he lowered the limit per head on 
subsequent policy, below the limit speci- 
fied on first policy. 

“My method of adjustment would be 
to have Company A pay 7/11 of their 
limit of liability which is $125, and have 
Company B pay 4/11 of their limit of 
$75 which would result in payment by 
Company A of $79.54 and Company B 
of $27.27. The assured would receive 
$106.81, 

“The limit per head represents only 
the limit of liability. He does not in- 
sure all of his cattle for $125 or $75 per 
head. He insures on basis of actual 
value, not to exceed so much per head. 
You suggest the companies using a basis 
of $150 and $200. I say this is wrong. 
Each policy must stand on its own feet, 
and the apportionment based upon each 
company’s amount of insurance against 
the total insurance and not the total 
of the limits on live stock. 

“We might call a condition of this 
kind ‘self-inflicted non-concurrency,’ 
The assured specifies the limit—he ap- 
plies to the insurer on this basis. The 
companies are not penalizing the as- 
sured by complying with his request. He 
is telling the companies what to do. 
Therefore, he is penalizing himself. He 
can carry less insurance by specifying 
a $75 limit than he can with a $125 
limit. 

“Your article further suggests the 
companies using $150 as a basis. Wrong. 
Each company must stop at its re- 
spective limits. Do you agree?” 


Franklin Leaves Massachusetts 

BOSTON, Dec. 31.—The Franklin 
Surety of New York has notified Com- 
missioner Brown that it would dis- 
continue writing automobile liability in- 
surance in Massachusetts under the 
compulsory law as of Jan. 1. 

The company makes complaints as to 
excessive fake claims against the com- 
pany and declares the rates for Boston, 
Chelsea and Revere, where the bulk of 
its business has been written, inade- 
quate. 
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Takes Liability 
a Step Farther 


John Hancock Mutual Held Liable 
in Connecticut for Agent’s 
Automobile Accident 


RESPONSIBILITY DEFINED 


Right of General Control, Not Control 
of Means, Held to Be Vital 
Test 





Another step toward fastening liability 
On insurance companies for the torts of 
their agents has been taken, this time 
by the Connecticut supreme court in a 
case involving the John Hancock Mu- 
tual Life. The case is Hall vs. Sera, 
decided in November. In that case 
Sera was an agent of the John Hancock 
Mutual, apparently an industrial agent, 
and driving his own car. 

Three occupants of a car involved in 
a collision with Sera’s car brought suit 
and got judgment for their injuries 
against Sera and the John Hancock Mu- 
tual jointly. The company appealed on 
the ground that Sera was not its agent 
in the operation of the car and that it 
had no control over him in its operation. 


Under Company’s “Control” 


The supreme court affirmed the judg- 
ment against the company, saying: “The 
important question is not whether the 
company had physical control of the 
movements of the car at the time of the 
collision, but rather whether it had the 
right of general control over the driver 
himself, a question of status. When the 
collision occurred Sera was acting un- 
der the orders of his employer to turn 
in his collections as agent and to report 
at Hartford before 5 o'clock. In per- 
forming this duty he was acting under 
the company’s control and it is imma- 
terial whether he was driving a car, driv- 
ing a horse, or walking.” 

This carries the interpretation of lia- 
bility a little farther than the celebrated 
Dillon case in California, which made the 
insurance world “sit up and take notice.” 
In the Dillon case the agent was driv- 
ing his own car on the way to a meet- 
ing, at which he was bound by the regu- 
lations of the company to be present. 
In the Sera case the agent was merely 
going about his business during business 
hours, with a final duty of reporting by 
5 o'clock. 


Pursuant of Agent’s Duties 


Insurance companies have endeavored 
to avoid liability in such cases on the 
legal theory that an insurance agent is 
an independent contractor, using his 
own means of conducting his own busi- 
ness. In the two notable cases, the 
Dillon case and the Sera case, there has 
been a factor of control that is not 
found except in industrial insurance. Yet 
in a score of decisions against other 
concerns the test applied has been 
whether the agent was engaged in the 
pursuance of the duties for which he 





E. M. Allen Is to Become 
National Surety President 





E. A. ST. JOHN VICE-CHAIRMAN 





Creation of New Position Intended to 
Relieve Chairman Joyce of Ad- 
ministrative Duties 





NEW YORK, Dec. 31.—Chairman 
W. B. Joyce of the National Surety 
announces that the following recom- 
mendations have been made by the ex- 
ecutive committee of the board to be 
acted upon by the directors following 
the annual meeting of stockholders in 
January: 

That an additional office of vice-chair- 
man be established, and that E. A. St. 
John, present president of the company, 
be elected to that post. 

That E. M. Allen, now executive vice- 
president of the company, be chosen 
president. 

The recommendation of the executive 
committee to create the additional office 
of vice-chairman was made on the re- 
quest of President St. John and Mr. 
Joyce, and was designed to relieve the 
chairman of many of the duties of an 
administrative nature that now require 
his individual attention. 








was employed. On that test an agent 
on his way to solicit a prospect is en- 
gaged in the duties of his agency. The 
next step in this line of decision will 
undoubtedly be in a case where an agent 
is going to make a call on a customer, 
either for solicitation, collection or ser- 
vice, or returning from such call. 

The earliest decision along the line 
of non-ownership liability was in Singer 
Mfg. Co. vs. Rahn, 132 U. S. 518, 33 L. 
Ed. 440. In that case a sewing ma- 
chine agent, working very much like 
the average insurance agent, caused an 
injury with his team, used in delivering 
sewing machines or in making calls. 
The United States Supreme Court in 
1889 held the sewing machine company 
liable under the doctrine of “respondeat 
superior.” 

Insurance companies in general are 
not yet carrying non-ownership automo- 
bile liability insurance on their agency 
forces. In fact, there is not even a 
practicable method of rating. as yet, for 
agents working on commission. The 
growing habit of suing employers along 
with employes, in order to have a 
moneyed defendant to pay any verdict 
that may be recovered, will cause this 
line of protection to grow in importance. 


Has Compromise Plan 
MILWAUKEE, Dec. 


promise system of compulsory auto- 
mobile insurance, under which a mo- 
torist would not be compelled to take 
out a liability policy or prove financial 
responsibility unless shown to be a 
menace, will be proposed in the 1931 
legislature by State Senator Mehigan of 
Milwaukee in a bill patterned after the 
Ontario, Can., law. It has been pointed 
out that such drivers would be poor 
risks for insurance companies, and that 
while they probably could be made to 
pay high rates, there is the possibility 
that other policyholders would suffer. 
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Private Depository Bond 
Rate Is Advanced to $10 





IN VIEW OF BANK UPSETS 





Many Applications From Individuals, 
Corporations, but Most of Them 
Are Declined 





Recognizing the hazards today on pri- 
vate depository bonds, the Towner Rat- 
ing Bureau has increased the premium 
on this class of business from $5 to $10 
per thousand. The rate on public de- 
pository bonds remains at $5. 

The action was taken in view of the 
widespread bank failures throughout the 
country, prevalence of runs on banks at 
the merest rumor and the frozen assets 
of so many banking institutions as well 
as the general business depression. 

Surety companies these days are be- 
sieged with applications for depository 
bonds in behalf of private individuals 
and corporatioris. The companies are 
exceedingly skittish, They could pile 
up a substantial liability without effort, 
but most companies are reported as 
turning down the great majority of ap- 
plications for private depository bonds. 


Applications Suspected 


The companies fear that application 
for a private depository bond is made 
when the individual or corporation seek- 
ing the bond has some inside informa- 
tion or ground for suspicion that the 
bank in which the funds are to be de- 
posited is shaky. Many applications are 
coming in with a request that the banks 
be not informed that the bond is applied 
for or written. If the surety company 
should accept this business they would 
have no extra protection running to 
them from the bank. 

It may be said that the private de- 
pository bonds written today cover 
funds deposited only in banks whose 
standing is recognized by the surety and 
whose operations are intimately known 
by the surety. A secondary reserve is 
required of a bank as well as a strong 
primary reserve. In large cities deposi- 
tory bonds are being written to cover 
funds in only the large central banking 
institutions and the underwriters are in- 
vestigating closely the itemized state- 
ment of assets of even the strongest 
banks with an eye cocked for non-liquid 
items. 


Had Declined Risk 


Underwriters for some time before 
the crash were cognizant of the frozen 
quality of the assets of the Bank of 
United States and had been declining 
applications for depository bonds to cover 
funds in the bank. 

The agency departments of surety 
companies are in somewhat of a quan- 
dary in view of the skittishness of their 
underwriters. Many house organs of 
surety companies publish articles point- 
ing out the lessons that the times are 
teaching as to the value of corporate 
surety and the powerful selling argu- 
ments that are now available, but the 
agent who uses the arguments and pre- 
sents the application has the utmost 
difficulty in getting the business placed. 





Stock Carriers 
Marking 'Time 


No Step Further Taken in Sepa- 
rate Action on Compensa- 
tion Rates 


HOBBS MAY ARBITRATE 


Rift Between Two Classes in the Na- 
tional Council on Compensation 
Insurance Is Wide 


NEW YORK, Dec. 31.—Since the 
national convention of insurance com- 
missioners three weeks ago administered 
a slap on the wrist to the stock casualty 
companies members of the National 
Council on Compensation Insurance fol- 
lowing their determination to fix their 
expense loadings regardless of the views 
of their non-stock associates, without 
first allowing the state officials oppor- 
tunity to study the proposition, there has 
been no development in the situation 
nor is there likely to be until February 
or March, at which time new filing will 
be made by the National Council in cer- 
tain states. 

Hope Agreement Can Be Reached 


The commissioners are anxious that 
an agreement be reached as to the ex- 
pense constant by the two types of car- 
riers if possible. While such action 
would be highly desirable little hope of 
its attainment is felt. The suggestion 
has been offered that prior to the sub- 
mission of the next state filings an in- 
formal gathering of all National Coun- 
cil members be held and the subject of 
loadings taken up with a view to reach- 
ing an accord. In the event of a tie 
the further idea is that the deciding 
vote be cast by C. W. Hobbs, repre- 
sentative of the Insurance Commis- 
sioners Convention to the National 
Council. While such procedure would 
be informal there is little doubt but that 
it would be sanctioned by the stock of- 
fices. Whether Mr. Hobbs, however, 
would care to assume the responsibility 
of determining an issue still before the 
commissioners is gravely doubted. 


Busy on Statement 


During the next 30 days company ex- 
ecutives will be devoting the major part 
of their attention to the preparation of 
annual statements. Important as the 
question of expense loadings upon com- 
pensation rates is recognized as being, 
the long chances are that its further 
consideration will be sidetracked until 
annual reports are out of the way. 


American Indemnity on Coast 


The American Indemnity of Galves- 
ton has opened a branch claim office in 
San Francisco under M. L. Howard as 
manager, with offices at 231 Sansome 
street. 
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Bankers Blanket Bond 
Market Is Expanding 





Surety men are finding 
market for bankers’ blanket bonds out- 
side the large cities. The consensus in 
most sections is that this is more profit- 
able coverage for the insurer than the 
large city bank risk, that the competi- 
tion from Lloyds is negligible in that 
field, and that this protection is more 
desirable for the smaller banker than 
fidelity bonds. 

According to the observations of a 
number of bankets ‘blanket ‘bonds first 
found favor outside the big city limits 
among bankers in so-called metropolitan 
areas. There, where danger of sallies 
from city crime ‘headquarters was in- 
creasing, the bankers found fidelity bond 
coverage inadequate. Baby blanket bonds 
were more suitable. Certain risks, especi- 
ally misplacement and forgery, the men- 
ace of which is inconsiderable in the 
smaller institutions, were eliminated in 
much of this coverage with a consequent 
reduction in rate. 


a growing 


Bonds for Big Banks 


slanket bonds for metropolitan banks, 
some agree are losing their old time at- 
traction. Many companies retain as 
little as possible of this coverage. One 
expert stated that the only profitable 
business in this field was excess bondage 
when the primary bond is for at least 
$250.000. Other observers are friendly 
to excess bond ‘business even with lower 
primary bonds, claiming that the com- 
petition from Lloyds in the excess di- 
vision can be met by stock companies, 
although Lloyds rates on primary cover- 
age have all but driven stock companies 
from that field in large offerings. 

Lloyds have not solicited blanket cov- 
erage on the smaller banks to so great 
an extent. One manager attributes this 
circumstance to the fact that Lloyds 
business is conducted almost exclusively 
by large and specially equipped agen- 
cies. These agencies lack the facilities 
to seek the more widely distributed and 
smaller individual markets. 


Hazards in Smaller Banks 


The three most frequent causes of loss 
in banks with six or more employes are 
internal holdup, messenger holdup, and 

safe burglary. These risks together 
with dishonesty are covered by baby 





To Head Company | 











kK, M. ALLEN 


E. M. Allen, executive vice-president 
of the National Surety and well known 
to agents as former president of the Na- 
tional Association of Insurance Agents, 
is scheduled to become president of that 
company. E. A. St. John, now presi- 
dent, will become vice-chairman of the 
board, a new position. 





blanket bonds offered ‘by many com- 
panies. Although dishonesty is not a 
serious risk in country banks, where the 
character of employes is known by life 
long association, it is somewhat of a risk 
in the metropolitan areas surrounding 
tthe larger cities, where the communities 
are small but the population does not 
have the intimacy of country towns. 

At one extreme are the large city 
banks, for which stock companies have 
a distaste. At the other extreme are so- 
called one man banks, for which observ- 
ers have also expressed a distaste. The 
danger of collusion among employes in 
baifks the staff of which consists of only 
two or three employes, is so great that 
many companies will not furnish baby 
blanket ‘bonds to these institutions even 
if they are wanted, 


Combining the 


Blanket coverage for favored small 
banks is ‘being appreciated ‘by the bank- 
ers. Heretofore many banks have pur- 
chased an assortment of policies from 
various agents in order to gain or main- 
tain their good will and their deposits. 
Accordingly the banks’ insurance port- 
folios were unscientific, expensive, and 
did not provide proper protection. Baby 
blanket bonds may be substituted for 
these olla podridas to the betterment of 
the banker and to the advantage of com- 
pany and agent. 


Coverage 


Miner’s Comes Is Covered 
by Mine’s Liability Policy 


FRANKFORT, KY., Dec. 31.—Un- 
der a public liability policy on a coal 
mine a miner’s cottage furnished to a 
workman comes within the operations 
described in the policy as “all work in 
connection with and incidental to the 
complete operation of a drift coal min- 
ing plant.” This is the decision of the 
Kentucky court of appeals in the case 
of Standard Elkhorn Coal Company vs. 
Mastin & Co., attorneys-in-fact for Con- 
solidated Underwriters. The coal com- 
pany furnished a cottage, and also the 
gas for fuel. The gas was turned off 
and then on again, and the wife of a 
workman suffered injuries from escap- 
ing gas in his home. The coal company 
was held liable for $6,000, and the su- 
preine court decides that its loss comes 
under the public liability policy. 


Federal Wennnent in Claim Frauds 


ST. LOUIS, Dec. 31.—A federal war- 
rant has been issued for William Jolly, 
beneficiary of a $2,700 settlement se- 
cured from the Continental Casualty on 
an alleged fictitious personal injury 
claim. 

Jolly is said to have signed a state- 
ment that he received his injuries in an 
industrial accident but later filed a claim 
on the ground he had been hurt when 
run down by a rented automobile in- 
sured by the Continental Casualty. 

W. L. Brady, St. Louis attorney and 
adjuster for the company, has been 
charged with using the mails to defraud, 
while L. L. Lussky, who acted as Jolly’s 
attorney, has also been charged with 
conspiracy to violate a federal law. 

Both state and federal officers have 
been investigating claims paid through 
the St. Louis office. 


Mann Back from Coast 


W. B. Mann, executive vice-president 
Central West Casualty, Detroit, spent 
the past week in New York after hav- 
ing returned from an extended trip to 
the Pacific Coast with President H. H. 
Smith. 








Official Is Dead 








CHARLES E, 
President Peninsular Life 


CLARKE 


Charles I. Clarke, president of the 
Peninsular Life of Jacksonville, Fla., 
died at his home there this week. Mr. 
Clarke was one of the founders of the 
Industrial Insurers Conference, serving 
as chairman of its executive committee 
in 1913-14 and as president in 1915-17. 
He had been in rather poor health for 
some years, but whenever he was able 
to attend one of the meetings of the 
conference he was always regarded as 
an honored guest. He was 57 and had 
been president since 1915. Before that 
he was connected with the Peninsular 
Industrial. A quarter century before 
that he was a Metropolitan agent at 
Lexington, Ky. A son, C. E., Jr, i 
secretary of the Peninsular. 


H. C. -. Mitchell taal ane 
Georgia Casualty Company 


NEWARK, N. J., Dec. 31—H. C. 
Mitchell, president of the Georgia Cas- 
ualty, which is combining with the Pub- 
lic Indemnity, retires from the organ- 
ization at the close of the year. He 
has not yet made up his mind as to his 
future line of work but undoubtedly 
will remain in insurance. Mr. Mitchell 
was induced to take hold of the Georgia 
Casualty when Kidder, Peabody & Co. 
refinanced the institution. It had been 
battered about considerably under the 
former administration but Mr. Mitchell 
was successful in getting it in much 
better shape. Its headquarters were 
eventually moved from Atlanta to this 
city. Some months ago a_ merger 
agreement was entered into between 
the Georgia Casualty and the Public In- 
demnity which also took in the Hudson 
Casualty. The actual merger of the 
Public Indemnity and Georgia Casualty 
has not been consummated. 


FRANK C. WYNNE BECOMES 
EUREKA CASUALTY OFFICIAL 


Frank C. Wynne, former branch man- 
ager for the Columbia Casualty in Los 
Angeles, has been named vice-president 
and general manager of the Eureka Cas- 
ualty of Los Angeles. Carl S. Brown, 
formerly secretary and general manager, 
will be in charge of the fidelity and 
surety department. 

Mr. Wynne’s first insurance experi- 
ence was in 1910 when he joined the 
Ocean as special agent in Michigan, In- 
diana and Ohio. He later went to the 
Pacific Coast and entered the agency 
business for himself at Portland. 

In 1927 Mr. Wynne was made man- 
ager of the Los Angeles branch of the 
Columbia Casualty. 





Sullivan’s Rate Proposal in 
New Hampshire Is Accepted 


LIABILITY UP 15 PERCENT 


Increase of 8 Percent on Property 
Damage in Zone 1 Cities of 
State Is Approved 


The National Bureau of Casualty & 
Surety Underwriters has notified the 
New Hampshire department that it will 
accept the 15 percent advance in auto- 
mobile liability rates for that state sug- 
gested by former Commissioner J. E. 
Sullivan in response to the bureau’s first 
request for an increase of from 40 to 60 
percent. An advance of 8 percent in 
property damage rates for the cities in 
Zone 1 was also agreed to, but a re- 
quést was made that the reduction in 
property damage rates for Zone 2 of 
the state be limited, as otherwise the 
net result would be a decrease in prop- 
erty damage rates for the state as a 
whole. A reduction of 8.9 percent in 
property damage rates for commercial 
cars for Zone 2 is offered. 


1930 Casualty Operations 
in New Jersey Reviewed 


Many mergers and receiverships fea- 
tured New Jersey casualty operations 
in 1930. The first to go into the courts 
was the Great Eastern Casualty of 
Newark, of which E. S. Margulies, who 
was killed in an airplane accident in 
Florida, was president. The Mayflower 
Fire & Marine and Mayflower Fidelity 
& Casualty followed. Others failed in 
the year were the Independent Bonding 
& Casualty and Majestic Indemnity. 
There was also merger of the Hudson 
Casualty and Georgia Casualty with the 
Public Indemnity. 

Workmen’s compensation losses will 
exceed the 1929 total of $7,951,297, ac- 
cording to the New Jersey Bureau of 
Workmen’s Compensation. Automobile 
liability losses were substantial, and in- 
cluded a number of “guest” cases. 
Surety men say that 1930 will prove 
one of the worst in recent times, due to 
embezzlements, holdups and _ forgeries. 
Plate glass premiums will show about 
the same as in 1929. 


Bank of Italy No Longer 
to Solicit Casualty Lines 


The Bank of Italy’s branch banks in 
California no longer will solicit business 
for the Central West Casualty of De- 
troit, following merger of the Bank of 
Italy and Bank of America, and deci- 
sion of the financial institution to dis- 
continue handling insurance, says Vice- 
president H. J. Kennedy. The America 
& Security Corporation, insurance or- 
ganization of Bank of Italy interests, 
will continue general agent for the com- 
pany on the Pacific Coast but will ac- 
cept business only from _ insurance 
agents. Robert Carlson, vice-president 
Pacific National Fire, which is con- 
trolled by the Bank of Italy interests, 


has headed the general agency, which 
has represented the Detroit carrier 
since September, 1929, when the Cen- 


tral West entered California. 


CALUMET CASUALTY FINAL 
LIQUIDATION DIVIDEND 


The Illinois state liquidation bureau 
has announced the final figures on the 
winding up of the Calumet Casualty of 
Chicago, the final dividend being 
$19,162 which is equivalent to $4.79 a 
share on the 4,000 shares ‘at $25 par. 
The first dividend of $100,000 was paid 
in March. This brought the distribution 
to $32.29 a share. The Calumet Casualty 
was reinsured in January in the Com- 
monwealth Casualty. 
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Colsieiiias on : Ginmasaal 
Forgery Bonds Is Proposed 


FULL COVER LOSSES HEAVY 


Clause, Dropped for Year, May Be Re- 
stored to Regain Vigilance of 
Merchants 


A committee of the Surety Associa- 
tion of America is reported as having 
under consideration a proposal to re- 
store the 25 percent coinsurance clause 
in the incoming check or commercial 
forgery bond form. The prediction is 
made that the coinsurance clause, which 
was eliminated from the form which 
has been in use this year, but had been 
a part of the contract in previous years, 
will be restored. 

Forgery bond losses this year have 
been unprecedented and the heaviest 
losses have occurred under commercial 
forgery bonds. Added to the hazards, 
which are predictable, in view of the 
business depression, has been the temp- 
tation of merchants, covered 100 per- 
cent on incoming checks, to use their 
commercial forgery bonds as_ business 
stimulants instead of for pure indem- 
nity. These bonds protect the merchant 
against spurious checks offered in pay- 
ment for merchandise, and forgery bond 
officials report that under the 100 per- 
cent protection the merchants have 
greatly relaxed their vigilance and have 
abandoned many precautionary meas- 
ures in the investigation of incoming 
checks. 

Payroll Checks Duplicated 

There have been many losses where 
payroll checks of well known industries 
have been duplicated and passed in 
payment for merchandise. This year, for 
instance, payroll checks of five railroads 
entering Chicago were duplicated and 
used in payment at a number of Chi- 
cago stores. A merchant is usually 
quick to accept a payroll check on an 
industry of outstanding reputation. 

Exceptional losses have also been suf- 
fered this year under depositor’s form 
bonds, especially from those forgeries 
committed by employes of the bonded 
concern. One important forgery bond 
executive reports that 50 percent of the 
losses under depositor’s forgery policies 
are caused by forgery of endorsement; 
45 percent by reproduction of checks 
and forged signatures, and 5 percent by 
alterations. 

Bankers Limited Bonds 


Losses have also been higher under 
bankers limited bonds, which protect 
banks on their own issues and on forged 
savings account withdrawals, but the 
losses are proportionately lower than 
under commercial forgery bonds and 
depositor’s forgery policies. Most banks 
have continued to exercise good judg- 
ment, but forgeries have been for larger 
amounts and more forgers have been 
operating. 

Numerous losses have also been paid 
under security blanket bonds, which 
protect the buyer against the purchase 
of stolen securities discovered when the 
securities are sent to the transfer agent. 
Many cases of under insurance have 
been revealed this year in this class, 
apparently many of those who purchase 
security blanket bonds don’t realize po- 
tential loss to which they are exposed. 

The usual practice of those who deal 
in stolen securities is to open an ac- 
count with a brokerage house and con- 
duct a legitimate trade with the house 
for several months, establishing credit. 
Then they sell their stolen securities 
to the house with which they have es- 
tablished credit. 

Last week a plot to sell 900 shares 
of forged temporary certificates of Fox 
Film to Stein, Alstrin & Co. in Chicago 
was uncovered. The National Surety 
had the risk, but suffered no loss since 
the forgers were apprehended and pay- 
ment on their check stopped. 
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HARTFORD, Dec. 
some new home office building of the 
“Aetna Life, Aetna Casualty, Automobile 
of Hartford and Standard Fire, at Hart- 


ford, is to be opened New Year's Day | 
with a reception for employes, their rel- | 


atives and friends. Officials of the 
Aetna believe that their building is the 
largest single insurance edifice in the 
world devoted entirely to the use of one 
group of companies. 

Visitors at the opening will be es- 
corted through the new building by 
guides recruited from among the Aetna’s 
2,600 employes. During the afternoon 
the guests will be entertained by an or- 
gan recital in the auditorium, which 
has been named the Bulkeley Memorial 
Hall in honor of Judge Eliphalet Bulke- 
ley, founder of the Aetna Life; M. G. 
Bulkeley, thitd president, and President 
Morgan Bulkeley Brainard. 

The new building is set in a natural 
park of 22 acres, near a grove of mag- 
nificent old trees about a mile west of 
the business section, but in almost the 
exact geographical center of Hartford. 
The environs are a grove of magnificent 
old trees 

The building i is 660 feet in length and 
232 feet at its widest point. The pin- 
nacle of the golden dome on the cupola 
is 232 feet from the base level. 

Colonial Office Building 


J. G. Rogers, architect, declares that 
the new plant of the Aetna is the lar- 
gest building of colonial design in the 
world, representing an adaptation of 


early Connecticut architecture to the re- | 


quirements of a modern office building. 
It is constructed for the most part of 
Connecticut red brick and brownstone 
with many of the details, particularly 
those of the cupola on the east and west 
porticoes taken from the old Connec- 


Dates Announced for Meet 


of Casualty Underwriters | 


According to custom, the annual 
meeting of the International Associa- 
tion of Casualty & Surety Underwriters 
will be held in 1931 in conjunction with 
the National Association of Casualty & 
Surety Agents at White Sulphur 
Springs, W. Va. The dates for the 
convention have been announced by F. 
Robertson Jones, 
the International association. The 
meeting will be held Sept. 29-Oct. 

This gathering is the big casualty 
event of the year. 


i 





31.—The hand- | ticut state house. 
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Above the main door- 
way, approached by a wide esplanade, 
are three bronze bas reliefs typifying 
protection, assurance and thrift. 

In the central entrance hallway, the 
beautifully executed doors of wrought- 
iron grill work are prominent. Directly 
facing the main entrance is the high re- 
lief bronze of E. A. Bulkeley, which 
was carefully moved from its former lo- 
cation in the home office building. 

Executive Offices 


located on 
colonial spirit 
carried out there. 


The executive offices are 
the eighth floor. The 
has .been faithfully 
The directors’ room is a copy of the 
stately drawing room in the Matthias 
Hammond house at Annapolis, Md., 
which was built in about 1770. Under 


| the crystal chandeliers there is a hand- 
carved mahogany table, originally owned 


by Thomas Jefferson, around which for 
30 years or more the Aetna’s directors 
have sat. The pine room is finished in 
the actual hand-paneled walls and ceil 
ing of the colonial period. These, to- 
gether with the fireplace fittings, were 
taken intact from an old homestead lo- 
cated near Torrington, Conn. 

On the wall of President Brainard’s 
office hangs a portrait of the late M. G 
Bulkeley. The offices of Vice-President 
Brewster and Vice-President West- 
brook are also located on this floor. All 
of the offices on this floor open upon a 
roof garden which commands a splen- 
did view of Hartford and the Connec- 
ticut valley. 

On the sixth floor are located depart- 
ments of the Automobile and the Stan- 
dard Fire, as well as a portion of the 
group life department. The underwrit- 
ing and agency departments of the 
Automobile and Standard Fire also oc- 
cupy quarters on the fifth floor. 


Unemployment Insurance in 
Minnesota Labor Program 


MINNEAPOLIS, Dec. 31.—Unem- 


ployment insurance is included in the 


legislative program of the Minnesota 
Federation of Labor. 
The proposed system contemplates 


equal contributions by employe and em- 
ployer, based on a percentage of the 
employe’s wages, which would be placed 
in a fund and distributed during periods 
of unemployment. 

The federation also will sponsor legis- 


| lation seeking to extend liability exemp- 
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ve bieuntiia Bills to Be 
Presented to New York Solons 


PUSH UNEMPLOYMENT LAW 


Compensation State Fund, Complete 


Coverage of Occupational Diseases, 
Agents Qualification Up 


ALBANY, Dec. 31.—The coming ses- 
sion of the New York legislature prom- 
ises unusual interest and many bills will 
be introduced relating to insurance. 

The Democratic party is committed 
to unemployment insurance and while 
the legislature is Republican by a slight 
majority, there is a possibility that some 
sort of a permissive bill may be enacted. 
A bill providing for compulsory unem- 
ployment insurance fashioned along the 
same lines as the present New York 
workmen's compensation law is to be 
introduced early in January. The bill 
will provide that all occupations, except 
those exempted from the provisions of 
the law, must carry unemployment in- 
surance if they employ 10 or more per- 
sons either in the state fund, a private 
carrier or by self insurance. 

May Broaden Compensation Cover 

Organized labor, which maintains a 
powerful lobby at Albany, still wants an 
exclusive state fund and an amendment 
to the law including all occupational 
diseases in place of the specified group 
now covered. There is more than an 
even chance that they may obtain the 
passage of a bill providing for complete 
coverage of all occupational diseases. If 
such legislation is passed, it will add tre- 
mendously to the cost of doing business 
in this state through the increased pre- 
miums which must be paid. There is 
no chance, however, that the exclusive 
state fund bill will pass. 

During the legislative session of 1930 
what is known as the New York state 
conference of mayors, one of the four 
powerful lobbies functioning at Albany, 
pressed for passage a series of bills per- 
mitting municipalities to go into the 
business of self insurance in every kind 
of insurance which municipalities pur- 
chase. None of the bills provided for 
the setting up of adequate reserves. 
These bills will again be presented, but 
it is expected that they will fail of 
passage. 

Agents Push Examination Bill 


\ bill requiring insurance agents to 
take an examination before obtaining a 
license, the same as brokers, will be pre- 
sented early in the session. This bill 
will be sponsored by the New York 
State Association of Insurance Agents. 
It is also expected that the companies’ 
opposition to the bill will be withdrawn. 

Another measure which it is expected 
will be urged for passage by various 
brokers’ associations is one prohibiting 
an insurance company from requiring 
insurance to be placed through a favor- 
ite broker as a condition precedent to 
granting a loan upon real property. 
This measure will probably be redrafted, 
with teeth in it and a determined fight 
made for its passage. 

The long-delayed holding up of the 
appointment of a superintendent of in- 
surance, who will not be named until 
after the legislature convenes, makes i 
impossible at this time for the depart- 
ment to outline what its legislative 
recommendations will be and it is 
doubtful if such information will be 
available much before the first of Feb- 
ruary. 


tions to all city employes required to 
drive motor vehicles. A law passed in 
1929 relieved police and fire department 
drivers of personal liability for accidents 
occurring in line of duty. Under the 
proposed legislation all drivers in the 
city employ would be relieved of lia- 
bility. 
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End of Detour 


A business depression such as we all have ex- 
perienced during the past months is like a rough 
detour—the relief felt at meeting the paved 
highway again is such as to make us forget the 
discomfort of the past few miles. 


The Universal Automobile Insurance Company 
has been indeed fortunate during the rough 
travel of that time. Our position at the end of 
this business depression is enviable and is to be 
attributed to the splendid support of our agents. 


The best of the year is here. The Good Fortune 
that has attended us and our agents so far will 
continue, for Good Fortune and Success favor 
those who are vigilant yet aggressive. "Tis the 
end of the detour, let’s step on the gas! 
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CHANGES IN CASUALTY FIELD 














Opens Austin Service Office 





National Surety Announces Extension 
of Texas Organization—C. S. Parker, 
Jr., in Charge of New Office 





DALLAS, TEX., Dec. 31—The Na- 
tional Surety is opening a service of- 
fice at Austin, Tex., it is announced by 
Clarence S. Parker, manager for Texas 
and Oklahoma. The Austin office will 
be in charge of Clarence S. Parker, Jr., 
with the title of assistant manager. He 
has been associated with his father for 
some time. 





Associated in Baltimore 


R. D. Tweeddale Company of Balti- 
more has been appointed general agent 
for the Associated Indemnity to cover 
the Baltimore territory. The Associated 
Indemnity has just been entered in 
Maryland. 


U. S. F. & G. Transfers Territory 


Nine counties in western South Da- 
kota now supervised by Minneapolis will 
be transferred to the Denver branch of- 








fice of the United States Fidelity & 
Guaranty. Eleven counties in western 
Nebraska, now under Des Moines, will 
also be transferred to the Denver 
branch, 





Greene Resigns Brooklyn Post 


R. L. Greene, manager of the Brook- 
lyn branch office of the Commercial Cas- 
ualty, has resigned. Mr. Greene was 
promoted to the Brooklyn position after 
serving in the New York office of the 
Commercial Casualty. 





McPhee Special Agent 


P. F. Lee, Detroit branch manager 
United States Fidelity & Guaranty, has 
appointed Harold McPhee, who has 
been chief underwriter of the Detroit 
branch, as special agent in charge of the 
service office in Grand Rapids. Mr. 
McPhee has been with the Detroit 
branch of the U. S. F. &. G. for many 
years, starting as an office boy, becom- 
ing an underwriter and finally chief un- 
derwriter. This will be his first ex- 
perience in the field. He succeeds R. V. 
Wright, who resigned to go with the 
Great American Indemnity. 
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Increases Its Non-Can Rates 





Pacific Mutual Premiums Show 9 Per- 
cent Average Advance—Older 
Ages Higher 





The Pacific Mutual put into effect on 
Jan. 1 a new scale of rates on its non- 
cancellable income policy, showing about 
a 9 percent average increase for all ages 
and a greater increase for the older ages 
than the younger. There is no change 
in classification nor in the premium 
rates for the principal sum. Larger in- 
creases occur in the two and three 
months elimination period policies in all 
classes than in the one month elimina- 
tion. 

A table of new rates for representa- 
tive ages is shown herewith. 


ClassesAandB ClassesC and D 
Elimination Elimination 
r——Pe a os 

3 1 2 


mos. mos. mo. mos. mos. mo. 


$ $ 

20....28.50 35.50 48.50 31.50 39.00 é 

25....31.50 38.50 52.00 35.00 42.50 57.00 
30....35.00 42.50 56.50 38.50 47.00 
35....39.50 47.50 62.50 43.50 52.50 69.00 
45.00 54.00 70.00 49.50 59.50 77.00 
...52.00 61.50 79.50 57.00 68.00 87.50 
..60.00 70.50 h 99.00 
.69.50 81.00 102.50 76.00 89.00 113.00 








Claim Periods Are Increasing 





Accident and Health Companies Say 
That Business Conditions Are 
Having an Effect 





Accident and health companies are 
having reflected through their claims the 
depressed business conditions. This is 
particularly true where a company is 
writing railroad or industrial business. In 
many of the industries men have been 
laid off or they are working only part 
time. While claim frequency has not 
increased, it is found that the length of 
time for which claim is made has in- 
creased. This malingering is largely 
due to the fact that men are thus able 
to secure additional indemnity and have 
no incentive to get about. If their com- 
pensation is stopped and they find them- 
selves provided with income due to dis- 
ability many are likely to postpone the 
day of recovery. Claim men say that 
there is no doubt that illness or accident 
caused the claim. There was a legitimate 
claim. However, the companies are im- 





posed on by people adding on a few 
days of disability when there was no 
need of it. 





Baldwin Protests Premium 
Tax Ruling in District 





An opinion of the corporation counsel 
of the District of Columbia that the 
premium tax on District of Columbia 
business for assessment industrial health 
and accident and life companies is ap- 
plicable to legal reserve companies will 
mean a loss in revenue to the district of 
$65,000, according to Insurance Superin- 
tendent Baldwin of the district. 

Those companies qualifying under 
section 653 of the district code of laws 
are required to pay 1 percent premium 
tax on District of Columbia business. 
Mr. Baldwin maintains that this section 
was framed to regulate assessment com- 
panies writing industrial insurance, 
since section 650 requires all insurance 
companies, other than mutual fire, to 
pay a 1% percent premium tax. The 
ruling of the corporation counsel, how- 
ever, makes section 653 applicable to 
legal reserve companies writing ordi- 
nary life and to all accident and health 
companies that meet the capital require- 
ments. 

Mr. Baldwin said he had submitted a 
memorandum to the commissioners of 
the district defending the insurance de- 
partment’s contention that legal reserve 
life companies do not come under the 
provisions of section 653. 





Michigan Life Enters Ohio 


DETROIT, Dec. 31—As the first 
step in its expansion program the Michi- 
gan Life of Detroit has been admitted 
to write life, accident and health in Ohio. 
In the past the company has confined 
its efforts entirely to Michigan. Alex 
Groesbeck is president and L. T. Hands 
executive vice-president. 





Accident Notes 


A permit to issue 10,000 shares of cap- 
ital stock of $10 par value has been 
granted by the California department to 
the Single Premium Accident of Los 
Angeles. 


J. A. Cude has taken charge of the 
agency for the accident and health de- 
partment of the Commercial Casualty at 
Nashville, Tenn., succeeding R. L. Love- 
lace, who recently resigned and plans to 
take an extended vacation. 
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Big Building Program Ahead | 





Construction Projects Totalling More | 
Than Billion Are to Be Started in | 
Next Four Months | 





Construction projects totalling more | 
than $1,000,000,000 are scheduled to be 
started the first four months of this | 
year, the National Association of Build- 
ing Trades Employers announces. 
Chicago has a program calling for ex. | 
penditure of $166,000,000, of which | 
$20,000,000 is for schools and $25,000,- | 
000 subways, $10,000,000 outer drive 
bridge, $10,000,000 World’s Fair, $21,- | 
000,000 postoffice, $20,000,000 home 
building and $60,000,000 municipal | 
projects. a 

Boston has a $50,000,000 program and 
New York reports that considerable 
public work will be started and there 
will be increases in home building in 
Brooklyn and the Bronx. Other cities 
in which construction will be started 
are Cleveland, Cincinnati, Harrisburg, 
Pa., Rochester, N. Y., St. Louis, Dallas, 
St. Paul, Minneapolis, San Francisco, 
Norfolk, Va., and Toledo. The asso- 


was on a contract bond. The plaintiff 
contracted to construct a purse seine 
fishing boat and deliver it on and be- 
fore May 1, 1927. Delivery was delayed 
two weeks by reason of changes in con- 
struction made at the request of the 
owner. The contractor brought action 
for an unpaid balance and the jury 
found for him. The appellant assigns 
as error the sustaining of objections to 
offers of proof as to the amount of 
money the boat would have earned in 
addition to what it did, had it been de- 
livered May 1 instead of May 30. There 
was a demand for boats of this type dur- 
ing May in and around Seattle and Ta- 
coma. The court holds that the dam- 
ages recoverable for the breach of con- 
tract are such as might reasonably be 
supposed to have entered into the con- 
templation of the parties when they 
made the contract. The appellant is 
only entitled to recover for the loss 
sustained by him by reason of his in- 
ability to perform his contract with the 
packing corporation. The judgment is 
affirmed. 





_Complications Develop in 


Two Ohio Bank Failures 





ciation stated it is probable these proj- 


ects will start construction toward 
normalcy, but a large proportion of 
prospective builders have temporarily 


postponed new work until the stock and 
bond market strengthens. 





Contract Bond Interpreted by 
Washington Supreme Court 





An interesting case has been decided 
by the Washington supreme court’ in 
Martinac et al. vs. Bakovic in which 


the United States Fidelity & Guaranty | 





The failure of two banks at Washing- 
ton Court House, O., one of which was 
la county and city depository, is leading 
| to complications for those who went on 
| the bonds of the officials. The city had 
| approximately $37,000 in one of the 

banks when it closed. The county has 
| bonds totaling $150,000 in value involved 
The city of Washington 


| 


|in the crash. 
| Court House had no bond covering the 
sinking fund deposit. The county bonds 
are protected by a surety firm, although 
| personal bondsmen also seem to be in- 
| volved as the county’s claim is covered 


by two bonds. ‘Transfer of property by 
individual bondsmen to escape liability 
is one difficulty already reported. The 
Cincinnati “Enquirer” reported that one 
bondsman had deeded his property to 
his wife and that several others were 
contemplating the same action. Many 
law suits appear to be in sight before 
the settlements are completed. 


What Road Bond Includes 


SALT LAKE CITY, Dec. 31.—In 
two cases against the Maryland Casu- 
alty, involving the question of what 
items were covered in a contract bond 
for road construction, the Utah supreme 
court holds that they should include 
supplies to the boarding house, repairs 
to machinery, store bills of laborers 
which the contractor had agreed to de- 
duct from the men’s wages; gasoline 
and oil used in taking machinery to the 
point where the work was being done 
and rental for an engine. The company 
had denied liability for these articles, 
contending that they were not directly 
concerned with the road construction. 








Smith Is New Jersey Manager 


J. W. Smith, who has been with the 
Commercial Casualty at the home of- 
fice in Newark, has been appointed man- 
ager of the fidelity and surety depart- 
ment of the United States Casualty for 
New Jersey with offices in Newark. Mr. 
Smith joined the United States Fidelity 
& Guaranty in 1920 as special agent 
attached to the Newark branch. He 
joined the Commercial Casualty in 1924 
first as special agent, then as executive 
special agent in the bonding department 
and last year was transferred to the 
agency division. 


Holds Bond Premium Too High 


LINCOLN, NEB., Dec. 31.—A pre- 
mium of $20 per thousand for surety 
bonds for a county treasurer is declared 








by Attorney General Sorensen to be ex- 


orbitant. In a letter to County Attor- 
ney Matzke of Seward county he says 
the county board would be justified in 
exercising a discretion he thinks it 
possesses, to arrange for a personal 
bond for a consideration. He says it is 
justified in incurring such an expense 
in order to avoid a higher one. 

The attorney general also holds that 
the insurance department has the right 
to investigate premium charges by 
surety companies, and to fix, if deemed 
necessary, a maximum schedule of rates. 
This has not been done by the depart- 
ment because of lack of funds at its 
command. Mr. Sorensen says the at- 
tention of the legislature should be 
called to this situation. 


Prudential C. & S. Statement 


The Prudential Casualty & Surety of 
St. Louis reports total admitted assets 
of $823,448 in a financial statement as of 
Nov. 30. Capital is $300,000 and sur- 
plus $150,774. <A large portion of its 
stock is owned by the Fidelity Insur- 
ance Shares Corporation of St. Louis. 


Massachusetts Rates Hit 


The Franklin Surety of New York 
has discontinued writing automobile lia- 
bility insurance in Massachusetts stat- 
ing that the rates are too low and there 
have been too many fake claims, espe- 
cially in the Boston, Chelsea and Re- 
vere districts. 





To Enter New York Soon 


The Central West Casualty of De- 
troit soon will begin writing business in 
New York State, and representation in 
this territory will be announced. On- 
tario, Can., will be entered at the same 
time. 





The Supreme Liberty Life of Chicago 
has been authorized by the Ohio depart- 
ment to reinsure all the business of the 





Anchor Life & Accident of Massillon, O., 
formerly of Cleveland. 


























Never Failing - - - 


The fleet of trucks shown and their crews 
especially adapted and capable of performing 
rapid and efficient service have never failed 
to provide prompt plate glass replacements. 


Two hour service is not at all unusual with 
thiscompany which is foremost in the Chicago 
plate glass replacement field. 





Only unfailing plate glass replacements keep 
Plate Glass Insurance sold. Think of the 
better service offered by the American Glass 
Company when plate glass replacements are 
needed. 


AMERICAN GLASS COMPANY 
1030-42 N. BRANCH ST. CHICAGO, ILL. 
Call Mohawk 1100 
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MASSACHUSETTS ACCIDENT COMPANY 


ig BOSTON, MASS. * 





Established 1883 


Have You Seen Our New 
4 Eureka Series? 


Inquire! 


YOU OR THE INSURING PUBLIC 
. CANNOT RESIST 





CHESTER W. McNEILL, President 
V. R. WESTON, Manager Commercial Dept. 
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INDEMNIFIERS FOR 


Y 
FORTY - SEVEN YEARS 








AUTOMOBILE PUBLIC BURGLARY ACCIDENT 


LIABILITY LIABILITY THEFT HEALTH 


PROP.DAMAGE TEAMS PLATE GLASS WORKMEN’S 


COLLISION ELEVATOR STEAM BOILER COMPENSATION 













FREDERICK RICHARDSON, United States Manager 


/ GENERAL BUILDING - 47Y & WALNUT STS, ! 
PHILADELPHIA 

















Income Insurance Specialists 


OPPORTUNITIES FOR SALESMEN 
IN FORTY-EIGHT STATES 


North American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 


























“WORKMEN'S COMPENSATION 











“Time of Accident” Is Fixed | 





Wisconsin Court Says in Occupational 
Disease Cases It Is Time When 
Disability First Occurs 





MADISON, WIS., Dec. 31—The su- 
preme court of Wisconsin established a 
new rule when it held that in occupa- 
tional disease cases the “time of the ac- 
cident” within the meaning of the stat- 
ute in occupational disease cases would 
be the time when disability first occurs. 
The question arises chiefly when the 
employer changes carriers, or an em- 
ploye changes employers. There have 
been nearly a score of cases involving 
this question before the supreme court, 
which finally settled it in the case of 
Zurich vs. Industrial Commission. 

This was an action commenced by the 
wife of a deceased workman to recover 
compensation, The workman died from 
an illness due to his employment, a 
dusty occupation which affected his 
lungs. Before his death he was given 
different or outdoor work to do. Upon 
his death the question arose as to which 
insurance carrier was liable. There were 
three claims for compensation, first, for 
permanent partial disability, second, for 
permanent total disability and, third, for 
death benefits. The court says: 


Definition 


“The ‘time of accident’ within the 
meaning of the statute in occupational 
disease cases should be the time when 
disability first occurs; the employer in 
whose employment the injured workman 
is and the insurance carrier at that time 
are liable for the total consequences due 
thereto. So that if the end result, what- 
ever it may be, is inevitably due to ex- 
posure already complete, that employer 
and that carrier become liable accord- 
ingly. If the disability is partial and 
there is a recovery and a subsequent 
disability with subsequent exposure, 
then it will be necessary for the com- 
mission to determine whether the subse- 
quent disability arose from a recurrence 
or is due to a new onset induced by a 
subsequent exposure. If it finds that 
the disability is due to a new onset, the 
employer and the carrier on the risk at 
the time the total disability manifests 
itself shall be liable accordingly. : 
however, there is no subsequent ex- 
posure which contributes to the disabil- 
ity and it is not a recurrence of the 
former occupational disease, then the 
employer in whose employment the em- 
ploye is when the recurrence takes place 
is not liable and so the insurance carrier 
on the risk at that time is not liable on 
that account.” 


Given by Court 





Labor Boosts State Fund 


MILWAUKEE, Dec. 31.—Using the 
argument that more than $1,000,000 
would be available in Wisconsin for the 
benefit of employes if workman’s com- 
pensation insurance were administered 
by the state, the Wisconsin Federation 
of Labor is making a plea for public 
support of a bill to be presented in the 
1931 legislature. 

Under the measure, private companies 
would be barred from writing compen- 
sation insurance and all claims growing 
out of industrial accidents would be ad- 
judicated by the state and paid out of 
the state fund. A similar bill was de- 
feated at the last session of the legisla- 
ture, after a long fight. 


Capital Increase Completed 


The increase in capital of the Mer- 
chants Indemnity of New York from 


$400,000 to $600,000 has been completed. 


The increase of $200,000 in capital was 
paid in by the Merchants Fire of New 
York, which owns the Merchants In- 
demnity. 


Report on Texas Accidents 





Industrial Board Estimates Total Will 
Be Larger Than in Two 
Previous Years 





The number of accidents reported to 
the Texas industrial accident board in 
the two years ended Aug. 31, was 240,- 
106. For each working day an average 
of more than 400 accidents and more 
than 97 claims was handled. More than 
50 cases a week were heard and awards 
made in 38 cases a week. More than 14 
compromises have been examined and 
investigated each day, and approved or 
disapproved by the board. 

The number of accidents reported was 
less than in the two previous years but 
reports are continuing to be received 
and the board estimates the number of 
accidents will be larger than in the two 
previous years. 

The number of subscribers for the 
first fiscal year was 17,511; number of 
employes subject to the law 593,850; 
number of claims for compensation filed 
30,187; number of claims allowed 1,578; 
number of claims denied 348; number of 
accidents reported 129,960; total ap- 
provals of compromise settlements 3,- 
289; number of current claims pending 
account compensation being paid, hos- 
pital and medical attention 24,978; num- 
ber of fatal accidents reported 465; total 
compensation paid $5,020,339, of which 
$1,175,160 was death claims, $603,088 
specific injuries; $2,883,393 total inca- 
pacity and $358,596 partial incapacity. 

Total paid for medical, hospital, drugs 
was $2,221,945, grand total of all dis- 
bursements, $7,242,285, amount placed 
in’treasury for certified work $3,047 and 
net cost for operating the department 
$46,952. 





West Virginia Fund Report 





Assets of $18,982,345; Surplus $374,481— 
During 17 Years 479,978 Accidents 
Were Reported 





The West Virginia state workmen's 
compensation fund had assets of $18,- 
982,345 as of June 30, 1930, according 
to the report of Compensation Com- 
missioner Ott. Liabilities consisted of 
$17,577,589 as reserve for claims, $969,- 
794 as deposits to secure payments on 
premiums, and $60,481 as unclaimed 
checks. The surplus of the fund was 
$374,481. Earned premiums during the 
period of the fund’s existence from Oc- 
tober, 1913, to June 30, 1930, have 
amounted to $53,939,989; earned interest 
has been $7,490,712 and self insurers 
have paid into the fund $229,862, mak- 
ing a total of $60,659,563. 

There has been paid on claims $40,- 











Conference, Not Church, 
Employs M. E. Preacher 


The Pennsylvania workmen’s 
compensation board has dismissed 
an appeal of the central Pennsyl- 
vania conference, Methodist Epis- 
copal Church, from a compensa- 
tion award to Mrs. J. M. Lantz of 
Altoona, widow of a Methodist 
preacher, who died as the result of 
a fall on the icy pavement in front 
of the parsonage. 

The American Casualty of 
Reading as insurance carrier for 
St. Paul’s Methodist Episcopal 
Church at Hazleton, denied that 
Rev. Mr. Lantz was an employe 
of that church and contended that 
he was an employe of the con- 
ference. 
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545,553, with additional liability esti- | compensation provisions in all of the | 
mated as of the date of the report of | states having compensation acts. The 
$17,577,589, making the total cost of | entries in the table are death provisions, 
claims $58,123,142. Administrative ex- | permanent total disability, temporary 
penses have been $2,155,152, or 4 per-/| total disability, waiting period, medical 
cent of earned premium. aid, occupational diseases and when laws 

During the 17 years of operation | were enacted, revised, or amended. The 


479,978 accidents have been reported, of 
which 460,828 were reported by em- 
ployers paying premiums and 19,150 by 
self insurers, 
298 of the latter being fatal. 

During the year ended Jan. 1, 1930, 
the number of accidents reported was 
$1,905, of which 645 were fatalities. The 
total number of injuries was only 132 
greater than those reported for the year 
ended Jan. 1, 1927. 

The investments of the fund as of 
June 30, were earning an average inter- 
est rate of 5.19 percent, with annual 
interest earnings of $899,209. 


Urge Employers Watch Law 





U. S. Chamber of Commerce Asks for 
Greater Interest to Bring Stability 
in Compensation 





In order to bring about stability in 
workmen’s compensation, employers are 
urged to take an active interest individ- 
ually and through their commercial or- 
ganizations in the trend of legislative 
amendments and rulings that affect com- 
pensation benefits and cost. The sug- 
gestion is contained in the insurance bul- 
letin issued by the insurance department 
of the United States Chamber of Com- 
merce. 

Included in the bulletin is a table of 


9,483 of the former and | 


entries are given for five year periods 
beginning in 1915 and for 1930. 


Tendency to Liberalize 
The bulletin states that there is a 


great tendency to liberalize the compen- 
sation laws. Liberalization of benefits 


| received the attention of more than 20 


states during the past two years and 
was effected by raising the minimum and 
maximum weekly payment, by increas- 
ing the maximum amount in death cases 
and the number of weeks for specified 
injuries, by more liberal allowance in 
the case of medical or surgical aid or 
burial expenses, by reducing the waiting 
period and by other less direct methods. 
The time of notice of injury and claim 
for compensation was extended in sev- 
eral states. One state amended its law 
to give it extraterritorial effect, afford- 
ing protection to employes temporarily 
performing services outside the state 
and another amended its law to provide 
for double compensation in the case of 
illegal employment of a minor under 18 
years of age. 

“Employers generally are greatly con- 
cerned about the continual legislative 
tinkering with the workmen’s compen- 
sation act,’ the bulletin states. “It 
makes for uncertainty and what they 
desire is stability.” At that point the 
bulletin urges that employers take in- 





terest in the compensation procedure. 





Hazards in Contract 





Bonding Are Listed 








The marked shift in activities of con- 
tractors who in view of the lack of resi- 
dential building construction are eagerly 
bidding for public work, is pointed out 
by the Fidelity & Casualty, with em- 
phasis on the difficulty experienced by 
these contractors in securing completion 
bonds. 

“It has been the experience of surety 
companies, that the contractor versed in 
problems incident to erection of dwell- 


ings, for example, does not usually 
achieve success with other classes of 
work, such as the building of pave- 


ments, roads or sewers,” the company 
states. ‘He is likely to estimate a job 
so incorrectly or to be so slow in com- 
pleting the work, due to unfamiliarity 
with such construction, that money is 
lost, penalties for delay are incurred and 
often claims against the surety company 
ensue. The specialist is always the best 
risk. 

“In passing upon an application for a 
contract bond, the surety company seeks 


Issue Arises on tis Bond | 





Washington Supreme Court Passes on 
a Question Where There Has Been 
a Default 





The Washington supreme court in the 
case of Swasey v. Farr et al decides a 
case where Mrs. Dennison, the owner of 
a lot, contracted with Farr, a contractor, 
to build a structure for $20,000. She 
was to pay $6,500 in advance. The loan 
association took a mortgage of $13,500 
on condition that the owner pay the $6,- 
500. She failed to pay this to Farr and 
he borrowed $3,000 from Swasey to pay 
his men. Farr and Mrs. Dennison exe- 
cuted a demand on the loan association 
for the $3,000 and gave it to Swasey. 
The loan association refused to pay 
Swasey, a that the $6,500 be first 
paid to Farr by Mrs. Dennison. The 
surety company had given a lien bond 
with Farr as principal and running to 
the benefit of Mrs. Dennison, Swasey 
and the loan association for $13,500. 

The contractor failed to complete the 


building and the surety company, claim- | 


ing it had been defrauded in the procure- 


information regarding the contractor’s 
character, ability and experience, and 
insists upon knowing also how much 
capital he can command. Unless the 
information regarding these factors is 
satisfactory, the risk is declined, as be- 
ing too hazardous. 

“Experience in the work to be under- 
taken is of prime importance, and net 
resources amounting to about 20 percent 
of the sum involved in the contract (or 
20 percent of all the operations being 
carried on by the applicant, if he is in- 
terested in several jobs) should be avail- 
able. 


Types to Be Avoided 


“‘Shoestring’ bidders are taboo and 
so are those receiving awards covered 
by ‘trick’ contracts containing unusual 
or over-severe provisions. A marked 
difference between the figures of the 
successful bidder and those of the other 
contractors causes a surety company to 
question the wisdom of accepting a 
risk.” 





ment of the bond, also failed to com- 
plete the structure. The loan associa- 
tion foreclosed its mortgage, bringing in 
all parties except the surety company. 
Swasey sued on the lien bond. The court 
found for the loan association and for 


Swasey but refused anything to Mrs. 
Dennison. The court holds that the 
bond does not run to the lienors. The 


condition in the bond that the principal 
should pay the liens was a promise to 
the obligees in the bond. It is difficult 
to see, says the court, how either of the 
respondents can insist on the payment 
1 of these loans. There is no showing 
that the money loaned to Farr actually 
went in the building. The lower court’s 
action was reversed. 





John D. Harned Dead 


John D. Harned, associated 
past two years with his brother, Jess L. 
Harned, as St. Louis general agent for 
the Mutual Protective of Kansas City, 
died of a heart attack at Kansas City 
last week. Mr. Harned had been in 
the insurance business in St. Louis for 
the past 15 years. He was formerly 
| with the Monarch Accident Company. 


for the 











All Risks Fur Insurance 


Rate $2.00 per $100-Minimum Premium $8.00 
Also 


General Coverage Policy 
Rate $2.00 per $100-Minimum Premium $2.00 


applying to articles or garments of Fur, Cloth or Leather against all risks of Fire, 
Lightning, Burglary, Holdup, Theft and Transit risks, in the home or elsewhere in 
United States and fd 


A. F. SHAW & CO., INC. 


insurance Exchange ¥ 75 Maiden Lane 
Chicago, Ill. New York City 


General Agents — <All Risks* Department 





Saint Paul Fire & Marine Insurance Co. 
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ENTRAL WEST CASUALTY CO. 


CAPITAL $1,000,000 
HAL. H. SMITH, President 
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Do Your Prospects “Shop Around?” 


HE prospect who is a habitual shopper—who scrutinizes and com- 
pares—who is always on the lookout to get the best he can buy— 
usually ends up by doing business with the Washington Fidelity Na- 
tional agent because he finds that through this one agent he can get 
complete coverage policies that have all the up-to-the-minute features. 


OUR PRESENT POLICIES INCLUDE: 


Monthly Accident and Health 
Industrial Accident and Health 
Group Accident and Health 
Automobile (Personal) 
Railroad Installment 


WASHINGTON FIDELITY NATIONAL 
INSURANCE COMPANY 


Ordinary Life 

Intermediate Life 

Industrial Life 

Franchise 

Commercial Accident and Health 


&. BR. KENDALL 
irman 


G. R. KENDALL 
President 




















BIG ENOUGH FOR YOUR nin. 
BUT NOT OVERGROWN 


Inquire about our excellent agency proposition 


Incorporated 1902 Assets over Four Million Dollars 
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| Inter-Ocean Casual 


ae PHOTOSTAT COPIES 
2868 y.aAy-) 4 


SERVICE AND QUALITY — 


39 W.ADAMS ST. 
CHICAGO 


BEST BY COMPARISON 


WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 





The 


Personal 
Appeal 





Specializing in 


INSURANCE 
ACCOUNTING 


B 29 S. La Salle 
| (on sO ew-wene) 





You can advertise shaving soap 
to advantage because most men 
are acquainted with whiskers and 
the methods of doing away with 
them. 


Nobody really wants to be fat, 


Street 








(as the writer well knows) so 
many take the advice to reach 
for a smoke instead of a sweet. Ww 
These are personal things, and 
hit us close to home, showing 
how strong the appeal to some- 
thing which affects us closely. 

More seriously, but as truly per- 
sonal, health and accident insur- 


BATES ADJUSTMENT Co. 

City, Oklah Tulsa, Oklahoma 
. S$. Hanson, Mer. R. W. Murray, Mer. 
We now have branched into Cas- 
ualty Adjustments, retaining two 
Licensed Attorneys on our staff 
who are specially trained in Cas- 
ualty and Compensation Investiga- 
tions and Adjustments. 


We have served the Fire Insurance Companies since 189 








ance has its appeal to the man 





whose general line you'd like to 


write. Young Man Wanted 
Ra! H , 
It’s the entering wedge. As assistant to manager of liability and 
compensation department of Chicago local 
MAIL COUPON agency. State age and experience. Members 


of department know about this 
ment. Address S-31, care The 
derwriter. 


advertise- 
National Un- 


INTER-OCEAN CASUALTY 











Executive Office 


WANTED AUTOMOBILE UNDERWRITER 
CINCINNATI-OHIO 


Man of experience, 
throughout the country, 


acquainted with conditions 
and capable of taking com- 
plete charge Automobile Department at Home Office. 


COMPANY 
@ 


ty Co., Give complete details as to experience, past and 
(2th Floor American Bldg., Cincinnati, Ohio. present affiliations; and salary. All replies strictly 
We are interested in hearing what you have to confidential. 


offer an agent in a general line of insurance. | 


AMERICAN INDEMNITY COMPANY 
Gaiveston, Texas 








a week is the cost of The 
National Underwriter by 
anratal subscription. 15 
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Measure of Damages Fixed 
in Suit on Contract Bond 





The Washington supreme court 
passes on a contract bond. The Lockit 
Cap Company agreed to supply the dies 
and pay the Globe Manufacturing Com- 
pany for the making of 5,000 Lockit caps 
for use on gasoline tanks of automobiles. 
The cap company delivered the dies to 
the Globe. But no caps were delivered 
by the Globe to the cap company. After 
refusal of the Globe to comply with the 
written demand for delivery of caps to 
be within two weeks, the Lockit com- 
pany brought action against the Globe 
and the Fidelity & Deposit, which was 
on its bond. The Lockit seeks recovery 
of $1,837 advanced in payment for the 
caps, $3,000 for conversion of the dies, 
$3,750 profit lost by failure of the Globe 
to make and deliver the caps. There 
was judgment in favor of the Lockit for 
$5,837 and the Fidelity & Deposit for 
$2,800. 

The higher court holds that the Globe 
gained possession of the dies lawfully. 
The contracts provided that titles to 
them remain with the respondent and 
that upon demand the dies would be re- 
turned to the respondent in good condi- 
tion on completion of the contract. No 
demand was made for them. To consti- 
tute conversion there must have been 
an intention on part of the Globe to take 
to itself the property of the dies or to 
deprive the Lockit of them. The report 
says that the respondent is undertaking 
a new and untried business and one 
which has not yet demonstrated its 
merits and stability. There would be too 
much uncertainty and speculation to per- 
mit the fixing of the damages and to an- 
ticipate a profit. The court holds that 
the Lockit is entitled to recovery against 
the Globe and surety $1,837 advanced in 
payment of the caps. 


Hatch’s Directory Published 


The diagram of industrial physicians 
and surgeons published by F. J. Hatch, 
has been revised and the 1930-31 issue 
will be titled “Directory of Industrial 
Physicians and Surgeons of Chicago by 
Districts, including Illinois, Indiana and 
lowa.” In the new issue the Chicago 
industrial doctors are listed both by dis- 
tricts and alphabetically, The addresses 
and telephone numbers are given of out 
of town doctors and the addresses and 
telephone numbers of Chicago hospitals 
are also listed. 

Mr. Hatch for the past 15 years has 
been closely associated with the han- 
dling of industrial claims for several of 
the larger insurance companies and is 
now associated with the claim depart- 
ment of the General Accident handling 
the medical claims and assigning sur- 
geons to the policyholders. 

Copies of the new issue will be sent 
upon request by addressing F. J. Hatch, 
5042 Winthrop avenue, Chicago. 


Propose Auto Bill in Michigan 
GRAND RAPIDS, MICH., Dec. 31. 


‘Senator Conlon of this city plans to 
introduce at the coming session of the 
legislature a safety responsibility bill 
copied after the model A.A.A. measure, 
which has been adopted by several | 
states and is endorsed by insurance in- 
terests generally, and a bill to prohibit | 
resale of automobiles sold for junk. Sen- 
ator Conlon offered the A.A.A. bill in 


the 1929 legislature but it appeared late | 


and never got out of the senate insur- 
ance committee. 


The measure relative to junking cars | 
for resale of 


would impose a _ penalty 
machines disposed of to junk dealers 
and is designed to safeguard the high- 


ways from worn-out machines, which 
are believed to be a fruitful source of 
accidents. 


DELAY HELD UNAVOIDABLE 





Kentucky Court of Appeals Says Period 
of Limitation on Notice Starts With 
Discovery of Policy 





FRANKFORT, KY., Dec. 31.—Sev- 
eral rulings on the notice clause of an 
accident policy have been made by the 
Kentucky court of appeals in the case 
of Security Trust Company, committee 
for Anderson Holmes vs. Federal Life. 
Anderson Holmes was declared a person 
of unsound mind. His wife purchased 
an accident policy paying $2,000 for ac- 
cidental death naming Holmes as the 
beneficiary. She died as the result of 
an automobile accident Nov. 10, 1925, 
but the trust company did not learn of 
the policy until Sept. 7, 1927. The next 
day it gave notice of death, The court 
holds that notice was given as soon as 
reasonably possible. 

It also holds that where an accident 
policy provided that no recovery could 
be had unless suit was brought within 
two years after the expiration of the 
time within which proof of loss should 
be furnished, the period of limitation did 
not begin to run until after the discov- 
ery of the policy. It further held that 
the time it took beneficiary’s committee 
to discover the true beneficiary would 
be deducted from the period of limita- 
tion. In conclusion the court holds that 
where the insurer denied all liability it 
waived requirement of proof of loss. 





Investigates Film Sales 
LOUISVILLE, Dec. 31.—The Ken- 


tucky Actuarial Bureau has undertaken 
to secure information regarding open 
sales by sporting goods, department 
and other stores, of nitrate film for use 
in home movie machines. Many stores 
are said to be selling this explosive 
film, which often is used by children in 
homes. An effort will be made to curb 
such film sales through merchants, and 
perhaps by ordinance or other regula- 
tion if necessary. The danger in home 
movie projection is that amateurs do 
not patch film regularly when it tears, 
the film jams and piles up, exposing one 
section for a dangerously long time to 
the concentrated light. Amateurs are 
slow to realize the danger and often 
do not switch off the light quickly 
enough. 


Beattie Now on Board 





LANSING, MICH., Dec. 31.—S. G. 
Beattie of Detroit, deputy commissioner 
of the department of labor and indus- 
try, will be selected as commissioner 
to succeed S. H. Rhoads of Lansing, 
who is being advanced to chairman of 
the commission, it is announced by 
Governor-elect Brucker. 

Mr. Beattie automatically becomes a 
members of the workmen’s compensa- 
tion board. Eugene Brock, chairman of 
that board, will not be reappointed. He 
| is president of the Lincoln Mutual Cas- 
ualty of Detroit. 


Casualty Company Notes 


The Pacifie Mutual Life has put its 
dividends to stockholders on a_ $2.40 
basis, the rate heretofore having been 
$2. 

The Washington Mutual Casualty, 
| Washington, D. C., has been admitted 
| to write automobile c asualty business in 
| Maryland. 


Special Agent E. R. Brelsford, who has 





been substituting in the Pittsburgh 
| branch office of the United States Fidel- 
Guaranty, has been transferred 


| ity & 
| to Chicago as city special agent. 





Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 


All Lines but Stressing Excess Fire Reinsurance General Classifications 


DEE A. STOKER 


2111 Daily News Bldg. CHICAGO 


RE-INSURANCEB UNDERWRITER 


Tel. Central 6370 
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REINSURANCE 


PROTECTION AT A PROFIT 


CASUALTY COMPANIES 
PROCURE IT FROM 


EMPLOYERS 
REINSURANCE 
CORPORATION 


KANSAS CITY 





























WHAT ABOUT 
YOUR PROFITS? 


HE proper and consistent development of fidelity 
and surety lines is concededly profitable to agents. 


This company is extraordinarily well qualified to 
assist and service agents in solving surety and fidelity 
problems. Practically all of its officers have them- 
selves been agents and consequently approach diffi- 
culties with a field viewpoint. 


General agency connections in fidelity and surety 
lines are still available in some territories. A letter 
from you will bring a prompt and personal reply. 


Equitable 


Casualty and Surety Company 


JOHN L. MEE, President 


2 Lafayette Street, New York City 


Ne 


‘‘Fquitable in Practice as in Name” 

















